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Tokyo plans special 
body to rescue 
collapsing banks 

The Japanese finance ministry wifi farm a specialist 
organisation to rescue the country's collapsing 
banks in a move prompted by the discovery of 
greater losses than estimated at one of the institu- 
tions that collapsed this year. The body, modelled 
on the US group which disposed of bankrupt 

and loans institutions in the early 1990s, 
will take over the operations of banks that fail 
within the next five years. Page 14 

Chrysler director quits board: Former Kmart 
head Joseph Antonini stepped down from the board 
of US carmaker Chrysler, deciding not to fight for 
re-election following opposition from major share- 
holder Kirk Kerkorlan. Page 15 

Looson flies to Singapore: Former ria ring s 
trader Nick Leeson. blamed for accumulating huge 
trading losses which led to the collapse of the UK 
merchant bank, flew from Frankfort to Singapore 
to face trial 

Warning on UK gas market: North Sea gas 
producers were told by the British gmyo mmant to 
reopen negotiations on “take-or-pay” contracts 
with British Gas, or risk disrupting the UK gas mar- 
ket Page 8 

Dubinin to head Russian central bank: 

Sergei Dubinin (left), the 
acting finance minister 
sacked by President 
Boris Yeltsin last year 
after the crash of the 
rouble, was named by 
parliament as head of the 
Russian central bank. Mr 
Dubinin vowed to main- 
tain the tight monetary 
policies which helped cut 

the monthly inflation 
rate from 17.8 per cent in 
January to 4.7 per cent last month. Page 14 

NesU6 named Peter Brabeck as the successor to 
Helmut Maucher, chief executive far 14 years, end- 
ing long-running speculation about who would take 
over as head of the world's largest food group. 

Page 15; Lex, Page 14; Results, Page 16 

Pakistan In $600m IMF deal: The IMF and 

Pakistan have reached agreement on a $6QQm 
standby loan to improve the country's foreign 
exchange reserves and restive its financial credibil- 
ity. Page 6 

Europe 's ‘Asian tiger 1 : Britain was better 
placed than any other European state to compete 
with the Asian economies because of its taxation 
and government spending paStiesrsGeial security 
secretary Peter lilley claimed. Page 9 

QE2 cruise compensation offer: Passengers 
who travelled on an ill-starred cruise aboard the 
Queen Elizabeth 2 last December are to be offered 
fresh terms of compensation by Canard, the vessel’s 
owner. Page 8 

S Korean payments disclosed: South Korea’s 
four biggest industrial conglomerates gave 40 per 
cent of the Won239bn ($310m) collected from busi- 
ness groups by former South Korean President Roh 
Tae-woo during his 198593 term. Page 6 

Pores sworn in as Israeli PM: Shimon Peres 
was sworn in as Israeli prime mini st er and called 
for a meeting with Syrian president Hafez al Assad 
over differences blocking a peace accord. Page 5 

Middle East quake kills 10: An earthquake 
measuring 5.7 to 7 2 on the Richter scale shook the 
Middle East from Lebanon to the borders of Sudan, 
causing 10 deaths. Page 5 

Blow for Banco Itecftmal Investor* 

Shareholders in Brazil’s Banco National, bought by 
Unibanco, may see no return on their investments 
after legal safeguards protecting their interests 
were withdrawn. Page 18 

Opec extends production freeze: Opec 
minis ters agreed to freeze current ou outputquotas, 
set in 1993, for six months from January l. The 
extension into a third year is designed to defend 
weak oil prices, now below $27 per barrel compared 
with an OPEC target or $21. 

Hew date for CKnton’s Japanese vMtaUS 

President Bill Clinton may make a visit to Ja^n as 
early as January to replace the one he was forced to 
cancel abruptly this month, the White House said. 

West guilty of 10 

Rosemary West was found guilty of killingM) 
women and girls who were found dniaribind and 
buried at her home in Gloucester, west England. 

West 41 was sentenced to lifte imprisonment for 
each of the 10 murders, which included one of her 
daughters and a stepdaughter. 
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European Commission optimistic on move towards single currency 

Eight states ‘on course’ for Emu 


By Lionel Baiter in Brussels and 
Andrew Fisher tn Frankfurt 

The European Commission, in an 
upbeat assessment of the pros- 
pects for a single currency, yes- 
terday said that eight countries, 
including Britain, France, and 
Germany, were on course to meet 
the Maastricht treaty's criteria 
for monetary union at the of 
1997. 

But the optimism in Brussels 
contrasted with a more sober ver- 
dict on member states from the 
Frankfurt-based European Mone- 
tary Institute, the forer unner of 
the European Central Bank, 
which that inadequate prog- 
ress ha«t been made this year. 

The Commission, which also 


released its autumn report on the 
EU economy, said that the recov- 
ery has lost “considerable" 
steam. Forecast growth this year 
was revised down to 2.7 per cent 
from 3.1 per cent, while growth of 
2.6 per cent is expected next year. 

Mr Yves-Thibanlt de Silguy, 
economic and monetary affairs 
commissioner, suggested that 
economic fundamentals were in 
place for sustained growth. He 
said reductions in deficits was 
necessary independent of the 
goal of monetary nninn , but it 
was also “the key to monetary 
union." 

The EMI report on monetary 
union called for firm action to 
reduce budget deficits. It warned 
that most of the 15 BO member 


states would have to do signifi- 
cantly better to meet the Maas- 
tricht treaty's criteria for Emu. 
Progress toward the economic 
“convergence” necessary for 
monetary union was ‘'insuffi- 
cient” in 1995, the EMI said. 

Only three countries - Ger- 


Betting on Emu 
Lex 
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many, Ireland, and Luxembourg 
- meet all the Maastricht targets 
on inflation, interest rates, bud- 
get deficits and debt. But the 
Commission said the number 
would rise significantly aaniming 
that member states continued or 
made extra efforts toward fiscal 


consolidation It said that three 
more countries will meet the bud- 
get deficit target of 3 per cent of 
GDP next yean Denmark, the 
Netherlands and Finland. In 1997, 
France and Britain are expected 
to meet the deficit criteria. 

The Commission forecast an 
average annual rate of inflation 
for the EU at 3 per cent in 1996 
and only 2.75 per cent in 1997. 
The picture on unemployment 
would also brighten through the 
creation of 4m jobs in 1996, *97 and 
a 2.2m redaction in the number 
of job-seekers. 

This would cut the EU-wide 
unemployment rate from its peak 
of 113 per cent in 1994 to a likely 
93 per cent in 1997, the Commis- 
sion said. Despite this year's 


slowdown in growth and a mod- 
est start in 1996. the Commission 
said that output would accelerate 
in 1996 to a rate or around 3 per 
cent during the year - the result 
of strong exports, buoyant invest- 
ment and a pick-up In private 
consumption, helped by rising 
employment and a moderate 
increase in wages. 

The pause in the recovery this 
year was due to the exchange 
rate turmoil last spring and an 
end to stockbuilding, the Com- 
mission said. However, it warned 
that if investors continued a 
“wait-and-see” attitude because 
of uncertainty about member 
states' budgetary policies, “this 
could generate a self-reinforcing 
spiral of weak sentiment’' 


Granada 
launches 
$5.2bn bid 
for Forte 
hotel group 

By Scheherazade Daneshkhu 
and Raymond Snoddy in London 

Granada Group, the UK 
television and leisure company, 
yesterday launched a £338bn 
(S5.1fflm) hostile takeover bid far 
Forte, the hotel and catering 
group, in one of the biggest 
potential deals so far this decade. 

If the bid, which was immedi- 
ately rejected, succeeds, it would 
turn Granada into a major force 
the UK hotel and catering market 
and possibly lead to the disposal 
of some of the world’s most 
famous-hotels . It would also 
mark the end of family owner- 
ship of a group created by Lord 
Forte in the 1930s. 

Granada, which has struck at a 
time when Forte has restructured 
its management and is in the pro- 
cess of consolidating its business, 
made dear it had little Interest in 
what it called Forte's “trophy" 
hotels. It would, for example, 
plan to sell Forte's 68 per cent 
stake in London's Savoy and a 
number of other exclusive hotels. 

Overall Granada estimates ini- 
tial disposals, including Forte's 
motorway service areas which 
would be sold for monopoly rea- 
sons, would total £500m. 

At the moment Granada has 
1,300 beds, mainly in budget 
motorway lodges, compared with 
Forte's 100.000 beds. 

Yesterday Mr Gerry Robinson, 
chairman designate of Granada, 
said Forte was in a sector con- 
nected with his group's existing 
businesses, was a worthwhile 
size “and it offers significant 
scope for performance improve- 
ment". 

Granada attacked Forte for the 
confused marketing of its hotel 
brands, which it said were tired 
and not properly supporteeL 

Last night Sir Rocco Forte, 
chairman and chief executive of 
the hotel group, said Mr Robin- 
son’s proposed plans for Forte 
amounted to little more than 
marketing jargon. 

“He doesn't have any brands to 
market yet overnight he's going 
to put up rates at Posthouse [the 
Forte hotel chain]. He’s potty," 
he said. 

Strongly advising shareholders 
to reject the offer, Forte said it 
totally failed to recognise the 
company’s value. 

The offer 1 b being made on the 
basis of four new Granada shares 
and £2335 in cash for every is 
Forte shares. There is also a fully 
underwritten cash alternative of 
32L67p per Forte share. 

Granada's closing share price 
Of 649p, excluding a 7.9p divi- 
dend, valued Forte shares at 326p 
and the offer at £338hn. 

The bid, involves the largest 
issue of shares underwritten for 
cash in the UK since the “Big 
Bang" deregulation of the City in 


Continued on Page 14 
More than a family affair. Page 
13; Granada makes landmark 
issue. Page 20] Lex, Page 14 



Reed Elsevier raises 
$1.17bn on back of 
newspaper sales 


Bosnian president Alija old Mr Izetbegovic can be a diffi- 
IzeibegoTic passes a guard of cult negotiator, but - under 
honour on his return to his capi- pressure from his American 
tal of Sarajevo yesterday after friends - he made his main con- 
the peace deal hammered out in cession and agreed to halt the 
the US on Tuesday. The 70 year war. Report, Page 3 p*x*w. rbum 


Wu to sell 
stakes in 
two Asian 
projects to 
lessen debt 


By Simon Hofoerton 
In Hong Kong 

Stakes in two big privately- 
financed transport projects in 
south-east Asia are being put up 
for sale as the developer, Mr Gor- 
don Wu. tries to reduce his com- 
pany's debt 

Mr Wu, managing director of 
Hopewell Holdings, the Hong 
Kong property and infrastructure 
group, says he will sell up to 35 
per cent of the company's “super- 
highway'* in southern China, and 
up to 40 per cent of its Bangkok 
mass transit and property 
venture. 

The sales, a response to stock 
market critics, are designed to 
cut the company's HKS24bn 
(USS3.1bn) debt at least in half. 

Hopewell’s share price has 
taken a pounding over the past 
two weeks as uncertainty over 
the company’s near-term pros- 
pects led big investors to desert 
the stock. Mr Wu denied the com- 
pany was in any difficulties. 

“If [analysts] want to look for 
bankruptcy proceedings they will 
be disappointed," he said. “We 
have good cash Dow.'' 

Mr Wu acknowledged, how- 
ever. that Hopewell's gearing at 
64 per cent was too high. 

Analysts gave a cautious wel- 
come to news of the restructur- 
ing. “He is doing what people 
thought he should be doing,” said 
Mr David Barden, of Baring Secu- 
rities. “The only question now is 
one of valuation, given his 
situation." 

On the basis of the sale to 
Kanematsu of Japan last year of 
23 per cent of the road in south 
China, Mr Wu could expect to 
raise between HKS9.5bn and 
HK$lL5hn. However, on Mr Bar- 
den’s calculation of net assets, 
the sale might raise only 
HK$2bn. 

Hopewell’s indebtedness to 
Hongkong Bank is set to rise by 
HK$2bn to HK$9bn early next 
month when Mr Wu barrows to 
complete the purchase of Consoli- 
dated Electric Power Asia (Cepa), 
his 56 per cent subsidiary. 

Cepa will then have cash of 
more than HK$7bn enabling it to 
invest in Asian power ventures. 


Embattled Wu keeps marketing 
confidence. Page 17 


By Christopher Price in London 

Reed Elsevier, the Anglo-Dutch 
publishing group, yesterday 
raised £74Dm ($Ll7bn) through a 
series of disposals including the 
sale of Nederlandse Dagbladunie, 
publisher of two of the Nether- 
lands’ national daily newspapers. 

PCM Uitgevers is paying 
FI 865m ($558m) -for Dagbladunie, 
whose publications include Alge- 
meen Dagblad, the second largest 
Dutch newspaper with a .daily 
circulation of 400.000, and NRC 
Handelsblad. an upmarket news- 
paper with a daily circulation of 
250,000. 

PCM Uitgevers already pub- 
lishes two national newspapers. 
Trouw and De Volkskrant Reed 
said the purchase would not 
breach Dutch monopoly rules. 

Reed Elsevier is also receiving 
£189m from three separate deals. 
Verenigde Nederlandse Uitgev- 
ersbedrijven, a -publishing group, 

is buying Brabants Nieuwsblad, a 
Dutch regional- newspaper. De 
Telegraaf Tijdschriften Groep fa 
buying six Dutch consumer mag- 
azines, while Em Communica- 
tions Corporation, a US invest- 
ment group, is purchasing 
Cahners Publishing erf the US. 

Reed Elsevier fa also selling 
Reed Regional Newspapers, 
which owns 128 UK local newspa- 
pers, to a management buy-out 
led by Koblberg Kravis Roberts, 
the aggressive Wall Street 
investment firm best known for 
the $26bn purchase of RJR 
Nabisco in 1989. The £205m 
acquisition of RRN will be the 


CONTENTS 


firm's first foray I nto Europe. 

Mr Scott Smart, a KKR partner 
who featured in Barbarians at 
the Gate, the famous account of 
the Nabisco deal, said the move 
fitted in with the firm’s strategy. 
“RRN has a great management 
team and a terrific opportunity to 
grow the business." he said, 
adding: “Rationalisation is not 
even on the radar." 

Reed Elsevier said that the dis- 
posal of its consumer books busi- 
ness. the remaining asset 
included in the divestment plan 
unveiled in July, would probably 
be completed in February. 

Analysts said the proceeds 
from that deal would probably 
take Reed Elsevier's proceeds 
from the divestment programme 
to close on £lbn, virtually wiping 
out group debt. 

The RRN purchase was put 
together by Glenisla Group, 
KKR's London affiliate which 
was set up IS m onths ago by Mr 
Ian Mar tin, former deputy chair- 
man of Grand Metropolitan. He 
said the group was curr ently 
developing other deals for KKR, 
although refused to comment on 
speculation that Littlewoods, the 
private retail group, would be 
among them. 

RRN increased first-half operat- 
ing profits 40 per cent to £lL6m 
on turnover of £883m_ Mr Jim- 
Brown, who led the RRN man- 
agement buy-out team, said he 
expected full-year profits to be in 
excess of £20m. Mr Brown said 
the group's strategy would be to 
develop the newspapers' role as 
regional centres of information. 


Eunpeen Nms 

hMna&m Nmbl. 
Asta-PaatNB«B_ 
/Vmrican Nm 
World Into Now. 
UKNM 


-23 


-as 


Waoihar 



11 

ihtiiia 


Msagsd Fuida. 

2&27 


w 

Arta&feJa 

ii 

ODHIlUlMB 

21 

I|h>n Ifotf <w, 




CressHom — 


FT/cbnw— 

28 

"my MnflQ - 


Loads Page. 

13 

rnnpiloa 


FT/SP-AWkllndMe S2 

R*sert lauos 


Mas 

12 

UK 

20 

Foreign Exchangoo 

SfeasMomwot — 3435 

OtWA 

13 

W. CorapMB , 

kflCapMds- 

16 J 0 

Gcid fctateb — _ -. 

—21 

London SE 

28 

Tectaofcw 

10 

22 

W. Bond Semico — 

22. 

- W4 SVBnian . 

.28-32 



tnUM - LEEDS • MBS ■ FBJHKFUBT - STOCKHOLM ■ IIABUD -MM YURK • LOS JUKEU5 • TOKYO 



From 

to Superpower. 



Introducing the all-powerful new Mini Tower from Elonex. Of all its strengths, versatility is 
undoubtedly the greatest This is one Mini Tower that enables you to configure machines to your precise 
needs, whether a stand alone workstation or a mission critical server. 

Compact and highly scaleabie. it offers a choice of single or dual Pentium processors, with a bus 
utiiting both EISA and PC technology. Massive storage options indude single and triple channel disk 
arrays with up to five hot swappable drives. 

What's more, with Elonex you benefit from the highest level of back-up all the way from ft&D 
through to delivery, installation and maintenance. 

Prices start at a highly reasonable £1100, which includes a 75Mhz Pentium 
processor. BMB RAM and 540MB hard disk.* 

For more information about our Mini Tower in particular, 
or personal computer systems in general, don’t hesitate to give 
pentium' usacalLOrifyouprefer.caD into any of our showrooms, 

London 0181-452 4444 Bradford 01274-307226 Cumbernauld 01236-452052 
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NEWS: EUROPE 


The EMI has stem words for the slow pace of progress, writes Andrew Fisher in Frankfurt J European news digest 


No EU surge to converge 


EU nations: 


The title - “Progress Towards 
Convergence" - Is optimistic 
but the content is coldly realis- 
tic. Achieving European eco- 
nomic and monetary union 
will be a hard slog, according 
to the conclusions of the first 
full report by the European 
Monetary institute on progress 
towards Emu. 

As the forerunner of the 
planned European central 
bank, the JSMZ is charged with 
helping lay the foundations for 
Emu and monitoring countries' 
economic performance. Yester- 
day's report covers both tasks, 
but is mainly devoted to 
assessing whether countries 
are fulfilling the Emu criteria 
in the Maastricht treaty. 

The EMTs verdict is hardly 
encouraging. It calls progress 
towards convergence “Insuffi- 
cient". saying public finances 
need firm action. Most Euro- 
pean Union countries will have 
to do significantly better - “at 
present, there does not exist a 
majority of EU member states 
which satisfy all the criteria". 

As well as describing perfor- 
mance under the Maastricht 
inflation, debt, deficit, interest 


Germans 
drag feet 
on single 
market 


By Emma Tucker in Brussels 


Very few European Union 
states can be proud of their 
records at implementing and 
abiding by single market rules, 
according to Mr Mario Monti, 
the internal market commis- 


sioner. 

Backed by tables showing 
the unsatisfactory progress 
made by many member states 
in adopting single market mea- 
sures, Mr Monti said yesterday: 
“We do not yet have a proparly 
working single market" 

Germany has most legal 
actions pending against it fix' 
foiling to comply with EU sin- 
gle market legislation. Only 
Belgium comes close, with 
seven cases opened by the com- 
mission against it compared 
with Germany's 12. 

Germany has dragged its feet 
most noticeably in public pro- 
curement where eight pieces 
of legislation have not yet been 
put on to the national statute 
books. The delay has provoked 
complaints from other member 
states who want to participate 
in Germany's lucrative market 
for public contracts. 

Belgium also falls down on 
public procurement - four 
cases have been opened 
against it - and also faces legal 
action over outstanding obsta- 
cles for pharmacist businesses 
seeking to set up in Belgium. 

Denmark has the most glow- 
ing record. It has implemented 
99.1 per cent of single market 
measures and has no court 
cases pending against it. 

“Denmark is very careful 
and very diligent," said a Com- 
mission official. Brussels hopes 
that by regularly publishing 
such performance tables it will 
shame member states into 
sharpening up their acts. 

This is preferable to the 
opening of court action which 
takes an embarrassingly long 
time to complete. It can take 
years for a legal action taken 
by the Commission against a 
member state to reach the 
European Court of Justice, and 
once it has it is not uncommon 
to wait 18 months for a verdict. 

Other member states with 
clean records as for as legal 
actions are concerned cur- 
rently include Luxembourg, 
Sweden, Finland and Austria. 
However, Austria has the 
worst record for Implementing 
single market measures not 
just or the three EU newcom- 
ers but of all 15 member states. 
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rate and exchange rate criteria, 
the report also deals with mon- 
etary policy options; the EMT 
wifi study these in full next 
year. It says reserve require- 
ments (obliging banks to 
deposit funds with central 
banks) “could figure” among 
policy instruments for the 
European central bank, a view 
in line with the Bundesbank 
but not the Bank of England. 

Its blunt language on conver- 
gence, though diplomatically 
presented, will also please the 
German central bank. The EMI 
welcomes progress on infla- 
tion, though noting “warning 
signals" that t h i s may not con- 
tinue, and the coalescence of 
long-term interest rates. But 
on the debt and budget side it 
says sternly: “Much less 
encouraging is the fact that 
public finances in most mem- 
ber states continue to be far 
from satisfactory." 

Tbe results of fiscal policies 
are “disappointing", it says, 
recalling that the EU Council 
had said in Jane that only Ger- 
many, Ireland and Luxem- 
bourg did not have excessive 
deficit and debt positions. 


Ireland is in this category 
because its high public debt 
ratio to gross domestic product 
is failing. But only Germany 
and Luxembourg have both 
deficit and debt ratios below 
the respective 3 per cent and 60 
per cent of gross domestic 
product laid down in the 
treaty. 

Although the EMI does not 
say so, its report indicates a 
fairly small initial Emu mem- 
bership. Germany and Luxem- 
bourg would qualify, with 
Fiance - without which Emu 
is widely regarded as a non- 
starter - probably struggling 
on the deficit side. Italy's per- 
formance on inflation, indebt- 
edness and fiscal deficits 
places it well outside the crite- 
ria. 

The Netherlands, Belgium 
and Austria are generally 
thought likely to participate. 

The treaty allows scope for 
interpretation if countries are 
deemed to be moving consis- 
tently towards the Maastricht 
standards. But politicians and 
central bankers - especially in 
Ge rman y, where scepticism 
about Emu is high - have 


tended to stress the need for a 
strict reading of the criteria to 
reinforce Emu's credibility. 

With monetary union due to 
start in 1999, the EMI says EU 
countries will have to take 
"determined action” on public 
finances. The fiscal criteria, by 
continuing to apply after 
Emu's start, will be “a 
cornerstone for macro-eco- 
nomic stability once the Euro- 
pean currency area is in 
place". 

Governments should not 
postpone structural measures, 
but use currant economic con- 
ditions as an important oppor- 
tunity to strengthen public 
finan ces. The reference value 
for fiscal deficits of 3 per cent 
of GDP should be regarded as a 
ceiling which applies at all 
times over the entire economic 
cycle.” 

This accords with the tough 
line of Mr Theo Waigel, Ger- 
many’s finance minister, who 
wants Emu members breach- 
ing the ripfirrit criteria to be 
subject to fines. France, which 
meets the debt but not the bud- 
get criteria, has endorsed this. 

Tbe EMI says there are com- 
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pelting reasons for Anther fis- 
cal action by member states 
which goes beyond the aim of 
meeting the criteria. Interest 
rates would fall, funds be 
released for productive Invest- 
ment and confidence increased. 
“Conversely, not acting now in 


a determined manner could 
entail a Anther rise in debt 
ratios, a continued increase in 
intoest payments and thereby 
risk a snowball effect, which 
would farther add to the public 
deficit and thus to debt.” 

Lex, Page 14 


Brussels places bets on Emu runners 


By Lionel Barber in Brussels 


The European Commission’s economic 
outlook for 1995-97, released yesterday, 
combines orthodox forecasting with 
political cheerleading. 

In addition to its predictions on infla- 
tion, growth, budget deficits, and gov- 
ernment debt in 1995 and 1996, it pub- 
lished a “scenario” for 1997. 

This is the first time it has ventured 
a view on tbe likely economic perfor- 
mance of member state in the year 
before the planned decision on whether 
to proceed with monetary union. 

Mr Yves-Thibaolt de Sflgny, mone- 
tary affairs commissioner, was careful 
to draw a distinction yesterday 
between a “forecast" and a “scenario" 
which is based on an extrapolation of 
expected trends in 1996. His goal was 
to send a signal to member state as to 


how close they are to the Maastricht 
treaty’s targets for Emn, he said. 

The French commissioner hopes to 
use the scenario as an incentive to 
member states to stay tbe course for 
Emn, but also to encourage laggards to 
take further action, particularly in the 
consolidation of public finances which 
remains the biggest obstacle to a 
broad-based Emn. 

The Commission underline s that in 
1995 only three countries - Germany, 
Luxembourg, and Ireland - meet the 
Maastricht treaty budget deficit target 
of 3 per cent of GDP. “The bud geta ry 
position has in general improved, but 
not at a sufficient pace,” says a parallel 
Commission report on economic con- 
vergence released yesterday. 

Next year. Brussels predicts three 
more countries wfll qualify: Denmark, 
the Netherlands and Finland. On gov- 


ernment debt, the other big hurdle, 
four countries are forecast to meet the 
target of 60 per cart of GDP: France, 
Germany, Luxembourg, and the UK. 

The speed of debt reduction in 
Ireland between 1993 and 1996 (16 per- 
centage points) would almost certainly 
qualify for Emn under Maastricht's 
provision for “substantial and continu- 
ous” movement downwards in the 
stock of government debt. Denmark (8 
points) and Belgium (5 points) could 
also not ke a strong case, according to 
the forecasts. 

In 1997, France and Britain are 
expected to meet the budget deficit cri- 
teria, making a majority of member 
states. Among the remaining seven, 
Sweden, Spain, and Belgium would 
only have to reduce their budget deficit 
by around a half percentage point of 
GDP to qualify. Larger efforts would be 


needed in Austria, Portugal, Italy and 
Greece. 

On government debt, the number at 
qualifying countries remains 
unchanged at four, though the Com- 
mission warns that the debt-to-GDP 
ratio could rise to 72 per cent in Aus- 
tria in the absence of further consolida- 
tion measures - against the general EU 
trend of a slight reduction to an aver- 
age of around 7L25 per cent 

On the basis of these projections, Mr 
de SOgny expressed confidence that a 
“significant” number of member state 
were likely to meet the F’.mn criteria in 
late 1997/early 1998. This is when the 
heads of the 15 ED governments will 
meet to decide which countries qualify 
for monetary union. 

Ironically, the meeting is due under 
the presidency of Britain - which has 
an Emu opt-out 


Gloom gathers about economic outlook 

A new survey finds much less optimism in European business, writes Peter Martin 


Top European managers are 
much less optimistic about the 
economic outlook than they 
were a year ago, according to a 
survey* by United Parcel Ser- 
vices. They are also deeply 
sceptical about enlargement of 
the European Union, and about 
the help given them by the 
European Commission. 

The survey was carried out 
by Harris International in Sep- 
tember and October among 
1,473 directors of big European 
companies. 

It asked business people 
whether they expected the eco- 
nomic position of their compa- 
nies to be better or worse in a 
year. The net optimism score 
(“better” minus “worse”) has 
fallen foam last year's high of 
plus 70 to plus 52 in 1995. This 
is roughly the same level as 
reported in 1993, and suggests, 
the authors say. that “the post- 
recession recovery is not prov- 
ing as vigorous as was hoped”. 
Managers in the UK are tile 
most optimistic in Europe, 
with a net optimism score of 
plus 63. France (plus 32) and 
Germany (plus 44) are the least 
optimistic. 

Asked which western Euro- 
pean countries would show the 
strongest economic growth 
over the next three years, 63 
per cent of managers singled 
out Germany, well ahead of the 
next highest, France, on 31 per 
cent. However, German manag- 
ers are noticeably more pessi- 
mistic about their country’s 
economic outlook than those in 
other countries. Only 48 per 
cent of German managers 
expect their country’s economy 
to grow fastest 
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Managers were also asked 
whether they expected to 
increase or decrease their com- 
panies’ workforces. Than was 
little change foom the results 
to the same question a year 
ago. Subtracting “decrease" 
answers from “increase” 
replies gave a net figure of 
minus 10. 

The outlook is gloomiest in 
Germany, where only 14 per 
cent of companies expect rising 
workforces over the next year, 
and a net decrease of minus 52 
is forecast German business 
leaders have made no secret In 
recent months of their concern 
about the high cost of labour, 
and a number of companies 
have shifted production over 
seas to avoid it 


This emphasis on competi- 
tiveness shows up In the sur- 
vey. Managers were asked, 
whether the EU should give 
priority to reducing unemploy- 
ment or to increasing the com- 
petitiveness of European indus- 
tries. Overall, 68 per cent 
plumped for competitiveness, 
but there was a marked differ- 
ence in response. In the UK, 81 
per cent chose competitive- 
ness, but in France the figure 
was only 55 per cent 
The managers were asked 
whether the EU should 
broaden its membership to 
include east European conn- 
tries, or whether it should try 
to make the existing single 
market work better. Overall, 
only 21 per cent preferred 


enlargement. An overwhelm- 
ing majority - 74 per cent - 
wish to work on getting tile 
present system right first 

One way in which the pres- 
ent EU set-up does not work 
as well as managers would 
wish is the role of the Euro- 
pean Commission. Asked if the 
Commission helped companies 
to compete to global markets, 
only 20 per cent said Yes. Hos- 
tility to the Commission was 
strongest in the UK, where 45 
per cent accuse it of hindering 
companies, and in Germany on 
33 per cent. 

Managers overwhelmingly 
prefer to concentrate on their 
core businesses, rather than to 

diversify, overall, 70 per cent of 
those surveyed choose the for- 


mer, compared with 29 per cent 
preferring diversification. This 
policy of conservatism is not 
reflected in companies' geo- 
graphical ambitions: 76 per 
cent consider that developing' 
new foreign markets is more 
important than concentrating 
an home markets. 

On balance, companies 
emphasise cost control rather 
than investment expansion; 
they prefer strategic alliances 
to acquisitions; and they report 
a strong trend towards out- 
sourcing. 

Asked which EU country is 
the easiest to do business with, 
- and told they could not vote 
for their own countries - man- 
agers mostly chose Germany 
(25 per amt) with France (17 
per cent) and the UK (10 per 
cent) in second and third place. 
Only Spain defied tins trend, 
putting France first 

German managers preferred 
France (21 per cent) followed 
by Austria (15) and the Nether- 
lands (14). Germany also comes 
top of the voting for quality of 
executives- Asked which coun- 
try had the hardest-working 
and best-educated business 
people, the managers surveyed 
put Germany first and tbe rest 
nowhere. 

British managers are seen as 
the most international in out- 
look, however. Italian manag- 
ers easily won the title of 
“least trustworthy”. 


“UPS European Business Moni- 
tor, Wave V. Harris Research 
Centre, Holbrooke Home, Hol- 
brooke Place. 34-38 HiU Rise. 
Richmond, Surrey. TW10 6DA. 
OK 


Poles queue for 


share coupons 


Poles queued yesterday to obtain coupons e n titling them to 
shares in 15 investment funds In the country's long delayed 
mam privatisation. The scheme is to put name than 40G state V 
companies info the private sector. 

Shares in 414 state enterprises have been handed to newly, 
established mvestrnent funds run by mixed local and 
fbreign-owned management companies. These include 
merchant banks sm ! : as Kleinwort Benson and Barclays de . . 
Zoete Wedd. The funds will eventually be listed on the 
Warsaw stock exchange, allowing for a market valuation of 
tbecoupons. 

Each of Poland’s 28m adults is entitled to one coupon which 
is being sold at a nominal price of 20 riotys ($8). The • - • - 
state-owned PKO BP savings bank - the distributing agent -* 
was yesterday offering 32 zlotys a coupon to those who' wanted 
to sell th wn barir, a survey last month found 28 per cent of 
adult Poles, about 7m people, planned to buy their coupon. , 
They havea year to do so. Christopher Bobmski, Warsaw 


Brussels mounts raids on Digital 

European Commission officials raided EU companies for the 
second frfrnp in a week as part of a campaign to clamp down oh 
illegal anti-c o mpetitive behaviour. 

Three subsidiaries of Digital Equipment Corporation, the US 
computer company, were investigated on Tuesday by tbe 
Commission's competition authorities, following complaints . 
from British-based competitors that the subsidiaries were 
abusing the market for software maintenance. The three 
subsidiaries are located In the UK, the Netherlands and 
Germany. 

A Commission official confirmed that the complaints 
centred cm allegations that the Digital Equipme nt ^sub sidiaries . 
wexe tying hardware maintenance contracts to software 
maintenance contracts, and malting It difficult for companies 
to get software maintenance itnipss they bought hardware 
from Digital Equipment A third allegation was that Digital - 
was using discriminatory discounting practices to squeeze its 
rivals. Emma Tucker, Brussels 


Germans oppose energy plans 


Germany is set to oppose European Union proposals for 
energy liberalisation an grounds that they retain monopolistic 
structures and will not guarantee public supply, the 
economics committee of the Bundestag (lower house of 
parliament) concluded yesterday. In a rare show of consensus, - 
the riain pol iti c al parties argued that proposals - due to be 
presented by Spain next month - were too restrictive. 

' Spain, which has the support of France, Italy and the ; 
B enelux countries, favours a “single buyer” model But 
Germany’s governing Christian Democrats and the country’s 
economics ministry believe this would allow power comp anie s^ 
to preserve their monopoly on imports and exports, the 
present system in Germany. Mr Gflnter Rexrodt, the 
economics minister, favours third party access which would 
allow outsiders access to the electricity grids and gas 
networks of member states. Judy Dempsey. Berlin 


Economy forecast to stagnate 


The German economy is hkely to stagnate in the present 
quarter with activity in west Germany declining slightly, 
according to the Berlin-based German Institute for Economic 
Research (DIW). 

In Its latest report, the DIW said a Bundesbank interest rate 
cut was already overdue. While the central bank yesterday 
trimmed its securities repurchase, or repo, rate by 0.01 
percentage points to 3Sfl per cent, the last significant 
Bundesbank rate cuts were late in August when the important 
discount and lombard rates were reduced by half a percentage 
point each to 3^ per cent and 5^ per cent respectively. 

The institute said that Germany’s gross domestic product 
had grown only slightly in real seasonally adjusted terms 
between the second and third quarters. Real GDP in the third 
quarter was L7 per cent up on the same period of 1994, it 
added. Peter Nonrum, Bom 


ECONOMIC WATCH 


German M3 hints at rate cut 


yia&taapfrtjH ctange'orv 
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• ... Speculation about a farther 

Germany M3 ' . cut in German interest rates 

was renewed yesterday after 
fitooey atkyy^-96 change. on. /' the Bundesbank said money 
1^^ ^.qurtaraye^a : supply growth last month 

■ -V " remained well below the 

yv. • ^ target range and bank 

:0 -. J : ; -v v lending had weakened. M3 

\ : l ... . rose at an annualised rate of 

':V V 1, . V; ' L8 per cent against 1.6 per 

. q ~ J - V , ■■ cent in September. Tbe 1995 

j' ' - r> ’ • • target range is 4-8 per cent. 

iT ’P'Tr" ■ ■ “Today’s M3 report has 

, •" | / ; ; improved the chances for a 

T/n?"- : further easing of monetary 

ilfr.. -;'v V 'J ’ policy In due course," said Mr 
^NorM . ••••' labs bear Thomas Meyer, economist at 
~~ '•'- ••• Goldman Sachs. But the 

Bundesbank may want to 
wait for more data before deciding on a further cut in the 
discount rate, now 3.5 per cent. Mr Stephen King, economist at 
James Capel, said the M3 news “provides the green light for a 
farther cut to the German discount rate” Weak economic data 
meant this could happen as early as the next Bundesbank 
meeting on November 30. He expected a half-point cut to 3 per 
cent Andrew Fisher, Frankfurt 

■ Dutch third-quarter gross domestic product grew £3 per 
cent year-on-year, according to initial estimates by the Central 
Bureau for Statistics. 

■ F rance 's consumer price index nose 0J per cent in October 
compared with September, taking the year-on-year inflation 
rate to L8 per cent, the government said. 

■ Sweden bad a trade surplus of SKrS.6bn (£844m) in October 
compared with a surplus of SKrS^bn a year earlier. 
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French education minister unveils plans for university spending 


Bayrou rules out entry exams 


By Andrew Jack in Paris 


France’s education minister 
yesterday ruled out introduc- 
ing competitive entrance 
exams for the country’s over- 
crowded universities and 
announced the appointment of 
negotiators to hold direct dis- 
cussions with students and 
staff in all SO institutions. 

The day after tens of thou- 
sands of students and teachers 
took to the streets in Paris and 
other large cities to demand 
mare funding, Mr Francoise 
Bayrou unveiled his intention 
to spend an additional 
FFtfOOm (S4lm) a year over the 
next four yean on higher edu- 
cation. 

He also promised the cre- 
ation of technical training col- 
leges over the next two years. 
He said be wanted to create a 


parliamentary committee to 
examine the issue of university 
financing in the future, and 
would introduce measures to 
ensure additional money was 
spent in constructive ways. 

However, Mr Bayrou offered 
little by way of the immediate 
initiatives hoped for to his 
“emergency plan" prepared 
over the past few weeks, prom- 
ising increases in expenditure 
including money for about 
1,000 new teachers that had 
already been allocated for the 
2996 [budget 

His announcement came 
after consultations with the 
heads of universities after sev- 
eral weeks in which there has 
been growing student unrest 
and a growing number of cam- 
puses going on strike. 

Tbe education minister 
stressed that students “must 


understand the difficulties for 
the nation” including the hugs 
growth in their numbers, but 
that they “merit a response" to 
th e ir concerns. 

He said that France had semi 
the number of students enter- 
ing higher education multiply 
ten-fold to a stogie generation 
and three tfawps in the past 10 
years. This has been accompa- 
nied by a sharp rise in the 
number of students who drop 
out after their first year. 

But ha stressed his opposi- 
tion to calls to introduce a 
selection process. “Isay clearly 
that I will not be the minister 
who doses the door on univer- 
sities for young people ” he 
said. 

Instead, he pledged the swift 
launch of a training pro- 
gramme for secondary school 
students to help them decide 


whether to enroll for univer- 
sity and what subjects to 
study. 

His proposals met mixed 
reactions from students and 
teachers yesterday afternoon. 
Students at Paul Sabatier uni- 
versity in Toulouse voted to 
continue their strike, railing 
Mr Bayrou’s plan “derisory, 
ridiculous and too vague". 
Teachers at the institution also 
said they would continue 
industrial action. 

However. Page, the largest 
student body which is politi- 
cally moderate, broadly wel- 
comed his Ideas and said it 
would not associate itself with 
future strikes. “The problems 
are too fundamental to be 
resolved by demonstrations, 
the aims of which are becom- 
ing more and mare political," it 
said. 


Prospects for EU-Turkey 
customs deal brighten 


By Smion K&perfri London, 
Rfichaei Llndemann In Bonn 
and Join Barham in Ankara 


The prospects for approval of a 
customs agreement between 
Turkey and the European 
Union brightened yesterday 
when Mrs Tansu Qiller, the 
Turkish prime minister, said 
that Mr Tony Blair, leader of 
the UK's opposition Labour 
party, bad signalled bis sup- 
port 

The Labour party is the larg- 
est contingent in the European 
Parliament’s socialist bloc 
which had been seen as the 
main obstacle to ratification of 
the accord. Mrs Qiller, who is 
visiting London, said after 
meeting Mr Blair that he had 
promised to ask Labour's 62 
MEPs to vote far the customs 


union, but warned be could not 
guarantee their support. 

Mr Bl air’s office refused to 
confirm he had taken a posi- 
tion. But a senior official said 
the party had recently decided 
to back the customs union. Mis 
Oilier also met Mr John Major, 
tiie British prime minister. 

The European Parliament Is 
expected to consider ratifies- 
tion on December 13, but 
approval is in the balance 
because of misgivings over 
Turkey’s poor human rights 
record. The parliament has 
linked ratification to unproved 
respect for human rights and 
democratic reforms. 

The Socialist bloc, the Euro- 
pean Parliament’s largest 
group with one-third of its 626 
seats, will be decisive in 
approving or rejecting customs 


union. A spokesman for Ms 
Pauline Green, the bloc’s 
leader, said; “I would not say 
[Mr Blair’s] would be agenda- 
setting views." However, Mr 
Wayne David, leader of the 
Labour MEPs, said; 1 think it 
increases the chances of a posi- 
tive vote." 

Mr Hervd de Charette, the 
French foreign minister, said 
at a meeting In Bonn of EU 
foreign ministers yesterday 
that it was a “dangerous illu- 
sion” to think the European 
parliament could postpone the 
customs muon with Turkey in 
December and return to tt once 
human rights and other issued 
had been solved. 

Mrs GfUer has said repeat- 
edly that rejection would bene- 
fit only the fundamentalist 
Refah party. 
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NEWS: BOSNIA PEACE AGREEMENT 


'Nato’s 60,000 reasons for hope 


force 

which Nato is deploying 
in Bosnia has been 
billed by its US commanders as 
ajobuBt body which will avoid 

United Nations peacekeepers 
“w H*™ 0 * for muddle. 

ff the US makes good on its 
promise to provide 20,000 
ground troops, the new force 
will certainly be a creature 
with much sharper teeth than 
blue-helmets who were 
derided by some Bosnians as 
the UN self - protection force. 

Compared with the UN, the 
new force will have far more 
armour at its disposal to retali- 
ate if it comes under attack, 
and it will be backed by the 
fall panoply of US military 
intelligence- While UN officers 
squabbled endlessly with the 
Nato commanders who were 
supposed to provide them with 
a ir c over, the co-ordination 
between ground and air forces 
should in theory be much 
smoother when Nato is in 
charge of both. 

The initial tasks, however, 
will be broadly familiar to any- 


To victor 
the spoils 

Croatian President Franjo 
Tudjman has emerged as the 
big winner of the battle for the 
spoils of Yugoslavia. 

With the Dayton agreement 
between Croatia, Bosnia and 
Serbia, he came the closest of 
the three leaders of the war- 
ring states to realising his ver- 
sion of the nationalist pro- 
grammes which brought than 
all to power in elections 
in 1990 on the eve of 
Yugoslavia’s violent disinte- 
gration. 

The Croatia of Mr Tudjman ’s 
dreams was an ethnically 
pure, enlarged state. He has 
achieved this. 

Most of Croatia’s 700,000 
Serbs have left the country. 
After losing nearly a third of 
Croatia to the Serbs at the 
beginning of the war, he this 
year seized back, most of the 
land. The last occupied area 
will be returned to Zagreb by 
1997 at the latest 

He has also succeeded in 
extending Croatia's frontiers, 
in effect controlling a quarter 


Bruce Clark reports on a force 
being deployed to avert failure 


body who has served in Bosnia 
with the UN. For all the 
high-minded talk about reuni- 
fying Bosnia as a multi-ethnic 
state, the Nato forces could ini- 
tially find themselves consoli- 
dating internal boundaries as 
they establish a “zone of sepa- 
ration*' 4km wide between the 
Serb entity which will' take up 
49 per cent of Bosnia's terri- 
tory, and the Moslem-Croat 
federation in the remainder. 

This zone is to be established 
within the first fortnight or so 
of the force’s arrival. The Nato 
mission should begin within a 
few days of the Paris peace 
conference, scheduled for mid- 
December. putting a formal 
seal cm the accords readied in 
Dayton, Ohio. 

Nato planners measure their 
time in days after the eagerly 
awaited “transfer of authority" 
- the moment when the UN 
Security Council resolves to 
wind down the UN peacekeep- 

TUDJMAN 



of Bosnia. At the signing cere- 
mony, the pompous Mr TudJ- 
man could not resist remind- 
ing the world that he got what 
he wanted by announcing that 
a few years ago be wrote to 
President Bill Clinton calling 
for the despatch of Nato troops 
to bring peace. 

With help from his Ameri- 
can and German friends, Mr 
Tudjman has outmanoeuvred 
his - erstwhile rival, and 
sometime co-conspirator. Pres- 
ident Slobodan Milosevic of 
Serbia. 


ing effort and install Nato as 
the co-ordinator of interna- 
tional forces on the ground. 

At this point, the British and 
French soldiers serving with 
the UN are expected to 
“change their hats’* and re-sub- 
mit themselves to the author- 
ity of the Atlantic alliance - in 
the persons of General George 
Joulwan. the US commander in 
Europe, and his deputy, Admi- 
ral Leighton Smith. 

Forty-five days after the 
transfer of authority - any 
forces which find themselves 
on the “wrong side" of the 
zone of separation should have 
been redeployed in their proper 
pfafo under tile watchful eye of 
Nato troops. This implies a 
substantial retreat by Serb 
forces, particularly in the Sara- 
jevo area, «m»Ti retreats 
by the Croats. It requires a 
huge leap of faith to imagine 
the process will go smoothly. 

However, Nato has pledged 


Winner in 
own mind 

Mr Slobodan Milosevic, the 
Serbian president who is seen 
as the chief instigator of the 
wars in Yugoslavia, believes 
that he too has won. 

With the agreement Mr Mil- 
osevic secured the one conces- 
sion he has consistently sought 
for two years: the suspension 
of UN sanctions against 
Belgrade. 

fTfalming to me diators that 
he has given up much, it is 
more likely that Mr Milosevic 
is confident that the deal will 
cement his hold over the rem- 
nants of Yugoslavia, now 
comprised of Serbia and Mon- 
tenegro. 

Coming to power by whip- 
ping up Serb nationalism in 
1987, the calculating Mr Milos- 
evic has made a complete turn 
round, formally abandoning 
his drive to create a Greater 
Serbia an the ruins of former 
Yugoslavia. 

If Mr Milosevic is a winner, 
however, the Serbs are not. 
With the destruction of the for- 
mer Yugoslavia the Serbs lost 


that for at least another 45 
days after this withdrawal of 
forces It will not allow any 
redeployment in disputed 
areas. In other words, the Bos- 
nian government army would 
be restrained from rushing in 
to wreak revenge on the heels 
of a retreat by the Serbs. 

B ut it remains an open 
question what will hap- 
pen to civilian popula- 
tions on the “wrong side" of 
the new dividing line. In all 
recent Bosnian fighting, mili- 
tary retreats have led almost 
automatically to panic-stricken 
flights by civilians. 

If the Bosnian Serb forces 
are somehow induced to pull 
out of the environs of Sarajevo, 
they will no doubt try their 
best to persuade local civilians 
that they would be subjected to 
a campaign of .terror if they 
submit themselves to the 
authority of Bosnia’s Moslem- 
led government. The force’s 
mandate does not provide for 
an active role in ensuring that 
refugees are allowed to return 
to their homes - but it does 


MILOSEVIC 



what they already had in the 
federation of six republics - a 
country where they could live 
together. 

Serbia may have escaped the 
ravages of war, but sanctions 
and footing the bill for the war 
have impoverished the repub- 
lic. In spite of this, Mr Milos- 
evic is not at risk of a political 
c hall enge. But he must fear 
that soon the Serbs may ask 
whether 48.6 per cent of Bosnia 
was rather a small reward for 
their sacrifices. 


say that Nato forces can inter- 
vene in situations where the 
return of refugees has been 
agreed but is disrupted by 
some violent intervention. 

Mr Carl Bfldt, the European 
Union mediator, has suggested 
optimistically that many fight- 
ers in Bosnia's rival armies are 
simply armed peasants who 
will return to their farms once 
the fighting dies down. 

That was more true in the 
early stages of the war - but 
the massive population 
exchanges engendered by three 
years of fighting have left 
many rural Bosnians with no 
farms to return to - and what 
the Americans would call a 
considerable attitude problem. 

The whole Nato mission is 
based cm the assumption that 
the peace plan will enjoy “stra- 
tegic consent” - in other words 
the consent of the leaders of all 
the parties to the conflict. The 
Nato force will be prepared to 
cope with local ceasefire viola- 
tions but not with a general- 
ised attack on its soldiers by 
any party. 

The unanswered question is 


Success at 
high cost 

President Alija Izetbegovic of 
Bosnia-Hercegovina perfuncto- 
rily shook hwwfl* with US sec- 
retory of state Warren Christo- 
pher, barely looking him in 
the eyes. 

His agonising indecision in 
Dayton frustrated US media- 
tors, who for the first time 
understood what their Euro- 
pean partners had come to 
realise previously. 

Mr Izetbegovic can be a diffi- 
cult negotiator. But it was a 
painful step far him to take. 
The agreement meant formally 
renouncing his dream of a uni- 
fied Bosnia under his govern- 
ment's control. 

Yet under pressure from Ms 
American friends, the 70-year- 
old Mr Izetbegovic made his 
main concession and agreed to 
halt the war. 

The paradox is, this time, 
under the protection of the US, 
Bosnia's Moslems got even less 
land than in previous deals 
brokered by European or UN 
envoys. 

With Serbia and Croatia 


Creating a zone for Nato p r otection 

Boxes below show where territory will be . zAQR 

traded to redraw the fraraSne. The maps " 

firtafly agraod malso few changes to the CROATIA 
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Brekoe Control to be decided by 
international arbitration over the 
course of a year. 

Mrtonjie Grad and Sipmo: Croats 
to relinquish control to Bosnian Serbs 

Sarajewr. Five main suburbs 
transferred from Bosnian Serbs m 
Croat Moslem control 

Safe corridor 

Dubrovnik: Bosnian Serbs to pun 
back from hinterland - agreed and 
doe to be signed in December 
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whether strategic consent 
really exists in the case of the 
Serbs. President Slobodan Mil- 
osevic has wholeheartedly 
accepted the peace plan, but 
the Bosnian Serb leaders - 
even relatively moderate fig- 


IZETBEGOVIC 



eager for peace, Mr Izetbeg- 
ovic had tittle choice but to 
endorse the agreement or risk 
losing US support and being 
left to the whim of his expan- 
sionist neighbours. 

Mr Izetbegovic will remain 
the undisputed leader of Bos- 
nia's Moslems, but he may 
consider whether he should 
have signed a peace agreement 
earlier and limited the suffer- 
ing of his citizens. 

Sarajevo over the next few 
months will be the venue of 
considerable political intrigue. 


ures who do not face indict- 
ments for war crimes - have 
denounced the map agreed in 
Dayton as a sell-out 
It could be very imprudent of 
the Serbs to offer serious resis- 
tance to the Ifor. given that the 


No longer 
a player 

The ghost of Mr Radovan 
Karadzic, the Bosnian Serb 
leader, did not haunt Dayton. 
In spite of fears that the Bos- 
nian Serbs might resist the 
peace plan, Mr Karadzic is 
politically dead following this 
week’s agreement. 

Along with his military com- 
mander, General Ratko Mladic. 
Mr Karadzic has been indicted 
for war crimes by the Interna- 
tional Tribunal. As Mr Richard 
Holbrooke, assistant secretory 
of state and chief negotiator, 
remarked this week: “Their 
future is not bright" 

While Mr Karadzic has so far 
remained silent, Mr Momcilo 
Krajisnik, the speaker of the 
Bosnian Serb assembly and his 
closest ally, nervously rejected 
the plan. But in fact they are 
almost irrelevant. The maps 
give tiie Bosnian government 
control over all of Sarajevo. 

This was the kiss erf death 
from Mr Milosevic, smashing 
his power base in Pale, the 
mountain stronghold above 
Sarajevo, making inevitable 


most likely result would be a 
swift, fighting withdrawal fol- 
lowed by punitive action from 
Nato aircraft. But nothing in 
the Serbs' behaviour to date 
would suggest that they are 
incapable of such foolishness. 


KARADZIC 



the shift of political power to 
leaders in Banja Luka in the 
north-west, whom Mr Milos- 
evic has long been grooming as 
successors to Mr Karadzic and 
his motley crew. 

They may not be extradited 
to The Hague, but in this world 
of treachery the fall from grace 
is likely to be permanent. As 
one US diplomat quipped, they 
are likely to disappear, and not 
just from the political scene. 

Profiles by Laura Silber 
m New York 
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NEWS: WORLD TRADE 


Brussels gives 
way in fur 
trapping row 


Japanese cosmetics buyers 
feel cheated out of luxuries 

Emiko Terazono on moves to have import restrictions scrapped 


By Carolina Southey 
in Brussels 

The European Commission 
yesterday decided to delay a 
ban on fur Imports for 12 
months, a move which averts a 
potentially damaging trade 
row with the US and Canada 
but is likely to provoke pro- 
tests from -European animal 
rights groups. 

This is the second time the 
EU has delayed the impart ban 
and follows threats by Canada 
and the US to invoke the dis- 
putes procedure in the World 
Trade Organisation as soon as 
the measures came into force. 

The threat of WTO action 
was one reason for the delay, 
an EU official said. But fears 
that the ban could not be prop- 
erly implemented had also con- 
tributed to the Commission's 
decision. “We believe the best 
way to safeguard animal wel- 
fare is to have worldwide stan- 
dards that work,” he said. 

An EU ban on imports of fur 
from animals caught in leg- 
hold traps was due to come 
into effect next January. The 
ban would have barred fur 
imports to the EU unless the 
main producers - Canada, Rus- 
sia and the US - prohibited the 
use of the traps or imple- 
mented “humane trapping 
standards" for 13 species. 

Mr Jacques Roy, Canadian 
ambassador to the EU, wel- 
comed the delay, saying it 


would allow a working group 
representing Canada, the US, 
Russia and the EU more time 
to work out trapping stan- 
dards. 

Mr Roy earlier said General 
Agreement on Tariffs and 
Trade findings meant that 
members could “not use trade 
measures to enforce domestic 
environmental policies outside 
their jurisdiction". 

The postponement follows 
intense lobbying by fur trap- 
pers who argued the ban would 
destroy indigenous communi- 
ties dependent on the trade. 
The Canadian fur industry 
employs 100,000 people, includ- 
ing 80,000 trappers, half of 
wham are aboriginals. Earlier 
this month, aboriginal Cana- 
dian for trappers visiting Brus- 
sels accused the European 
Union of risking “cultural 
genocide” with the proposed 
ban, which Cree Indian Chief 
Ignace Gull, a part-time trap- 
per, said had been dreamed up 
without consultation. 

Britain, the only member 
state to oppose any delay in 
the ban, has been under 
intense pressure from animal 
rights groups to make no con- 
cessions to the fur trappers. 
Britain outlawed the use of leg- 
hold traps in I960. 

Introduction of the import 
ban has already been delayed 
since January this year to give 
fur exporters more time to find 
an alternative to leg-hold traps. 


J apan's ministry of health 
and welfare has Invoked 
the ire of the country’s 
female consumers. A raid by 
the health authorities earlier 
this month barred a highly 
publicised sale of brand nnm«» 
cosmetics such as Chanel and 
Christian Dior offered by a 
“parallel” importer at substan- 
tial discounts. 

A long-standing Japanese 

drug law demands that , import-- 

era of foreign cosmetics pro- 
vide the ministry of health and 
welfare with a list of any prod- 
uct's ingredients and that the 
ministry's permit number be 
labelled on it. This makes it 
impossible for parallel import- 
ers, who undercut licensed 
importers by offering products 
obtained from unofficial distri- 
bution routes, legally to retail 
cosmetics because the cosmetic 
makers will supply such infor- 
mation only to their licensed 
distributors. 

Designers Collezione, a dis- 
count retailer based in central 
Tokyo, had planned to sell 
2,000 items of imported luxury 
brand cosmetics at 30-50 per 
cent of official Japanese retail 
prices, but was stopped by 
health authorities just before 
the stare's grand opening. The 
crackdown meant more than 
200 customers, who had 
queued all morning for their 
discount Chanel lipsticks and 
Calvin Klein creams, had to go 
home empty-handed. 

Some 3,000 angry women 
have now signed a petition 


Cosmetic shipments to Japan 
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demanding the drug law be 
abolished. 

“Many consumers didn't 
know about the drug law.” 
says a spokesman for Design- 
ers Collezione. “We're trying to 
raise the awareness among 
them about the meaningless 
restriction.” 

The parallel Importers and 
many consumers believe that 
the drug law has helped widen 
the price gap of cosmetics sold 
in Japan and overseas mar- 
kets. According to a recent 
study by the ministry of inter- 
national trade and industry, 
retail prices for cosmetics in 
Japan are as much as five 
times those in the US. For 
instance, a tube of foundation 
by Clinique, which can be 
bought in the US at $12, costs 


more than Y6.000 ($59) in 
Japan. 

What angers the parallel 
importers is that foreign cos- 
metics bought by individual 
consumers into the country are 
exempt from the drug law. *Tf 
the labelling 1 requirements are 
based on health concerns, then 
the government should also 
ban foreign cosmetics bought 
by individuals,” says Designers 
Collezione. 

The ministry argues that- its 
regulations governing cosmet- 
ics imports do not differ from 
western standards and that the 
price differentials are created 
by Japan's distribution system 
and advertising costs. 

Nevertheless, an advisory 
council of the Japanese govern- 
ment called for deregulation of 


the drug: law earlier this year 
to help narrow the price gap 
between the domestic and for- 
eign cosmetics markets. 

Foreign manufacturers of 
luxury brand cosmetics are 
opposed to any move to scrap 
the law which sustains their 
margins and their brand 
image. 

An increase in cheap 
imported cosmetics would also 
hurt Japanese cosmetics, com- 
panies, which are already suf- 
fering from the gradual break- 
down of their close links with, 
distributors. The cosmetics 
makers had managed to main- 
tain high prices by enforcing 
retail prices at their official 
“chain" retailers. However, 
earlier this year the Fair Trade 
Commission, the anti-monop- 
oly watchdog, warned against 
this, and leading supermarket 
chains have started to offer big 
discounts an their products. 

The health ministry says it is 
considering abolishing as early 
as next year the rule requiring 
the list of ingredients on the 
label It has indicated that it 
wOl allow parallel importers to 
sell foreign cosmetics as long 
as they can prove that the 
products are the same as those 
imported through the official 
■route. The importers complain, 
that the only way to verily 
that would be through same 
sort of certification from the 
manufacturer, which takes the 
problem back to where it 
started. 


Japanese pull out the stops for Windows 95 


By Miehiyo Na karri oto in Tokyo 

In Tokyo’s Akihabara district, 
where electronics retailers line 
the streets, attendants at Sof- 
map. a major computer shop, 
last night treated their custom- 
ers to a late-night celebration. 

Sofmap laid on fire crackers, 
a countdown and games with 
prizes to celebrate the launch 
at midnight of the Japanese 
version of Microsoft’s Windows 
95 program. 

A few streets away, the stage 


was being set for four days of 
festivities, featuring Japanese 
drums and celebrities such as 
Mr Ryuichi Sakamoto, the 
musician, and Mr Tommy 
Lasorda, the popular coach of 
the Los Angeles Dodgers, the 
US baseball team. 

The fun and fanfar e in Aki- 
habara was replicated in cities 
throughout Japan. Not to be 
outdone by the extravagant 
launch in the US, Japanese 
supporters of Windows 95. 
from retailers to manufactur- 


ers, have tried hardto ensure 
that the launch in Japan 
sparks as much excitement for 
their own products. 

Windows 95 went on sale at 
250 computer shops and 5,500 
Lawson convenience stores 
throughout Japan yesterday. 
Although Microsoft did not 
give any sales forecast indus- 
try analysts expected about 5m 
units of the operating software 
to be sold in its first year. 

As the clock struck mid- 
night. computers manufac- 


tured by no fewer than 16 PC 
companies and pre-installed 
with Windows 95 went on sale 
as the makers vied to cash in 
on the Windows 95 fever. 

NEC. which has the largest 
share or Japan's PC market is 
s elling 13 PC models pre-loaded 
with the Japanese version of 
Windows 35 and has shipped 
100,000 units to its 10,000 sales 
outlets. The company has sent 
more than 300 employees to 
AMhahara to gauge consumer 
reaction to the new software. 


Fujitsu, which has been com- 
peting aggressively, has 
shipped 50,000 PCs preloaded 
with Windows 95 to 250 shops. 

Every big Japanese com- 
puter maker took full page 
advertisements in the Nihon 
Keizai Shimbun economic 
daily yesterday to make sure 
consumers knew their PCs 
came with Windows 95. 

According to a survey hy 
Ascii, a publishing and soft- 
ware marketing company, 90 
per cent of those who currently 


use Windows 3.1 intend to 
switch to Windows 95. 

However, In spite of all the 
hype, the experience of. dis- 
gruntled users in ' the US 
appears to have triggered same 
caution among prospective 
Japanese asms. 

■ Only 34 per cent of those sur- 
veyed said they would buy 
Window 95 as soon as possible. 
More than half said they would 
buy the software only after see- 
ing how reliable it was. 

BiU Gates' road ahead. Page 12 
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Hyundai in $lbn 
India venture 

to assemble cars in India from 1998 through a $lhn 
project, announced after a meeting between 
Se-yung 

SrPVNarasimha Rao, is among investments m India 

by Hyundai, including power tansmaion 

^SSSc^^nextyearwm^ ! 
iSpK southern India with an annual 

“JjgHa'wm be the second Korean car company* aetw£i 
established a *lhn Joint ventiOT. PmPMWo. , 
wbidi began production earlier this year. John Burton, Seoul 

Japanese on mission to Europe 

Leaders of the Keidanren, the Japanese business federation, 
yesterday embarked on their first joint European misdon m | 
threcyestfs to try to bolster confidence m J f a P^^ nomy ' | 
trade and investment plans. A delegation of 18 senior 
executives, led by Mr Shoichiro Toyoda, the Keidanraus 
rhoimum will meet officials and politicians m the European . 
Union headquarters. Belgium, Denmark, G^anyand - 
Britain. Mr Toyoda said be hoped to reassure 
trade partners that, despite Japan's economic and flnand^ 
problems, the economy was on the way to “steady recovery”. 
The Keidanren group will reassure European trade partners 
that Japanese companies will not favour US imported goods 
over European ones in response to threats of unilateral 
sanctions from Washington, 

The delegation will also seek to dispel European fears that 
the Asia Pacific Economic Co-operation forum will seek to 
exclude foreigners from the trade concessions its 18 members 
plan to makeby2Q20. William Dawtcms, Tokyo 

UK backs Russian food venture 

Britain's official export credit agency, the expo rt cr edits 
g uarantee department, will support two loans towards the 
installation of production lines for dairy-based baby food in 
Russia. The loans, worth nearly £lQm ($15m) each, are being 
arranged on behalf of Midland Hank for Russia's 
Vnesheconombank to help finance the lines to be built at 
Ivanovo and Yekaterinburg. 

• Design installation and commissioning will be the 
respansfofltty at AFV-UK, part of the APV food process 
engineering group. 

The contracts farm part of a programme to improve the 
health of the nation's babies. Foreign Stq/f, London 

Taiwanese invest in China 

■ China Motor, one of Taiwan's two biggest carmakers, may 
invest $30m to manufacture cars in China’s southern province 
of Fujian. The company is applying to the Investment 
Commission and discussions are under way with Chinese 
counterparts. Chirm Motor hopes to build two plants in Fu ji an 
- each producing about 150,000 cars a year. Reuter, Taipei 

■ Taiwan food giant President Enterprise plans to set up a 
wholesale rhntn store in Tianjin, near Beijing, with France's 
Carrefour group. The project is under review by the Chinese 
authorities. President is one of the island’s leading investors 
in China, with investment exceeding $15Qm. Reuter. Taipei 


If it were a matter of just one 
good PC-review, just one award, 
we wouldn’t think it’s worth 
a whole ad. 


Washington and Tokyo split 
on renewal of chips agreement 

Kantor calls for market share pact to be reviewed. No need, say 
the Japanese, it has already worked. Miehiyo Nakamoto reports 

M r Mickey Kantor, the 
US trade representa- 
tive, has called for 
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M r Mickey Kantor, the 
US trade representa- 
tive, has called for 
the renewal of the US-Japan 
semiconductor agreement, cit- 
ing the need to address remain- 
ing barriers to the Japanese 
market 

“We have made progress, 
and there is no doubt that the 
semiconductor agreement has 
been helpful” in increasing the 
foreign share of the Japanese 
market, Mr Kantor said In 
Washington this week. 

“But that doesn't tell the; 
whole story. There are still, 
harriers that remain and we 
need to address thom We are 
prepared to sit down and 
review the entire agreement,” 
Mr Kantor said.' • 

The bilateral semiconductor 
agreement, which, is sch e duled 
to expire, at the end of July 
next year, calls for a “steady 
anrf gradual” inw^^ in the 
foreign share, of the Japanese 
market 

. As part of the agreement, 
Japan recognised the expecta- 
tion s of the US semiconductor 
industry that the foreign mar- 
ket share would rise to more 
than 20 per cent. by the end of 
1992. The US has at times inter- 
I preted this expectation is a 
commitment, which the - Japa- 
nese deny. 

The Japanese ministry of 
international trade and Indus- . 
try recently reiterated as view ■ 

that the Japanese market has 

opened substantially and that - 
there is therefore no need to 
renew the agreement Mr Ran- 
ter's comments are unlikely to 
alter this view. . 

Japan points out -that since 
the agreement was signed m 
1991, the foreign share of the: 
Japanese market has risen 
from 14 per coot to about 23 . 
per cent last year. 

The US, however, believes 
that the agreement needs to be 
renewed in order to ensure 
continuing progress in opening 
up Japan's market 
Japan's argument is borne 
out by the changes in both the 
world's semiconductor indus- 
tries and the Japanese market 
since the agreement was first 
signed in 19% and since its 
renewal in 1991. 

Fears that the US is losing 
its competitive edge in the 
industry to Japan have long 
receded, with Intel, a US com- - 





Kantor: “There are stiH barriers and we need to address them’ 


pany, ranked as the world's 
largest semiconductor maker. 

Global alliances between 
semiconductor makers and 
world-wide manufacturing 
have made the nationality 
of semiconductor chips less rel- 
evant, if not meaningless. 

What has not changed, how- 
ever, is a strong farifag among 
US semiconductor makers in 
Japan that, without a firm gov- 
ernment commitment to con- 
tinue to improve access for for- 
eign companies, the bad old 
habits which kept the Japanese 
market dosed to outriders feu: 
decades'could re-emerge. 

The co-operation between US 
makers and Japanese users 
and the more open atmosphere 
that has grown out of 10 years 
of regular consultations may 
not disappear when the agree- 
ment expires. “But Td be more 
comfortable to continue the 
process until we’re certain that 
we have a really open market," 
said Mr Roger Mathus, repre- 
sentative of the US Semicon- 
ductor Industry Association in 
Tokyo. 

However, US semiconductor 
companies do not accept that 
the agreement, successful as it 
has been, has quite fulfilled its 
objective of ensuring fair 
access to Japan's market for 
foreign semiconductor makers. 

Although the industry is 
more open to building dose 
relationships with foreign as 
well as domestic companies. 


the progress that has been 
made over the past 10 years 
has not been sufficient to over- 
come 30 years of a dosed mar- 
ket built an the Japanese tradi- 
tion of close relationships, Mr 
Mathus believes. 

The semiconductor agree- 
ment “is just an avenue for 
further communication", said 
Mr John. Stich, general man- 
ager of semiconductor sales 
and marketing at Texas Instru- 
ments in Tokyo. But the cul- 
tural differences between the 
US and Japan made it a partic- 
ularly important avenue to 
ma in t ain both on the corporate 
and government levels. 

If the agreement was allowed 
to expire, corporate relation- 
ships might continue. But 
without the government 
Involvement ft would be a step 
back from where foreign com- 
panies wwe today, he said. 

US companies believe that it 
was largely Japanese govern- 
ment involvement that 
brought about significant 
changes in attitudes among 
Japanese semiconductor users 
towards foreign suppliers. 

Japanese companies used to 
say they did not deal with com. 
panies that did not manufac- 
ture in Japan, that small for- 
eign suppliers could not 
guarantee reliable supplies and 
that Foreign semiconductors 
were not up to the quality of 
those made in Japan, Mr 
Mathus said. 
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That began to change once 
there was a government-indus- 
try co n sensus to work towards 
the goal of 20 per cent foreign 
market penetration. 

“If we hadn’t had this indica- 
tor, we wouldn’t be where we 
are now," Mr Mathus mj d , 

US industry believes the 
market share achieved so far 
to Japan is still not representa- 
tive of US competitiveness in 
semiconductors. 

The fact that Japanese com- 
panies had 80 per cent of the 
home market while US compa- 
nies had twice the market 
share of Japanese companies 
in other parts of the world 
could not be explained by 
home turf advantage alone, Mr 
Mathus said. 

Japanese industry counters 
that with a growing number of 
semiconductor users moving 
production outside Japan, it 
does not make sense to con- 
sider foreign market share in 
Japan alone. 

Japanese companies com- 
plain that the US industry 
seems not to trust them to 
make the best commercial pur- 
chasing decisions. “The Japa- 
nese semiconductor industry 
can be expected to continue to 
engage in cooperative activi- 
ties based on commercial con- 
siderations, " said Mr Nona 
Ohga, chairman of the elec- 
tronics industry association. 
“Further governmental inter- 
vention is unwarranted.” 
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NEWS: INTERNATIONAL 


South Africa 
seeks answer 
on provinces 


By Mark Ashurst 
In Johannesburg 

The South African parliament 
will create a new second cham- 
ber to try to solve the vexed 
problem of the future powers 
for its regional governments, if 
proposals in a draft constitu- 
tion released yesterday take 

effect 

The 63-page document, pub- 
lished by Mr Cyril Ramaphosa, 
chairman of the constitutional 
assembly, reveals that little 
progress has been made in 
resolving the muddle of the 
existing interim constitution 
over the question of South 
Africa’s federal structure. 

But it does outline options 
for provincial representation in 
a second chamber, currently a 
90-member senate chosen from 
party lists by a system of pro- 
portional representation in last 
year’s all-race election. 

The extent of federal powers 
has been the focus of dispute 
between the inkatha freedom 
party, which governs KwaZulu 
Natal and has 48 MPs in the 
.national legislature, and the 
jhfrican National Congress, the 
majority party in the govern- 
ment of nati onal unity, since 
well before the election. 

Inkatha has boycotted the 
drafting process in protest at 
other parties' refusal to allow 
international mediation on the 
issue before the drafting pro- 
cess is complete, despite a com- 
mitment made by President 
Nelson Mandela and the for- 
mer president. Mr FW de 
Klerk. 

Mr Ramaphosa. secretary- 
general of the ANC, said be 
had contacted Chief Mango- 
suthu Buthelezi, Inkatha 
leader, and planned to discuss 
the draft document with him 
this week. “There is a real 
chance inkatha will return to 


the constitutional assembly 
[where] they have an impor- 
tant contribution to m ake . 
That will be good for the coun- 
try and good for Inkatha." 

One option in the draft pro- 
poses a council elected by pro- 
vincial MPs cm a basis of pro- 
portional representation. A 
second proposes a statutory 10 
representatives from each 
province. Both grant the sec- 
ond chamber power to veto 
national bills, subject to a two- 
thirds majority in the lower 
house or a 12 -month delay. 

In cases where an act of the 
national legislation conflicted 
with provincial laws, the pro- 
posed Council of Provinces 
would mediate. 

Senior figures in the ANC 
expressed confidence that the 
combination of behind-the- 
scenes talks and the hope of 
securing greater political influ- 
ence for the provinces at a 
national level would tempt 
Inkatha back into the process. 

Other options contained in 
the draft federal constitution, 
approved by parliamentarians 
in the 490-member constitu- 
tional assembly, confine cen- 
tral government authority to 
issues of national policy. 

These are defined only 
broadly as the maintenance of 
economic unity; a common 
market for goods, capital and 
labour; administration of 
national services: foreign pol- 
icy; and the right to veto pro- 
vincial legislation which could 
prejudice other regions. 

In the years ahead, the detail 
of provincial legislation gov- 
erning safety and security, 
education, welfare and provin- 
cial rarffe will inevitably con- 
flict with national initiatives, 
where some ministers have 
already moved to legislate 
common practices by which all 
provinces will be bound. 


Peres offers 
fresh approach 
to Syria peace 


By Juflan Oztmne in Jerusalem 

Mr Shimon Peres was 
yesterday sworn in as Israeli 
prime minister and he immedi- 
ately called on Syria's Presi- 
dent Hafez al Assad to meet 
him to reconcile differences 
blocking a peace accord. 

In a speech to parliament, 
which ratified his new cabinet 
by a large majority, Mr Peres 
said he would deepen the 
search for a comprehensive 
Middle East peace, continue 
the government’s economic lib- 
eralisation programme and 
work to forge national unity in 
the wake of the assassination 
of Prime Minister Yitzhak 
Rabin. 

Diverging from the policy of 
his predecessor, Mr Peres 
hinted his government would 
pursue negotiations with Syria, 
Israel’s most powerful neigh- 
bour, on all tracks simulta- 
neously rather than negotiate 
the security aspects of an 
Israeli withdrawal from the 
occupied Golan Heights ahead 
of political and economic mat- 
ters. 

"The logic of wars between 
us has ended. - ■ the negotia- 
tions with Syria can take on 
the character of a comprehen- 
sive and regional agreement m 
’3jdl fields, the political, strate- 
gic and economic," Mr Peres 
said. “Political peace means 
the end of wars. Economic 

peace means the beginning or 
growth." 

The 72-year-old veteran 
Israeli politician, who served 
as prime minister in 1984-i9t», 
also pledged to deepen 


co-operation with Egypt and 
Jordan, implement agreements 
with the Palestinians and sup- 
port Palestinian elections due 
on January 20. 

Mr Peres said his govern- 
ment aimed for a comprehen- 
sive Arab-Israeh peace by the 
year 2000 which would produce 
a region “free of violence, free 
of bloodshed, free of terror, 
free of war and free of all the 
causes that have brought 
about these things: poverty, 
illiteracy, backwardness and 
prejudice." 

Oh the economic front he 
promised to maintain the gov- 
ernment’s reform measures but 
appeared to rule out a new eco- 
nomic package demanded by 
manufacturers and the central 
hank involving a budget cut 
which would naturally pave 
the way to a cut in interest 
rates and depreciation of the 
strong shekel. 

Israeli shares rose sharply on 
Sunday and Monday in expec- 
tation that Mr Peres, who cut 
infla tion from 445 per cent to 
20 per cent between 1984-1986, 
would support a new economic 
package. 

The prime minister, who on 
Monday brought into the cabi- 
net a dovish rabbi, also 
reached out to the religious 
community and to the 130,000 
Jewish settlers in the West 
Hamit promising his govern- 
ment would not ignore their 
"feefing of distress" created by 
the peace process and 
the ongoing Israeli troop 
withdrawal from the West 
Bank. 
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Algeria’s 
FIS calls 
for peace 

By Routa Khatef, 

Mdde East Correspondent 

Algeria's banned Islamic 
Salvation front (FIS) yesterday 
called on President Liamine 
Zeroual to open peace talks to 
find an end to the country's 
four-year crisis. The appeal 
comes less than a week after 
Mr Zeroual won a landslide 
victory in presidential elec- 
tions. 

The election and the high 
turnout recorded marked a big 
setback for the FIS and other 
opposition parties which had 
called far a boycott. 

Mr Rabah Kebir, the FIS's 
spokesman in yesterday 
made public an open letter to 
Mr Zeroual saying the message 
of the Algerian people “is the 
same whether through a boy- 
cott or through participation - 
the goal is peace, democracy 
and the escape from poverty”. 

In a conciliatory tone, Mr 
Kebir said he was relieved to 
bear Mr Zeroual say he felt the 
weight of fiie trust the people 
had placed In Wm and to hear 
of hfa determination to allow 
all Algerians a role in rebuild- 
ing the country. 

Mr Kebir’s letter is a shift 
from FIS statements issued 
just a few days ago, when it 
accused the government of 

inflating rfpntinn raa nHs 



A man carries his daughter to safety through the rubble of a collapsed building in a Cairo suburb 
yesterday 


TEN DIE IN MIDEAST EARTHQUAKE 


By James Whittington in Cairo 

A powerful earthquake 
measuring 5.7 to 7.2 on the 
Richter scale yesterday rocked 
the Middle East but caused lit- 
tle damage and few casualties. 

Its epicentre was in the Gulf 
of Aqaba, about 70 miles south 
of the to u ri s t resorts of Aqaba 
in Jordan and Eliat in Israel. 

People in Egypt, Israel, Leba- 
non, Jordan and Saudi Arabia 


were woken around 6.15am 
local time by the earthquake. 
At least 10 deaths were 
reported. 

The most serious Incident 
was in the Egyptian port of 
Nuwefba on the Gulf of Aqaba, 
where a hotel collapsed killing 
an Egyptian and injuring 10 
others. 

In Eilat and Aqaba, tourists 
were evacuated from hotels 
and police had to close a road 


in the Israeli resort after a 400 
metre crack appeared in the 
tarmac. 

The airport in the Egyptian 
resort of Sharm el Sheikh was 
also temporarily closed 
because of cracks in its control 
tower. In Cairo, where more 
than 550 people were killed in 
an earthquake in 1992, there 
were few injuries despite the 
collapse of a number of build- 
ings. 


Virgin fined for 
Internet error 


By Paid Tayior 

Virgin Atlantic Airways has 
been fined by the US authori- 
ties for putting out misleading 
advertising on the Internet, the 
informal computer and tele- 
communications network 
which links about 40m users 
across the globe. 

The incident, which arose 
out of an administrative error, 
is believed to be the first case 
of its kind and could have 
far-reaching implications for 
other commercial activities on 
the Internet which is largely 
unregulated. 

Over the past 18 months 
more and more companies 
have established “home pages" 
on the World Wide Web which 
is graphics-based and the fast- 
est growing part of the Inter- 
net. 

Companies see this “Internet 
presence” as an important 
marketing tool since studies 
show that Internet browsers 
tend to be well educated and 
higher paid. 

Web pages can be accessed 
by any computer owner any- 
where in the world with a 
modem communications 
device, a telephone line and a 
contract with one of the com- 
mercial online services such as 
CompuServe or Independent 
Internet service providers. 


Virgin Atlantic, which is 
owned by Richard Branson’s 
Virgin Group, published infor- 
mation on its Web pages. 
Including details of its transat- 
lantic air fares, but failed to 
update them. 

Earlier this year the page 
advertised a round-trip air fare 
of $499 between Newark, in 
New Jersey and London for 
passengers booking 21 days Ui 
advance. 

However, a consumer who 
called Virgin to book a ticket 
having seen the Web page was 
told that the fare was no lon- 
ger available because the sea- 
son had changed from off-peak 
to peak. The cheapest fare 
available had risen to $518. 

The airline has agreed to pay 
a “nominal" tine of $14,000 to 
the US Department of Trans- 
port, but sa}*s the authorities 
accept the error was a “genu- 
ine mistake". 

Although the fine was small, 
the circumstances will be 
closely scrutinised by corpo- 
rate lawyers and others who 
are grappling with a wide 
range of legal issues raised by 
the growth of the Internet as a 
new electronic publishing 
medium. 

Aside from questions of 
jurisdiction, these include 
issues such as copyright, libel 
and advertising. 
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NEWS: ASIA-PACIFIC 


Chaebol payments to Roh are disclosed 


By John Burton In Seoid 

Samsung and Hyundai gave the 
largest payments to former South 
Korean President Roh Tae-woo. fol- 
lowed by the Daewoo and LG groups, 
prosecutors said yesterday. 

South Korea's four biggest indus- 
trial conglomerates, or chaeboL 
accounted for 40 per cent of the 
Won239bn ($310m) that Mr Roh col- 
lected from 29 business groups dining 
his 1988-93 term. 

Prosecutors last week arrested Mr 


Rob on corruption charges and 
alleged that the corporate payments 
were bribes given in return far gov- 
ernment contracts and other state 
favours. 

Samsung and Hyundai each gave 
Won25bn to Mr Rah, while Daewoo 
provided Wou24bn and the LG group 
Won21bn, according to prosecutors. 

Other big corporate donors to Mr 
Roh included the Hanjin transport 
group with WonlTbn. Dong-ah Con- 
struction (Wonl6bn), the Lotte retail 
and hotel group (Wonl4bn), and the 


Jinro beverage group (Wonllbn). 

The amount of corporate payments 
to Mr Roh is likely to climb as an 
investigation of seven other chaebol 
has not been completed. 

Prosecutors have indicated that sev- 
eral business leaders will be indicted 
in early December on bribery charges 
along with Mr Roh, although the 
chairmen of Daewoo and Dong-ah 
were the only ones named in Mr 
Roh’s arrest wanant 
Meanwhile Mr Ahn Woo-mahn, jus- 
tice minister, suggested that the cor- 


ruption investigation would extend to 
politicians who received money from 
Mr Rob. 

Main targets could include the two 
main opposition leaders. 

Mr 10m Dae-jung, head of the big- 
gest opposition party, has already 
admitted receiving Won2bn from Mr 
Roh for his 1992 presidential cam- 
paign. 

Mr Kim Jong-pfl, leader of the con- 
servative United liberal Democrats, is 
suspected of receiving WanlObn from 
Mr Roh, although he denies the alle- 


gation. 

The two opposition parties, in turn, 
are President Kim Young- 

ram of accepting money from Mr Roh. 
a former political ally, far his 1992 
election rampaign 

President Kim has denied the 
charge, aiflwngti he has refused to 
disclose the financial sources for his 
campaign. 

Critics contend that President Kim 
is using the corruption probe to dis- 
credit his opponents ahead of tough 
parliamentary elections next April. 


Signs of recovery for weak Japanese economy 


By Witttam Dawkins in Tokyo 

Japan’s economy remained 
weak In the five months to 
September bnt recovery is 
expected early next year, the 
government's economic fore- 
caster said yesterday. 

The latest leading indicator 
issued by the Economic Plan- 
ning Agency, pointing to busi- 
ness conditions In the near 
future, stood at 36.4 in Sep- 


tember, having languished 
below 60, the dividing line 
between growth and decline, 
since May. 

However, Mr Isamu Miya- 
zaki, the EPA’s director gen- 
eral, said he could detect s^pus 
of business recovery, such as a 
rise in corporate investment 
and public spending, partly in 
response to the Y14J220bn 
($139bn) fiscal stimulus pack- 
age adopted by the govern- 


ment in Late September. He 
predicted growth of 1 per cent 
in gross domestic product for 
the year to next March, rising 
to 2 per cent in the following 
12 months. 

The leading indicator, a bas- 
ket of u indices, showed a 
slight pick-up from 33.3 in 
August. Of Its components, 
four showed an im prov e ment, 
most notably hooding starts. 
Among the other seven, stocks 


of unsold goods rose slightly, a 
reminder of Japan's industrial 
overcapacity, while sales of 
consumer durables declined. 
The labour market also weak- 
ened. 

Earlier, the EPA reported 
that Japanese companies spent 
less on machinery from 
August to September, but that 
the three-month trend contin- 
ues to rise. Economists greeted 
this as proof that gentle 


growth in capital spending is 
set to continue. 

Machinery orders fell by 3.9 
per cent to Y903.6bu from 
August to September, or by 0 .9 
per cent by comparison with 
September last year. However, 
machinery spending is volatile 
from month to month, because 
it includes occasionally very 
large orders. Taken ovm the 
three mouths to September, a 
better guide to the trend, Japa- 


nese companies spent 2.4 per 
cent more an machinery t han 
in the same period in 1994. 

The EPA yesterday predicted 
a 9.3 per cent rise in orders 
from the three months just 
widprt to the quarter ending in 
December. This supports econ- 
omists' belief that capital 
spending as a whole will 
recover by at least 2 per cent 
this year, breaking a four-year 


Patten outraged at 
‘shadow government’ 


By Simon Holberton 
In Hong Kong 

Mr Chris Patten, Hong Kong's governor, 
yesterday angrily responded to sugges- 
tions by a senior adviser to China that 
Beijing needs to establish a "shadow gov- 
ernment'’ in Hong Kong up to six months 
before the colony's formal handover in 
mid-1997. 

The governor said Britain was prepared 
to work for a “co-operative relationship” 
with China bnt “as for alternative govern- 
ments that is quite simply ont of the ques- 
tion". 

He was answering questions arising 
from a speech on Tuesday night by Sir 
Sze-yuen Chung, a former senior adviser 
to Bri tain, who Is now a leading member 
of the Preliminary Working Committee 
(PWQ. The PWC is a Beijing-appointed 
group of Hong Kong grandees and Chinese 
officials who advise China on the hand- 
over. 

In a speech to the Hong Kong Manage- 
ment Association Sir S Y, 78, offered his 
“speculation" on how China would man- 
age the run up to the handover. He held 
out the prospect of a parallel, “shadow” 


government consisting of a chief execu- 
tive, principal advisers and a legislature 
making policy and laws far Hong Kong six 
months before the handover, for later 
implementation. 

His speech follows Beijing’s announce- 
ment that it will water down the Bin of 
Rights, which underpins civil rights, and 
comments by a senior Chin ese govern- 
ment official which suggested China 
would not recognise foreign passports held 
by people of Chinese race. 

Sir S Y said the provisional legislature 
would debate and pass laws which would 
come into effect on 1 July, 1997 when Bei- 
jing assumes control. 

These laws would cover the appoint- 
ment of senior judges, the “deletion" of 
laws which contravene the Basic Law, Chi- 
na's Tmni -conRtitntinn fin: Hong Kong, and 
the territory’s budget The provisional leg- 
islature would also have to pass laws con- 
cerning the court of final appeal, the issu- 
ing of passports, and the definition of a 
Hong Kong permanent resident 

Sir S Y said the transfer of Hong Kong 
to China was “unprecedented" in modem 
history. “Under the circumstances, an 
overlapping period of about six months, in 



Sir S Y Chung when he was serving 
as senior adviser to Britain 

my view, is neither excessive nor unrea- 
sonable.” 

Mr Patten described his advice as “con- 
stitutional effrontery"; Mr Martin Lee, 
chairman of the Democratic party, said it 
was a "shocking idea”. 

Even Beijing's supporters in Hong Kong 
warned that it would confuse civil ser- 
vants as to whom they should serve. 
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Pakistan agrees 
$600m standby 
loan with IMF 


HANNOVER ROCKVERSICHERUNCS-AKTIB^GESELLSCHAFT 


By Farhan Bokhan 
in Islamabad 

A Pakistani government 
delegation has reached agree- 
ment with the International 
Monetary Fund on a ?600m 
standby loan to improve fixe 
country’s foreign exchange 
reserves and restore its finan- 
cial credibility. The loan, still 
formally to be approved by the 
IMF’s executive at its meeting 
next month, would be dis- 
bursed over 15 months. 

One of its main objectives is 
to put Pakistan back on track 
to receive up to a further $lbn 
medium-term loan under the 
Extended Structural Adjust- 
ment Facility. That loan was 
suspended a year ago when 
Is lamab ad failed to comply 
with conditions such as reduc- 
ing inflation, cutting the bud- 
getary deficit and improving 
growth rates. 

The week-long discussions 
with the Fund have taken 
place against a backdrop of 
growing concern over Pakis- 
tan's economy with the rupee 
recently having been devalued 
to boost sagging exports. The 
government has also slapped 
new duties ranging from 5 to 
10 per cent on imports, to 
improve revenues. 

Those measures, along with 
a 7 per cent increase in domes- 
tic fuel prices, have been taken 
to improve the balance of pay- 
ments position. Foreign 
exchange reserves have 
dropped to just below $L2bn 
from $2.28bn in September, 
while the trade deficit during 
the July to September quarter 
doubled from a year earlier. 
However, the measures are 
expected to fuel inflation. 


The government argues it 
cannot introduce quick macro- 
economic fiscal discipline to an 
economy that has lived beyond 
its means in previous years. 
Ms Benazir Bhutto, prime min- 
ister, insists there has been “a 
slow but very steady progress” 
in the economy. The govern- 
ment is .also expecting a bum- 
per cotton crop this year after 
three poor years, which would 
help bring the huge textile sec- 
tor out of its recession. 

Her government’s biggest 
disappointment, according to 
critics, has been the effects of 
violence in Karachi, where 
more than 1,650 people have 
been wiled since the beginning 
of this year. Efforts by the gov- 
ernment to negotiate a settle- 
ment with the Mohajir Qaumi 
Movement, Karachi's largest 
ethnic political party, members 
of which are believed to be 
behind much of the trouble, 
have so far not been success- 
ful 

The RSE-100 index of the 
Karachi stock market, a signal 
of business confidence, has 
fallen by almost 35 per- cent 
during the past year. In spite 
of news of the IMF deal the 
index fall 35.08 points yester- 
day, or almost 2.5 per cent, 
closing at L439J84. 

Mr Hafeez Pasha, a forma: 
commerce minister and now 
director of Karachi Universi- 
ty’s Institute of Business 
Administration, says: “The per- 
ception of risk in Pakistan's 
economy has been heightened. 
The conditions in Karachi have 
contributed to this increased 
perception of risk and that is 
the reason why you find that 
capital movements are not in 
our favour." 
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Opposition may 
join Burma talks 
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dissatisfaction with the country's military -dominated 
cons titution a l convention, which is scheduled to resume next 
week, but reserved its right to participate. Ms Suu Kyi said the 
NLDhad not decided whether to h^ttttecmventom 
outright, adding that discussions about changing both the 
of the proposed constitution wjdtadto 
Siciliatfon between her party and the rultog mih^y jnnta 

Cons tituti onal talks, taking place intermittently since 
January 1993, are to reopen on November 28, the first time 
slnceMs Suu Kyi was released in July from nearly six years of 
house arrest Most of the delegates to the oonventton have 
been hand-picked by the military and have already ensbnned 
principles giving the military a “leading role in politics. 

“If the National Convention continues in its present form it 
cannot assist in achieving national reCTndliaticm, genuine 
multi-party democracy, or a state constitution that e^oys the 
support and confidence of the people, the NLD said in a 
statement read by BIS Suu Kyi “These am* can only be 
achieved through discussion and dialogue- 

There had been some optimism on Ms Suu Kyi s release that 
the convention could be transformed into a forum for a 
dialogue that would satisfy the NLD. But talks on the issue 
have apparently not taken place although the opposition party 
said it still hoped such discussions would begin before the 
convention reopens. Bardacke, Bangkok 

Nuclear test prompts protests 

The latest French nuclear test at Mururoa atoll overnight 
brought further condemnation yesterday from Pacific 
governments. Senator Gareth Evans, the Australian foreign 
minister, said he had called in the French ambassador and, in 
the course of a 40-minute meeting, asked him to convey “in 
the strongest possible terms" Australia’s protest 

Mr Koken Nosaka, Japan's government spokesman, said: 

“We d ee ply deplore the nuclear test that France has again 
conducted." Mr Yohel Kono and Mr Don McKinnon, the 
Japanese and New Zealand foreign ministers, also summoned 
French ambassadors to lodge protests. 

Mr Paul Keating, Australia's prime minister, said, that the 
French government needed to realise that by “sending the 
1 wrong gj gnate about its nuclear intentions it was, in fact, 
undermining its long-term security, not strengthening 
it-. Nikki TaiL Sydney and Reuter. Tokyo 

Indonesia magazine ban ‘illegal’ 

An T ndonftgian court has upheld the overturning of a ban on 
what was one of the country’s leading political magazines. The 
landmark ruling comes at a time when the judiciary appears 
to be trying to establish independence from government 

The Jakarta Administrative High Court upheld a verdict 
passed by a lower court in May this year that the minister of 
information had no l eg al grounds to ban Tempo. “This is not a 
victory just for Tempo, but once a gain, a victory for law above 
power," Mr Gunawan Mohamad, Tempo's former editor, said. 
However, former Tempo employees admit the courts probably 
ruled in their favour because the ban was by ministerial 
rather than presidential decree. President Suharto, is still seen 
to stand above the law. Manuela Saragosa, Jakarta 

Privatisation ‘runs out of steam’ 

The Philippine government's privatisation programme has 
almost run out of steam since it was launched in 1986, Mr 
Roberto De Ocampo, finance minister, said yesterday. He said 
the government had netted 170bn pesos ($&5bn) from the such 
sales mostly in the last three years. In 1994, the most lucrative 
year far privatisation, the gove r nm ent earned 50bn pesos /. | 
mostly from the sale of the state oil company, Fetron, to Saudi -v, 
Aramco and former military lands. Mr De Ocampo said the 
remaining assets to be sold included government properties, 
the national power corporation and government sequestered 
shares in private companies. Edward Luce. Manila 

• Manila yesterday railed for national unity before peace 
talks with Moslem separatists start in Jakarta next week. The 
negotiations - hosted by Indonesia on behalf of the 
Organisation of Islamic Countries - come after months of 
preparatory talks with the Moro National Liberation Front 
since separatist fighting was renewed in the south of the 
Philippines earlier this year. Edward Luce, Manila 

■ South Korea had higher than expected economic growth of 

9.9 per cent in the third quarter, up from 7.6 per cent a year 
earlier, underpinned by a rise in exports and capital 
inves tme n t , the Bank of Korea said. Reuter, Seoul 

■ Singapore's non-oil exports rose 12.6 per cent year -on-year 
in October to S$7.6bn (US$5.4bn) after a September rise of 15.0 
per cent, the Trade Development Board said. Reuter, Singapore 


Taiwan’s Nationalists haunted 
by ghosts of a former regime 

Laura Tyson reports on the KMT’s struggle to retain its majority 


G hosts of Taiwan's 
anden regime are com- 
ing back to ban nt. the 
ruling party ahead of parlia- 
mentary elections on Decem- 
ber 2, ironically posing the 
most serious threat yet to the 
Nationalists' long-time domi- 
nanc e of the country’s political 
system. 

The outcome of the polls, 
official campaigning for which 
began yesterday, wQl not only 
influence Taiwan’s first direct 
presidential elections, to be 
held next March, but may force " 
changes in the way the coun- 
try, recently democratised, is 
governed. 

Although some observers 
warn that the result could be a 
chaotic parliament and a weak . 
president, others believe that 
loss of control over the legisla- 
ture would have a salutary 
effect on a ruling party 
plagued by corruption and by 
links to big business and 
organised crime. 

Ms Chiu Chang, a lawyer 
running as an independent 
candidate in Taipei, said that 
the image of the Nationalist 
party, the Knomintang (KMT), 
had deteriorated so much it 
was considered a liability at 
the ballot box. 

“In this election, even KMT 
candidates are trying to dis- 
tance themselves from the 
party," she said yesterday. 
“They are not displaying the 
KMT symbol on their cam- 
paign flags or in their cam- 
paign literature. They know 
it's deadly." 

As President Lee Teng-hui 


wound up a tour of the island 
stumping on behalf of KMT 
candidates, a grandson of the 
late Generalissimo Chiang Kai- 
shek, whose family ruled 
Taiwan with an iron fist from 
1943 until the late 2980s, 
attacked the president in a 
front-page advertisement in a 
leading daily newspaper. 

Mr Chiang Hsiao- yung, who 
as a symbol of the Chiang era 
still wields influence in 
Taiwan, blamed Mr Lee for 
current tensions between 
Taipei and Beijing, writing 
that the president was “bring- 
ing the country to war. send- 
ing innocent people into a bat- 
tle which [Taiwan] stood no 
chance of winning”. He urged 
voters to support “banished 
lambs”, meaning KMT stal- 
warts shoved aside by Mr Lee 
in past power struggles. 

The missive was the latest in 
a series of broadsides aimed at 
the KMT ahead of the legisla- 
tive polls, in which the party is 
fighting to retain its majority. 
Todo so it needs to -win 83 
seats, against the 92 it won in 
the 1992 elections, a prospect 
viewed by political analysts as 
increasingly dim. 

These elections are critical 
because the next three years 
will span a period of Challenges 
for Taiwan. “Some leaders in 
China view next year’s presi- 
dential elections as an open 
declaration of independence.” 
said Ms Chang. “This will be a 
very significant event for 
Taiwan, the world and for 
China itself." 

Belling regards Taiwan as a 


rebel province and threatens to 
use military force to recover 
the island should it attempt to 
formalise its de facto indepen- 
dence. 

Another hurdle to be faced is 
Hong Song's reversion to Chi- 
nese co n trol in mid-1997, which 
could cause Taipei to abandon 
its long-standing ban on direct 
contacts with China and force 
it into direct political taifec 
with Bering. 

The resurgent neoconserva- 
tive political forces - mostly 
Present or past KMT members 
born in mainland C hina who 
feel ostracised by a party now 
d ominate d by native Taiwan- 
ese - will not themselves wrest 
control of the 164-seat legisla- 
ture away from the KMT. 
Instead they may act as a 
spoiler, tilting the balance of 
power away from the ruling 
party and into the hands of 
opposition parties. 

T he spiritual leader of the 
conservatives is Mr Hau 
Pei-tson, a former KMT 
general in China’s civil war. 
ffis emergence as a vice-presi- 
dential candidate Has given a 
boost to the New party, whJch 
broke away from the KMT in 
1993. But 76-year-old Mr Hau, a 
general in intelligence under 
Chiang and a symbol of the 
martial law era which ended in 
2987, has also evoked strong 
emotions among Taiwan**^ 
fanning the flames of ethnic 
tensions between the native 
Taiwanese who comprise 85 
per cent of the population and 
the immigrants from mainla nd 


China who arrived in the late 
1940s. 

The New party aims to treble 
its existing seven seats in the 
December polls. The Demo- 
cratic Progressive party (DPP), 
the leading opposition groute; 
hopes to win at least 60 seat? 
up from 51. Combined with 
independent candidates, the 
current opposition parties 
could control more than half 
the legislature. 

Should the KMT lose its 
majority it would probably be 
forced to form a coalition gov- 
ernment. This could mean 
more confrontation in 
Taiwan's tempestuous parlia- 
ment and less law-making. 
Controversial infrastructure 
projects, such as a long-de- 
layed fourth nuclear power 
plant, might be doomed as the 
KMT may not be able to mar- 
shal enough legislators to Force 
projects through. 

Even if the KMT does keep a 
nominal majority, it will none- 
theless face increased difficul- 
ties in getting its policies 
through the legislature and 
implementing them, A number 
of KMT legislators are in fact 
supporters of the New party 
and cannot be relied upon to 
vote according to the KMT 
leadership's wishes. 

The KMT may be forced to 
seek an alliance with the DPP. 
with which it shares sixmlW 
views on the crucial issuero 
Taiwan’s relations with China. 
Given the acrimony between 
the New party and the main- 
stream KMT it is doubtful the 
two parties could co-operate. 
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US deficit on 
trade lower 
than expected 

TbfiUS trade deficit was lower than expected fra- tbs second 
E?* 1 September, reflecting sluggish domestic 

demand, official figures showedySS^y 

deficit fento S83bn 


m a anomau m acotit saj 

were revised down to show a deficit of 

$8.4im, rather than $&8tm as previously reported. 

defidt ^ Ja P an fen from t5.1bn to *43bn. its 
lowest level In more than two years. The decline in the overall 
aenat from a monthly average this year of about $Z0bn partly 
eS ° rts to bring invmtories of unsold goods 
mio une with likely oonsomer The “inventory 

correction” has helped improve the trade figures because 
many capital goods are imported. 

Expats rose 1.6 per cent between August and September to 
»g^2pn. morethan offsetting a L4 per cent increase in imports 
to S75.6on_ Experts were 10.3 per cent Hi gher th*m in 
September last year. Imports were up &6 per cent over the 
same period. The deficit for the first nine months was $90bn 
against $73.7bn for the same period last year, a ifrffrft of 
$ 136.8b n in goods was partially offeet by a | ft8b n surplus on 
trade in services. 

Separate data yesterday on the domestic emnrwny pointed to 
growth but at a more moderate pace in the third quarter 
when gross domestic product grew at an annualised 43 per 
cent The University of Michigan's tnAwr of rnrmtmpr 
sentiment fell slightly to 883 this mnnth against 90.7 in 
October. Monthly claims for jobless benefits ware reported 
stable in the week ended November 18 but well above levels in 
t he th ird quarter. However, data on retail sales for the first 
three weeks of November reported in the Johnson Redbook, 
survey showed a 23 par cent gain from October - a sign that 
Christmas spending may be less subdued than some 
economists feared. Michael Prowse, Washington 

Boeing strikers reject deal 

Striking production workers at Boeing, the world’s biggest - 
aircraft manufacturer, have dealt their employer an 
unexpected blow by voting to reject a retum-to-work formula 
recommended by their own union leaders. The decision could 
bring about a sharp fell in the company’s o u tp ut and hit 
earnings. 

The 32£00 striking employees, representing about a third of 
Boeing's total workforce, are members of the inte rnational 
Association of Machinists and Aerospace Workers. They 
walked out seven weeks ago after rejecting the terms of 
renewal of their three-year labour contract. 

Last Sunday, following the intervention of a federal 
mediator, Boeing’s management and the machinists’ mrfnn 
agreed fresh terms fra: a contract, but late on Tuesday night 
the union announced that the revised pw«io»g» bad been 
rejected by more than 60 per cent of the vote. One factor in the 
strikers’ decision is believed tohave been that Mr Frank 
Shroniz, Boeing’s chai rman, and other top executives bad just 
received stock options worth millions oS dbfiare following 
recent increases in the company ’s share price. 

Mr Bob Gregory, the machinists* lead negotiator, said: "Our 
members have fought long and hard, and they’re not going to 


start braiding airplanes again until Boeing im proves that 
offer.” Rickard Tonkins, New York 

Sell-off. in Dominican Republic . 

The Dominican Republic has put 20 state-owned cmnpanies up 
tor sale, including an airline. Private investors, including 
foreigners, will now be able to buy portions of file state 
companies, said Mr Pedro Breton, director of the Dominican 
corporation of state companies. 

The companies include the atrUae Dominicans de Aviackm, 
which was closed early this year because of administrative 
problems; ami factories that make construction equipment, 
bags, car batteries, nails and other products. All of toe ■' 
companies are efther unprofitable or have shut down. 

Potential buyers most submit their plans for tnrnln g the 
companies around, Mr Breton said. AP, Santo Doming o 

Haiti refugees forced to return 

The US coastguard said yesterday it would escort 516 Haitian 
refugees crowded aboard an intercepted freighter batik to their 
Caribbean island. Hie badly overcrowded freighter was 
intercepted on Tuesday after it spent about 38 hours trying to 
evade the coastguard by ducking in and out of Cuban 
territorial waters. Hundreds of Haitians, some chngmg to the 
deck of the 7Wbot freighter, were taken aboa rd a c oastguard 
cutter for an escort back to Haiti. Since the return of President 
Jean-Bertrand Aristide last year, Haitians intercepted at sea 
are returned to apply far US immigration- Reuter, Miami 

Colombia oil official kidnapped 

A senior official of Colombia's state oil company Ecapetrol las 
been kidnapped. A local television news station said five 
people, including a woman, kidnapped Mr Alfonso Manrique, a 
rnember of the company’s board of directors, horn his office on 
Tuesday. Ecopetrol is working withforeign ml companies to 
develop the giant Cusiana and Cupiagua oil fields in file 
country’s eastern plains. Reuter, Bogota. 


Tobacco 
giant to 
sue US 
whistle 
blower 


By Richard Tomkins 
In New York 

Brown & Wflfiamsan Tobacco, 
the- US cigarette maker owned 
by Britain's BAT Industries, 
has gone to the courts in an 
attempt to silence a former 
executive who has gained 
notoriety by revealing 
company secrets to the 
anti-smoking movement. 

In a lawsuit filed in a 
Kentocky state court. Brown 
Sc Williamson has accused Mr 
Jeffrey Wigand, formerly its 
vice-president of research, af 
theft, fraud, and breach of 
contract, claiming he violated 
confidentiality agree men ts by 
leaking company secrets to 
news organisations and 
plaintiffs in lawsuits against 
the tobacco industry. 

The company is seeking 
unspecified damages and a 
restraining order. . 

Until recen tly, t he source of 
the Brown & WTHiamson leeks 
had been a mystery. But Mr 
Wigand’s Identity was 
revealed when be agreed to be 
int erv i ew ed for a report on the 
tobacco industry hi the CBS 
News television programme 
“60 Minutes". 

In the event. CBS’s 
management ordered “60 
Minutes" not to broadcast the 
interview because it feared it 
would have to face a 
multi-billion dollar lawsuit 

But the contents of the 
interview - and Mr Wigand’s 
identity - emerged last week 
when they were leaked to the 
New York Daily News. 

According to the Daily News 
report Mr Wigand’s interview 
alleged among other things 
that Brown & Williamson 
dropped plans to develop a 
safer cigarette and knowingly 
used a pipe-tobacco additive 
that caused cancer in 
laboratory 

. Brown & Williamson said its 
lawsuit against Mr Wigand 
was “about the essential 
qualities of loyalty, trust and 
honesty between employees, 
their colleagues and 
employers, which are so 
necessary to the conduct of 
Jbnsmess and to.piu; society 
overall*. > 

Mr Gary M carisr oe, attorney 
for Brown. & WQfiamsoo, said: 
“Wigand personally profited 
from BAW information that be 
unlawfully possessed.: For 
.example, the complaint cites 
•that while under a pledge of 
confidentiality and receiving 
severance payments and 
outplacement help from B&W, 
Mr Wigand was secretly 
selling himself as an ‘expert* 
witness In lawsuits against the 
tobacco industry.” 

- Brown & Williamson's 
decision to sue Mr Wigand is 
.the latest example of the US 
tobacco industry’s 
increasingly tough tactics 
against its critics. 

Earlier this year the ABC 
television network offered a 
humiliating apology for a 
hard-hitting report on the 
tobacco industry to settle a 
$10bn lawsuit brought by 
ThiUp Morris, the biggest US 
tobacco company. 

Brown & WiUtemson is not 
directly suing CBS, but CBS 
could stil] suffer financially 
because it is understood to 
have offered to indemnify Mr 
Wigand against lawsuits 
arising from his interview. 
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Government may have jumped the gun, writes Bernard Simon 

Mulroney probe trips up Ottawa 


M r Brian Mulroney, 
Canada’s former 
prime minister, was 
unlikely to get much sympathy 
after h« thhw was linked last 
weekend to alleged kickbacks 
from several big government 
contracts, notably Air Cana- 
da’s purchase of European- 
built Airbus ai rcr aft in 1988. 

Mr Mulroney, , whose Progres- 
sive Conservative piwriiinAni 
Md nffW at the time af the 
iteqtg, is remembered for his 
-regal style his cWa» con- 
nections to many of Ottawa's 
leading power brokers. He was 
am o ng Canada’s I pas t, popular 
prime mi nis ters when he quit 
poli tics before the g enera l 
election. 

hi recent days- however, the 
present . Liberal -government 
hac faced as many questions as 
toe ex-prime wrinigter over toe 
Airbus affair. 

The question^ centre on 
whether the justice department 
in Ottawa and the Royal Cana- 
dian Mhnnted Police had suffi- 
cient evidence to justify an 
investigation against Mr Mnl- 
roney, and whether they 
treated him fairly m pursuing 
inquiries into the C$1.8bn 
(USfLSbn) Airbus order. 

Mr Mulroney, who now 
weeks fra: a Montreal law firm 
and sits an theiboards of sev- 
eral multinational companies, 
has vigorously denied any 
wrongdoing. He h»g sued the 
justice department and the 
Mount! es for C$50m. Other 
aTlpp»r! parHripanhf inrlnitinp 

Airbus Industrie, have also 
Issued str un g tfenfala 
The Air Canada order for 34 
A-320 aircraft marked an 
important breakthrough in 
North America for Airbus 
against its US rivals, Boeing 
and McDonnell Douglas. Air 
pflnfldfl was a government-con- 
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Former FM Mahtmey: vigorously denies any wrongdoing and has sued the government for C$50m 


trolled corporation at the time, 
and rumours have swirled for 
years that its decision was not 
based entirely an commercial 
grounds. 

The Airbus issue burst into 
public view this month 

after Mr Mulroney and the 
media got wind of a request by 
the Canadian justice depart- 
ment to the Swiss justice min- 
ister for details of Swiss bank 
accounts that were allegedly 
used for secret commissions. 
However, allegations of Mr 
Mahoney's personal involve- 
ment surfaced rally last week- 
end when parts of the letter to 
the Swiss authorities were 
leaked to the media. The Swiss 
have agreed to freeze two 
accounts at a Swiss Bank Cor- 
poration branch in Zurich. 

The letter spells out numer- 
ous allegations against the for- 
mer prime mrnigtpr and a polit- 
ical associate, Mr Frank 


Moores, who was a prominent 
Ottawa lobbyist and an Air 
Canada director during the 
1980s. It also names Mr Karl- 
Heinz Schreiber. a German-Ca- 
naitian businessman. 

According to a translation of 
the Canadian letter, sent in 
German, “the police are in pos- 
session of reliable information 
that Mr Schreiber got commis- 
sions in order to pay off Mr 
Mulroney and Mr Moores to 
make sure that Airbus Indus- 
trie could sen the planes”. 

Mr Moores allegedly opened 
two accounts at Swiss Bank 
Corporation in 1986 and 1987. 
One used the code name 
“Devon”, which is the name of 
a Montreal street on which Mr 
Mulroney once lived. 

According to the letter, pay- 
ments of up to C$20m have 
been funnelled into these 
accounts through International 
Aircraft Leasing (IAL), a Liech- 


tenstein-based front company 
set up by Mr Schreiber. 

“A confidential informant 
says that 25 per cent of all 
amounts were paid to Mr Mul- 
roney,” the justice department 
wrote. Payments allegedly con- 
tinued until Mr Mulroney left 
the government in early 1993. 

The letter claimed that IAL 
funnelled secret commissions 
to Mr Mulroney and Mr Moores 
for two other government con- 
tracts with German companies. 

The letter concluded bluntly 
that “the investigation is of 
special importance to the 
Canadian government because 
c riminal activities carried out 
by a former prime minis ter are 
involved". 

Besides denying these accu- 
sations. Mr Mulroney’s state- 
ment of claim says that the 
government officials responsi- 
ble for the letter knew that the 
allegations against him were 


“solely generated by media 
speculation" and that “they 
were totally incapable of prov- 
ing any of them”. 

Mr Mulroney and his lawyers 
asked to meet senior Justice 
officials earlier this month 
after the letter was leaked 
to them. But they were 
rebuffed. 

Mr Allan Rock, the justice 
minister, said that such a 
meeting would have been inap- 
propriate. “I think politicians 
should stay out of police inves- 
tigations,’' Mr Rock said. 

In a biting editorial, head- 
lined “What kind of case is 
this?”, the Globe and Mail 
newspaper earlier this week 
pointed to inconsistencies 
between media reports of the 
Airbus affair and references to 
these reports in the justice 
department’s letter. 

The Globe and Mail asked 
why the Mountles failed to 
interview Mr Mulroney before 
sending their request to Swit- 
zerland, whether the conclu- 
sions reached in the letter 
were justified by the evidence 
available and whether ade- 
quate measures were taken to 
keep the letter confidential. 

Support for Mr Mulroney has 
come from another unlikely 
quarter. Mr Luden Bouchard, 
the Quebec separatist leader, 
was a dose friend of the ex- 
prime minis ter until Quebec 
politics ruptured their relation- 
ship in 1989. 

Mr Bouchard was Canada's 
ambassador to France at the 
time of the Airbus deal He told 
a press conference on Tuesday 
that he knew nothing about 
the sale. But Mr Bouchard 
added - first in English, then 
in French - that, despite his 
differences with Mr Mulroney, 
“this man is unable to be dis- 
honest." 
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Concessions on 
IRA weapons 
are ruled out 


By John Kampfner in London 
and John Murray Brown 


The British government and 
the Ulster Unionists yesterday 
raised the stakes in Northern 
Ireland's peace process by 
explicitly ruling out conces- 
sions to Sinn Fein on IRA 

weapons. 

Sir Patrick Mayhew, 
Britain's Northern Ireland sec- 
retary. said recent “dire warn- 
ings" by Sinn FSin had served 
only to emphasise the ease 
with which its supporters 
could resort to violence if they 
did not get their way during 
negotiations. 

Sir Patrick’s speech in the 
Northern Ireland city of 
Londonderry contained some 
of the most unremitting criti- 
cism of Sinn Fein by a senior 
British figure since the para- 
military ceasefires 15 months 
ago. 

The tone reflected a growing 
readiness in London to appor- 
tion blame for the Impasse, 
although British officials 
stressed there was “no undue 
pessimism” about the pros- 
pects for a successful outcome 
to the latest Anglo-Irish initia- 
tive. 

Mr John Bruton, the Irish 
prime minister, last night tele- 
phoned Mr John Major as offi- 
cials from both governments 
discussed their differences over 
the remit of a proposed inter- 
national body to look at para- 
military arms. 

The brief conversation was 
the second in as many days. 
Downing Street said the lead- 
ers planned to talk again by 
the end of the week. The tim- 
ing appeared to preclude a 
meeting between Mr Bruton 
and Mr Major ahead of Presi- 
dent Bill Clinton’s arrival in 
the region next Tuesday. 

The tone of recent British 
statements may have put to 
rest any hopes Dublin might 
have had that the UK side 
would "finesse" its way out of 
the Impasse. 

Sir Patrick restated that the 
door was open for Sinn Fein 
and loyalists to play a full role 
in political life, in proportion 


to their electoral mandates. 
"What they cannot expect to 
do is keep a foot in both 
camps, to sign up as it were to 
‘democracy & la carte' he 
added. He said so-called pun- 
ishment beatings "reflect in 
practice the ambiguous atti- 
tude to violence and democ- 
racy revealed in some of the 
leadership's language". 

Sir Patrick's comments were 
greeted in Dublin with dismay. 
Mr Dick Spring, the Irish dep- 
uty prime minister, said both 
governments had to "transcend 
the difficulty in relations to 
arms, not just to postpone the 
question". 

In a further sign of a hard- 
ening of positions. Mr David 
Trimble, the Ulster Unionists' 
leader, criticised the Anglo- 
Irish approach, which focuses 
in equal measure on the rela- 
tionship between London and 
Dublin, between Northern 
Ireland and the Irish Repubic, 
and on internal arrangements 
within Northern Ireland. 

The only way of breaking the 
Impasse, Mr Trimble said, was 
to hold elections to a Northern 
Ireland assembly. Similar pro- 
posals, outlined last February 
in the Anglo-Irish joint frame- 
work document, did not 
address the problem. 
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Corporate governance : ■ Review of directors' role will recognise need for board cohesion 

Some Cadbury reforms may be reve rsed 


Cunard * 
raises offer 


fit* 


By Norma Cohen 
and WiBam Lewis 


Northern Ireland consumers 
face a substantial rise in 
electricity prices, even though 
the province's privatised 
distributor is already m airing 
too much profit, a cross-party 
committee of MPs said yester- 
day, Kevin Brown writes. 

In a highly critical report 
the Commons Northern 
Ireland committee urges the 
province's independent regula- 
tor to make sure that Northern 
Ireland Electricity does not 
increase the cost of investment 
in modernisation by "gold 
plating” projects. 

The committee says the reg- 
ulator should investigate 
"ways of preventing the com- 
pany fTorn diverting fond s 
from the proposed investment 
expenditure in order to further 
boost profits and divi- 
dends”. 


The new Committee on Corp- 
orate Governance, set up to 
succeed the Cadbury commit- 
tee. may reverse some of the 
reforms put in place by its pre- 
decessor, its chairman said yes- 
terday. 

Sir Ronald Hampel, chair- 
man of Imperial Chemical 
Industries, was confirmed as 
chairman of the new commit- 
tee which includes six other 
industrialists, a lawyer, a 
financier, an actuary, an 
accountant and an institu- 
tional shareholder. 

The Hampel committee, 
which will have its first meet- 
ing in January, aims to have 
an interim report by mid-1997 
with a final report completed 
by the end of that year. 

Sir Ronald said file commit- 
tee would review the effects of 
the code of best practice for 
corporate boards set out by the 
Cadbury committee and of the 
code on directors’ remunera- 
tion set up by the Greenbury 
committee. 

Organisations such as the 
Confederation of British Indus- 
try and the Institute of Direc- 
tors have criticised the Cad- 
bury code for requiring 
non-executive directors to 
monitor the behaviour of exec- 
utives. Sir Ronald acknowl- 
edged that view saying, "if you 
go down the road of malting 
non-executives solely responsi- 
ble for the vetting of execu- 
tives - and some things are 









over cruise 



complaints 


By Richard TomWna 
in New York 



The panel which will follow op the Cad- 
bury committee’s examination of corpo- 
rate governance has a much stronger 
business flavour than its predecessor. 
More than a third of the members are 
either chairmen or chief executives of 
quoted companies. The chairman will be 
Sir Ronald Hampel, chairman of ICI 
(fourth from left). 

The new committee includes two of 
Britain’s ablest business leaders: Sir 
David Simon, chairman of BP (far right) 


and Mr Clive Thompson, chief executive 
of RentofexL Mr Christopher Haskins, 
chairman of Northern Foods (far left), is 
one of the best known businessmen to 
support the opposition Labour party. Sir 
Nigel Mobbs of Slough Estates (centre) is 
closer to the governing Conservative 
party. The City of London is less well 
represented than before. Mr Tom Cross, 
directm- of actuaries Alexander Clay and 
Partners and chairman of the National 
Association of Pension Funds, Is a 


number, as is Mir Peter Smith, chairman 
of Coppers & Lybrand (second from left) 
and Mr Giles Henderson, senior partner of 
the law firm Slaughter & May. Mr Mich- 
ael Hartnafl, finance director of Rexam, 
and Mr MReha "! Coppell, chairman of Air- 
sprung Furniture, are also on the commit- 
tee. Other members are Mr Tony 
Richards, an- executive director of Hender- 
son Crosthwaite, and Mr David. Thomas, 
general manager (investments) at 
Equitable Life Assurance 


going that way - they you 
destroy the unity of the 
board.” 

The committee's remit 
includes a review of the role of 
directors "recognising file need 
for board cohesion and the 
common legal responsibilities 
of all directors." Shareholder 
groups view the role set out for 
non-executives under the Cad- 


bury code to be one of its most 
significant contributions and 
believe it has led to an 
improvement in the calibre of 
nan-executives on UK corpo- 
rate boards in recent years. 

Sir Ronald said yesterday he 
believed the reforms of the 
Cadbury code had broadly 
been "a good thing” for British 
industry. But he said: *T would 


like to raise the debate to the 
level of ‘How do we improve 
the efficiency of B ritish compa- 
nies?’" The CBL which jointly 
nominated three of the com- 
mittee’s members, said yester- 
day: "We support the commit- 
tee’s desire to enhance and not 
inhibit the prospects for UK 
business.* 

Other aspects of the commit- 


tee's remit include addressing 
the role of auditors in corpo- 
rate governance and any other 
relevant matters. “Without 
hn pah-ing investor protection, 
the committee will always 
keep in mind the need to 
restrict the regulatory burden 
on companies,” it said. 
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Gas supply - ‘Nothing to be gained by reaching for lawyers first and talking second’ 


N Sea producers are ordered to renegotiate 


By David LasceOes, 
Resources Editor 


North Sea gas producers were 
told by the government last 
night to re-open their "take-or- 
pay” contracts with British 
Gas, or risk disrupting the UK 
gas market. 

In a forceful Intervention 
into the mounting problems of 
UK gas supply, Mr Tim Eggar, 
energy minis ter, told producers 
he expected them to get down 
to detailed negotiations soon, 
and that he would be discuss- 
ing progress with them "over 


the coming weeks". Although 
his speedi to a dinner of oil 
and gas company executives 
stressed the need for voluntary 
action, Mr Eggar made dear 
that the government believed 
the companies had no dunce 
but to renegotiate. "It is not a 
question of whether,” he said, 
"but when and how”. 

In a dear reference to US 
companies who play a large 
role in UK gas production, Mr 
Eggar discouraged a litigious 
approach to the problem. "I see 
nothing to be gained by any- 
body teaching far their lawyers 


first and talking second,” he 
said. He wanted to see the 
problem resolved "in a cooper- 
ative $pirit and a mood of part- 
nership". 

Mr Eggar, however, also said 
that once companies began 
serious negotiation, the gov- 
ernment would consider vari- 
ous measures to ease the 
strains in the gas market, such 
as removal of the levy on off- 
shore production. 

The difficulties have arisen 
because the price of gas has 
fallen far below the price that 
British Gas agreed to pay pro- 


ducers in long-term contracts 
signed during the 1980s. 

British Gas is obliged to pay 
for the expensive gas whether 
or not it takes delivery of it 
The cost will be £520m in the 
final quarter of this year. But 
producers have been reluctant 
to chang e the terms, claiming 
that the contracts were negoti- 
ated in good faith. 

British Gas welcomed Mr 
Eggaris statement It said dis- 
cussions had begun with some 
producers, "but to say that 
they were negotiating was put- 
ting too fine a point on it" 


North Sea companies said they 
would consider Mr Eggar's 
remarks; but stressed that 
there was little commercial 
incentive for them to agree a 
lower price for their gas. 

Asked if gas producers which, 
refused to renegotiate terms 
with British Gas would lose 
out in future allocations of oil 
and gas exploration licences, 
Mr Eggar said he was not mak- 
ing that threat though it was 
clear US oil companies wanted 
to expand in toe UK because 
they found the business envi- 
ronment attractive. 


Passengers who travelled on 
the ill-starred “exploding 
toilets" cruise aboard the 
Queen Elizabeth 2 last Decem- 
ber are to be offered fresh 
terms of compensation by Cun- 
ard, the vessel’s owner, it was 
announced yesterday. 

Cunard said a court- in New 
York had given preliminary 
approval to a settlement 
worked out between the com- 
i pany and passengers who com- 
plained of discomfort and dis- 
tress caused by conditions 
aboard the ship. 

Under the new offer, passen- 
gers will receive a full refhnd 
of the fare paid plus a not her 
free trip worth the same 
amount as the fare paid. This 
is much the same as the last - 
and best - offer made by Cun- 
ard Immediately after the 
December cruise. 

In addition, however, Cunard 
is now offering a further travel 
credit worth $5,000 to those 
who took the transatlantic 
cruise from Southampton in 
England to New York and 
$ 2,000 to those who joined the 
vessel in New York for the 
Christmas mdse, with an 
option of taking half that sum 
in rash. The company v31 also 
meet specific expenses 
incurred in individual cases 
and will pay out $250,000 in 
legal fees. 

The offer will be made to 
about 2,000 people, including 
those who booked but did not 
travel after hearing about con- 
ditions aboard the ship. Those 
who choose not to accept will 
be free to pursue legal action 
on their own. 

Cunard said the total cost of 
compensation would not differ 
significantly from the £ 7 . 5 m 
($LL7ra) that the company set 
aside earlier this year. The 
complaints arose after delays 
to an extensive refurbishment 
resulted in the QE2 sailing 
from Southampton with work- 
ers still on board struggling to 
complete toe job. 

In January, about 100 pas- 
sengers filed a class action suit 
in New York claiming compeor 
sation for all passengers who 
sailed. 
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..you should be subscribing to the only twice- 
monthly truly international newsletter on the 
biotechnology industry 


\r.V 


Y ou need to know what is going on and be familiar 
with what the market leaders are doine, savine- ant 



■ with what the market leaders are doing, saying and 
thinking. Biotechnology Business News gives you this 
insight, with a truly international insider perspective on 
this high risk/high re weird business. 

Our correspondents are in every significant business centre 
and biotechnology market in the world providing you with 
objective and authoritative news — saying it like it is on the 
major issues. The benefits when you subscribe to 
Biotechnology Business News are: 


Global banking made in Germany. 


a truly international twice-monthly perspective on 
biotechnology 

reports on what companies are doing to carry forward 
their business, plans 

solid, impartial interpretation and comment on stock 
markets and mergers and acquisitions 
company performance tables and detailed 
product/market statistics 

in-depth, often exclusive, interviews and company 
profiles 


The world is shrinking Whereas 
your scope is growing. Theoreti- 
cally And practically? 

Whenever you wish to make 
more than just a small move, 
include the WestLB in your 
plans We appreciate global 
thinking and. as one of Europe's 
leading banks, we have both the 
experience and the potential to 
achieve even exceptional goals 
- with you Established as a 
German wholesale bank, we 


otter you all services from one 
source, made to measure, reli- 
able and. if you like, worldwide 

After all, tvhat could be closer 
to your wishes than a bank with 
a perspective as broad as your 
own? 

Are you looking for a partner 
near you? Simply call our auto- 
matic fax service m Germany on 
(+ *ySI 21 1 9 83 70 to request 

a list of our worldwide network 
straight away. 


Call or fax now for your Free Sample Copy 

FT Pharmaceuticals & Healthcare Publishing, 

Aura House, 53 Oldridge Road, London SW12 8PJ 
Tel: +44 (O) 181 710 2194 Fax: +44 (O) 181 673 1335 
E-mail: 100414 271 @ CompuServe.com 
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•UK fit to confront Asia ‘tigers’ says minister 


By James Blitz and Kevin Brown 
at Westminster 

Mr Peter Lilley. social security 
secretary in the Conservative govern- 
ment, yesterday claimed that Britain 
was better placed than any other 
European state to compete with the 
Aslan economies because of its deter- 
mination to contain taxation and 
reduce government sp endin g 
Mr Lilley drew a sharp distinction 
between the UK and other govern- 
ments in the field of competitiveness 
- claiming that Britain could take on 
the Asian “tigers'’ because of its poli- 
cies. He was speaking at the annual 


dinner of the Tngtitntp of Directors in 
London. 

First, be argued, “we can reason- 
ably hope to become a low tax econ- 
omy. Our tax burden is already 
around 10 per cent less of gross 
domestic product than most of our 
neighbours." 

In a speech which fleshed out his 
credentials as one of the most right 
wing members cf the UK cabinet, Mr 
lilley claim ed it would be ‘'folly" for 
the UK to retreat inside a fortress 
Europe which was “cocooned in 
industrial and social protection.” 

Tnatpad , he argued that the UK was 
well cm the way to becoming a '“tiger” 


among European Union states 
because of its determination to con* 
tain tava Mnn in the long teem and cut 
back the welfare state .which con- 
sumes around one-third of public 
expenditure. 

He - also argued that the UK had 
“systematically” and “vigorously” 
attacked the principal expenditure 
problem faced by every government - 
the welfare budget 

Mr Lilley, who has targeted welfare 
spending more than any other minis- 
ter in the last four years, argued that 
France had been forced into “crisis 
cuts and huge increases in taxes” 
because of the massive £33bn 


($5L5bn) deficit on their social secu- 
rity funds. He also said that the 
recent government shutdown in the 
US had been triggered mainly by wel- 
fare reform. 

By contrast, Mr Lilley argued that 
sector-by-sector reforms in the UK 
have sharply reduced state sp e n din g . 
“Whereas the social security budget 
was set to take an ever increasing 
share of Britain's national income, it 
is now set to take a declining share of 
Britain’s national income. M 

The social security secretary’s com- 
ments were reinforced by Mr Kenneth 
Clarke, the chancellor of the exche- 
quer, who gave MPs a robust report 


on the prospects for continued eco- 
nomic recovery. He dismissed the 
opposition Labour party’s “bizarre" 
plans and prepared the ground for a 
tax-cutting national Budget next 
week. 

Mr Clarke told the Commons that 
the UK was on its way to outperform- 
ing the rest of Europe so long as the 
government stuck to the economic 
course it had charted in recent Bud- 
gets. . ^ 

He said the government remained 
committed to achieving a zero level of 
borrowing and cutting public spend- 
ing to less than 40 per cent of gross 
domestic product 


Watching the box 
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UK NEWS DIGEST 

Virgin TV wins 
right to review 
of licence award 

Mr Richard Branson's Virgin Television company yesterday 
won the right to a full review by a judge of the Independent 
Television Commission’s award of the licence to operate 
Britain’s fifth terrestrial television channel Virgin was o ne of 
two of the four bidders for the Channel 5 licence w hich were 
failed on the quality of then: programme offerings. UKTV. the 
highest bidder, also foiled the programme quality threshold. 
Virgin bid £22,002,000 a year far the Channel 5 licence, the 
same as the winner, Channel 5 Broadcasting. 

The licence gives the right to broadcast to around three- 
quarters of the UK population. Channel 5 Broadcas tin g^ a 
consortium made up of MAI, Pearson (owner of the Financial 
Times), CLT of Luxembourg and Warburg Pincus, the US 
investment hank, won as the highest qualified bidder. 

Virgin now intends to seek full disclosure of all documents 
relevant to the ITC’s decision. Raymond Snoddy 

Audience numbers decline 

The British are watching less 
television - down from 3-37 
hours hours a day in the third 
quarter of 1985 to 2.84 hours in 
the same quarter of this year. 

The figures have been com- 
piled by the Institute of Practi- 
tioners in Advertising, which 
is concerned that less TV 
watching means less exposure 
far advertisements. When sat- 
ellite and cable channels are 
included, viewing stands at 
just over three hours, but the 
overall long-term trend 
remains downwards, reports 
the IPA Viewing losses axe 
being suffered by the larger 

..-nMvmwfs^ channels, ITV and BBCl, 

while Channel 4, BBC2 and the cable and satellite channels 
are growing. Analysis of viewing suggests that, of those adults 
watching TV who are in professional and managerial jobs, so 
per cent watch ITV and 37 per cent BBCL Diane Summers 

Industrial heartland downbeat 

Failed hopes of orders in the sonuner have kd comgnira fo 
the west Midlands, traditional heartland at _UK ^manufacturing, 
to scale down expectations of higher profitability. 

The latest business survey of the region, involving more 
than 1,000 companies, has found “a clear 
coufidrace" and “a marked detetoratkmcom^ whhs* 
months ago". The collapse of confidence is 
for five years”. The survey, by the Warwick ^WoWeriramp- 
Zx Business Schools and Price Waterhouse, totamton 
found 65 per cent of companies experiencing 
is oer cent falling sales. Six months ago 73 per cent of 
lom^ntere^rS higher sales. There has been a Ml to £ 
per cenMn companies reporting bigger or ^. 
nwntiisagD the figure was 70 per cent Paul Cheeseright 

Accounting changes proposed 

Compaq wm D ~ 

w'ISrtjSSs of SSued creative accounting - unto plans 
slotted yesterday by the^untogS^^ Site 
board’s discussion ri£Za£rconw- 

pies claiming that its proposals w Hoard oairi- “This is 

an important area of Heraid the 

S’fS^SSfoose of Australian, Canadian, US and 
international standard ‘ se ^^ f) Accountancy Correspondent 

Ferry flotation pledge refused 

The British fS^folSnce but 

to stay afloat after 

-vESfe-j - zs&ttsrs&isg 

mentary committee s J e P° rt secretary, said he supported 
July. Sir George agree with all its 

the committee’s bScafwid practical reasons. A 

recommendations for teccai Flynn, said the 

Labour member of ^ e t 5^7ts^uth in international action 

Slaughterhous^foundjang^ 

stop the spread of BSE ^ Douglas Hogg, 

or mad cow disease, it anergea ^ lapses “most serf- 
agriculture minister, said h were under consid- 

Sv", and said a nm ^S-°l?^riS^ited 193 slaughter- 
eration. The statej ^^S^Slings in the handling flf 
houses in September and »onfl Although many 

lapses were described “ amche d to (ar cases afto; 

cases pieces of spinal cord George Parker. Westminster 

dressing. 

West gouty of Mj 

Ten-times 

her life yesterday ^ e ^f^ch has 

t!wvown Court announced was yesterday forand 
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Trust in politicians -sinking fast 5 


By Andrew Adonis, 

Public Policy Editor 

Public distrust of politicians 
A nd the institutions of govern- 
ment is high and rising, says 
the latest British Social Atti- 
tudes survey. It shows firm 
Kaf-irVng for a separate parlia- 
ment for Scotland, a reformed 
House of Lords (the unelected 
upper House of Parliament) 
and a greater role for the 
courts In limiting government 
powers. 

On Britain’s role in Europe, 
winch is sharply dividing the 
governing Conservative party, 
there is overwhelming support 
for continued membership of 
the European Union although 


attitudes towards towards 
greater i nt egra t ion are finely 
balanced. The survey of about 
5,000 people by Social and 
Community Planning 
Research, an independent 
research institute, finds “an 
apparent crisis of confidence in 
British politics and politi- 
cians”. 

Nearly 70 per cent of respon- 
dents said Britain’s system of 
government conld be improved 
significantly, up from 49 per 
cent in 1973. Barely a quarter 
expressed confidence that gov- 
ernments generally put the 
national interest above party 
interest, and only 9 per cent 
said they trusted “politicians 
of any party to tell the truth 


when in a tight corner”. The 
authors cf the report based on 
the survey findings co n c lude: 
“The British public appears 
now to have less confidence in 
the ability of its political sys- 
tem to respond to its wishes 
thaw has ever been recorded 
before." 

There appears to be greater 
confidence in local than 
national government. Nearly 
one-third of respondents said 
local councillors could be 
trusted “to place the needs of 
their area above the interests 
of their party". 

However, the report argues 
that , in spite of the growth of 
distrust, there is little evidence 
of growing public disaffection 


from the democratic process. 
The survey found continued 
high levels of willingness to 
protest through official chan- 
nels, such as gigwing petitions 
and writing to MBs. 

On constitutional reform, 
nearly half of respondents 
favoured a Scottish parliament 
within the UK. while only 28 
per cent supported the status 
quo. There was 50 per cent 
harking for a reformed House 
of Lords, with one-third 
against - an almost exact 
reversal of the balance of opin- 
ion in 1983. There was little 
support for abolition of the 
monarchy, but the proportion 
regarding the institution as 
“very important” Is fall in g. 


Threat of strife 
recedes at Ford 
and GM plants 


By Andrew Bolger, 

Employment Correspondent 

Prospects of averting strife at 
the British offshoots of Ford 
and General Motors improved 
yesterday after trade union 
representatives and manage- 
ment stepped back from imme- 
diate confrontation. 

Leaders of 22,000 manual 
workers at Ford decided to 
postpone an immediate ballot 
for industrial action even 
though negotiators had firmly 
rejected a two-year offer worth 
an extra 9.25 per cent. It was 
also announced that fresh 
talks would be held next 
month between unions and 
management at Van shall, a 
GM subsidiary. 

But shop stewards at Vaux- 
hall’s plants at Luton in cen- 
tral England and Ellesmere 
Port in foe north-west insisted 
that an overtime ban due to 
start at Vauxhall next week 
phnnid go ahead in spite of the 
company’s invitation to hold 
fresh talks on December 6. 

Vauxhall's offer of 3.5 per 
cent now and a rise in line 
with inflation next year was 
rejected by the group’s 7.200 
manual workers who voted 4-1 
in favour of industrial action. 


Both the Ford and Vauxhall 
workforces are also seeking a 
two-hour reduction in their 
working week to 37 hours. 

Meetings will be held at Ford 
plants over the next few weeks 
to discuss the company's offer. 
Mr Tony Woodley, national 
officer for the Transport and 
General Workers’ Union, 
admitted that there were differ- 
ing views among Ford workers 
over whether to accept the 
offer, _ which the company 
insists is final. 

Workers at the Ford engine 
factory in south Wales have 
voted to accept the deal but 
conveners from the plant at 
Dagenham in east London 
reported that workers were 
against the offer. 

Earlier. Mr Alex Trotman. 
the Briton who is chairman of 
Ford in the US, warned the UK 
workforce that a strike would 
send “a bad signal to those of 
us who take pride in our Brit- 
ish workers' efforts to improve 
quality and productivity 
toward achieving world-class 
competitive levels". 

“If we retreat to the behav- 
iour of the 1970s, the economic 
security of our employees will 
certainly be placed in jeop- 
ardy,” he said. 
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For two 


decades 
we have 


been 


successfully 

enhancing 
the oil wealth 
of the Arab 
world. 


On 23rd November 1975, APICORP 
was established by an international 
agreement among the member states 
of OAPEC. 

The prime objective ot APICORP is 
financing petroleum and petrochemical 
projects and industries in the Arab 
world and beyond. 


PETROLEUM 

INVESTMENTS 

CORPORATION 

PO BOX -MB.DHAHHAN AIR PWT 3T932 
SAUDI ARABIA. TELEPHONE 031854 
TELEX B7QOBB APG 9J FAX K331 B94 SQ7B 
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T he US software industry 
was jubilant last week at 
the arrest of Captain 
Blood, aka Thomas Nick 
Alefantes. a software pirate in Los 
Angeles who fin: five years ran a 
mail order business selling illegally 
copied software. 

About flxn (£600,000) in counter* 
feit software, three computers, 
high-speed duplicating equipment, a 
CD-Rom Write machine, a shredder, 
printers, two guns, handcuff s and 
$15,000 in cash were seized. 

The arrest was the result of work 
by a private force of technocops 
maintained by the US Business 
Software Alliance and its member 
companies to wipe out piracy of 
their products in 60 countries. 

Little is known about these inves- 
tigators and their operations. They 
are believed to be assisted by US 
Intelligence agencies. Many are law* 
yexs or former prosecutors who are 
street-smart, steeped in the culture 
of the countries they monitor and 
conversant in the bits and bytes 
idiom of the industry. 

They are up against thieves who 
are more sophisticated than their 
counterparts in more traditional 
criminal fields of endeavour. "Soft- 
ware piracy is the growth crime of 
the fixture,” says Lawrence Morri- 
son, deputy district attorney in Los 
Angeles. 

US authorities fear that software 
thieves are becoming increasingly 
violent, that they will begin ripping 
each oilier off and that gang war- 
fare may erupt. Police raids have 
found caches of weapons and bullet- 
proof vests along with the counter- 
feit software. 

According: to Morrison, software 
pirates in California are frequently 
bong linked with Asian organised 
crime groups. One recent arrest was 
made in connection with a kidnap- 
ping: sheriffs found guns, explo- 
sives, over 40,000 copied software 
programs and 50,000 holograms. 

Lae Angeles police will not say 
bow they traced the notorious Cap- 
tain Blood. Morrison says the “cap- 
tain" escaped arrest for years 
through the creation of an “elec- 
tronic wall" built with call forward- 
ing, toll free numbers and voice 
maiL The numbers were frequently 
changed to avoid detection. 

In the US about one-third of all 
software is thought to have been 
pirated, according to the Business 
Software Alliance, which co-ordi- 
nates antipiracy campaig ns by US 
companies worldwide. The rates are 
believed to be far worse overseas. 

The BSA refuses to say what its 
member companies are spending to 
combat the thefts, but they have set 
up large staffs in Asia and Europe 
aid maintain 35 ho tlines far infor- 
mants. 

“Let’s just say piracy losses are 
put at $15.2bn a year,” says Diana 
Smiroldo, for the BSA, implying 
that what is spent in pursuit of 
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Specialist investigators are battling against increasingly 
sophisticated software piracy, writes Nancy Dunne 


scent blood 


pirates pales in comparison. 

The US industry supplies 75 per 
cent of the world's software. The 
industry’s strategy is to apply pres- 
sure for action against pirates on a 
number of fronts. The US trade rep- 
resentative's office overseas often 
leads the way, brandishing Special 
301, a US statute requiring retalia- 
tion if countries fall “to make prog- 
ress'' against Intellectual property 
rights violators. 

The trade office keeps up the 
pressure on reluctant governments, 
bouncing them from “priority 
watch" lists for the worst violators 
to “watch" lists for a second tier 
and back a gain, if necessary, con- 
ducting “out of cycle” reviews to 
duck progress at regular intervals. 
But sanctions are rarely applied. 

The odds seem stacked against 
the technocops. “You go out there 
and try to cobble together a cam- 
paign with what you have to work 
with,” says Robert Kruger of the 
BSA. “Sometimes it is inadequate 
laws, lack of cooperation by author- 
ities, public corruption. There is no 
level of public awareness or sympa- 
thy for what you are doing. Some- 
times there is outright hostility. 

“In Russia and the former com- 
munist countries, there was no tra- 
dition of protection for physical 
property, much less intellectual 
property, until five or 10 years ago. 
It is not just a process or getting 
laws an the books but an educa- 
tional process. You have to develop 
respect and awareness for law. You 
have to encourage the growth of the 
domestic industry 

Once there is an indig enous 
industry, authorities are likely to 
take enforcement seriously. 

The US industry's efforts in the 
Czech Republic have been the most 
successful in eastern Europe, says 
Eric Koeujg of Microsoft in Paris. 
There the piracy rate has fallen 
from an estimated 95 per cent to 
about 75 per cent in three years. 

Jan M nhltert marketing managw 
for Microsoft in the Czech Republic, 
has been on the case for four years. 
For the first two years he and other 
company representatives did noth- 
ing but public education. Then they 
began to train police in Prague to 
spot fraudulent software, and the 
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Prague police trained officers in 
other cities. 

It is a constant struggle to send 
the message that copyright theft is 
a serious violation and that pirates 
must be made to pay. One recent 
case in the Czech Republic involved 
the seizure of 25 computers produc- 
ing illegal software. These were 


traced to a public market in 
Ostrava, where illegally copied 
games and programs were openly 
on sale. Twenty people were 
arrested and confessed. Their sen- 
tences last month were only proba- 
tionary with the threat of prison if 
they offended again. 

The US g ov ernm ent and industry 


have made a tremendous effort in 
jShhiaj where it is believed that 98 
-ps cent of all software.itt use is 

pirated. Trade representatives have 
twice gone to the brink threatening 
• sanctions Early this year Beijing 
agreed to a detailed plan of action, 
which has produced numerous raids 
an retail outlets. 

Stephanie Mitchell 'monitors 
China from Bhng Kang for Auto> 
desk,alradhigpi5)M!erof comput- 
er-antmnated design programs. She 
is cryptic .about her pursuit of 
pirates. “Tracking them down is dff- 
ficolt” she says. “Yon bsve to infil- 
trate the cbam of distribution . . 
have people, impersonate people 
. . * play a detective sort of game.” 

Bar u i un«iJ ( gq*nrg continually sup . 
vey retafias. She sends out people 
to be “plausible cust ome rs”. Once 
piracy is detected, the evidence 
must be notarised to be accepted in 
court She has to “drag” the nota- 
ries along and “stash- them around 
the comer" while conducting' raids. 

“It costs us a lot of Hum*, and effort 
to co-onfinate with authorities,”, she 
says. They still have the miscon- 
ception that once you do tile raid, 
you’re done." She also pushes for 
public destruction of seized prop- 
erty. 

Cases are rarely brought to court, 
so she has to push too for prosecu- 
tions. “There is a deterrent effect 
from people walking in ami seizing 
your stocks,” she .says. “But you 
need fines and closures or it's the 
Augean stables all over again. It 
doesn’t if don’t farm into 
criminal and civil court sui t s ." 

There are always excuses for 
inaction. “They [the Chinese 
authorities] say prosecutors need to 
be trained about software . . . they 
say this is not a priority. There is 
no political wfil or interest there;" 
she says. 

About month ag o, the indus- 
try won a partial verdict in a civil 
case hiBrijfag. This took more than 
a year, and the court concluded 
there had been only one offender in 
a Mg Befftug retail tton. ft has yet 
to deride an damages. 

“The pnflm w-B ging Thing in that 
this time last year you couldn’t get 
any authority -any where to do a raid 
or en fo rce m ent," says Mitchell. “It 
takes months of planning. It costs a 
lot of moneybui you can do it. And 
there are stiff a lot of problems with 
follow-through.” 

Kruger says the industry is 
guardedly optimistic about China. 
“We would like to see some of file 
progress promised to us actually 
occuring. There have been some 
steps taken but there is still a long 
way to ga” 

The industry, which creates prod- 
ucts at an ever faster pace; recog- 
nises that it wifi be years before 
effective controls are in place in the 
developing countries, Kruger says, 
but its options are limited to persis- 
tence and patience. 


Worth Watching “ Vanessa Houlder 



arri precision- The world's largest 
robot- which has a 33m arm- 




'flying colours. 

. The prototype of the Skywash 
33 robot was found to dean the 
outside of a Lufthansa aircraft 
more thoroughly and four times 
faster than a conventional team 
of cleaners. 

The robot is controlled by 
software and sophisticated 
sensors that make automatic 
adjustments when necessary. 

. The robot was developed by the 

Fraunhofer Institute for 

Ma gi if ii rti i r l Tig Engi ne e rin g and - 
Automation in Stuttgart and 
Putzmeister, a construction 
equipment manufacturer. 

Fraunhofer Institute: Germany, 
td 7119701246: fax 7119701006. 


‘Delocalised 1 atoms 
in decfrical move 

A previously unknown form of 
hyd rogen has been detected atihe 
Rutherford Appleton Laboratory 
In Oxfordshire. 

Hydrogen usually binds closely 
to axm&er atom. But hydrogen 
tons have been detected in a - 
“delocalised” state within 
manganese dioxide, a compound 
used in batteries. Scientists 
believe that fids form of hydrogen 
has unusual electrical properties, 
although these have not yet been 
faBy investigated. Potentially, 
they believe it could lead to the 
development of rechargeable dry 
crib; which might be cheaper, 
fighter and less polluting than 
conventional alternatives. 

Rutherford Appleton: UK tel 
(0)1235 021900; fox (0)1235 446065. 

Smart puree holds 
cash replacement 

Visa, tiie payment card system, 
has launched a full-scale pilot of 


its pre-paM electronic purse 
smartcard in Australia. 

The card, called Visa Cash, has 
an integrated circuit chip which 


is intended to be a safe, quick and 

convenient: replacement for cash 

for phone calb, groceries, 
parking, petrol and so on. 

The trial, which involves a . 
consortium of five Australian : 

ftnanrifll institution®, Wttl flXVOlVe 

mere than 1,000 merchants. The 
project will include disposable v 
cards, reloadable cards and the 
addition of a Visa Cash 
component on to any Visa card or 

p rop r i e ta ry bank card. - 
Another Visa Cash pilot will . ; 
talc place at the summer Olympic 
games in Atlanta next year. 

Visa European Umov UK M 
(0171 93781 11: fox (0)171 9370877. 


Phosphate fertiliser 
to freshen lakes 

A small amount of phosphate 
fertiliser can breathe new Ufa Into 
lakes polluted by arid rain, 

according to an experiment on a 
Cumbrian lake by scientists at 
Lancaster University and the 
Institute of Freshwater Ecology. . 

Although large amounts of - 

phosphate would damage the 
lake, small amounts help 
plankton assimilate nitrate which 
reduces aridity. The scientists 
believe it is cheapo: than . 
conventional treatment with fine 
and has less i m p act an the 
underlying chemistry of the lake.- 
WE: UK tel (0)15394 4246$ fox 
(0)1539446914. 


Stronger ceramics 
in dental crown 

Dental crowns usually have metal 
bases that have a tendency to 
show up as a grey line by the 
patient’s gams. Crowns made 
entirely of ceramic usually look 
better, but lack strength. 

A strung; translucent material 
called Teehoeram has been 
developed which promises to 
overcome existing problems with 
aR-ceramfc crowns. 

The ceramic base, which b 
made using ahunina powder, is 
heat treated so that it has up to 
three times the strength of 
traditional ceramic crowns. A 
porcelain finish is then added. 

The technology was developed 
by Ceradent, a Derbyshire 
company that was tended by DTI 
Smart awards. 

Ceradent UK td (0)1298 872638; 
fax (0)1298 872223. 
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THEY WOULD BE SURPRISED AT 
HOW MUCH WE AFFECT THEIR LIVES 

It's v»y unlikely that this happy couple We are a world leader in bakery business. We botie and package a huge 
have ever heard of us. They enjoy eating, processing lines and pasta packaging. We range of famous foods sold all over foe 
drinking and travelling. And we will bottle many famous and brand leading soft world, and our railway systems, have a 
probably have been involved In foe drinks, beers, wines and spirits and ware . huge share of foe OS market 
production of almost all the products they leaders in foe cigarette packaging So our loppy couple have their fives 


■ 


You see, we are SASIB. We're a MS a <toesn ' t m 

worldwide Group of companies supplying jBw * 3KW TC 80 

expertise, systems and equipment to SASIB enjoying onr end 

industry. — J our world. 

OUR WORLD IS YOUR WORLD 


So our happy couple have their fives 
toadied by SASIB to many different ways. 

It doesn't worry us that they don’t 
know who we are, as long as they keep 
enjoying onr end results. Their world is 
oor world. 


on your beauty sleep. Rather than 
ur paperwork. 

Given the choice, an increasing 
umber of today’s new breed of 
siness travellers are flying Saudia. 
YouTl feel far more refreshed about 
doing business. 


snudin'jr 

SAUOl ARABIAN AlRUiM^s 

Proud to serve You 


SIOTBAWORLflWfflEB , jGl^R^SWXFWnH50maBHJWH50POUnWMSKBUSOOSAI®tS:RttlW 1 TtBWiCO,8Si3PiGE 1 8AK9ri , 1 5TO«8«SAKJRXXl- 
PORRJRntfHBffilBIlWnOHOaSIISBOORPOflAJEACIWITJSWfliraORTaS’HOlB UBWIlfflAOTYQFOURJUBaWLRSnmAlfflAtoOtBnSTO 

camiuwauKns amts. SM»sm. wot awncsiA, owe, ana bologna. iwi* thews*: ewiszaaiemflausoiitosiisaasra. 
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Cinema/Nigel Andrews 

Gangsters get 
re-routed 


ARTS 


SHANGHAI TRIAD 
Zhang Yimou 


GOLDENEYE 

Martin CampbeD 


THE SCARLET LETTER 
Roland JofFe 

THE BASKETBALL DIARIES 
Scott Kalvert 


_ L’AWENTURA 
Michelangelo Antonioni 

T his is a week to try the 
critic’s souL What on 
earth is he to lead with? 
The masterpiece from 
the east is up against the 
hot-copy hokum from the west It is 
Pierce Brosnan versus Gong Li; 
guns, girls and gags versus giMpd 
film-making. In sum, GcldenEye 
versus golden eye. 

Zhang Yimou’s Shanghai Triad 
holds its own with Bond anyway 
being part action thriller (the other, 
more enthralling part is reaction 
thriller). At Cannes this film fooled 
0 many into thinking that China's 
best-known director, after years of 
being banned by Beijing for sup- 
posed subversions like Jti Dau and 
Raise The Red Lantern, had sold out 
to genre cinema. But if this is just a 
gangster movie. Conrad’s Lord Jim 
is just a sea yam. 

The comparison is chosen. Shang- 
hai Triad is about a human bong's 
fall from grace and last, air-clawing 
attempts at redemption. “Jewel” 
(superbly played by Gong Li) is a 
cabaret singer and crime boss's 
moll in 1930 b Shanghai She lives in 
a world so curdled with opulence - 
courtesy of Zhang's red-and-gold 
colour scheme, multiple mirror play 
and voluptuous camera glides - 
that she and we are hardly stirred 
by all the offstage shootings and 
killings. Or we register them only 
in the distracted mirrors of the 
characters’ eyes. 

But the eyes have it in this 
movie. They belong not just to 
Jewel, but to the M-yearold hoy 
(Wang Xiaoziao) who becomes her 
servant and our seeing-eye mascot 
Like a Chinese Billy Bathgate, he 
magnifies for us the story’s myster- 
ies. Who is Jewel's secret lover? Is. 
she as vain and venal as fog seems, 
cocooned in her luxury boudoir or 
9 strutting her campy-erotic night- 
dub stuff? And why - for the mov- 
ie’s second half - do the gang lead- 
ers and retinue flee to a near-empty 
island? Here the whispering rushes 
and dank, water-coloured skies 
announce a different world, and a 
grim re-routing of the story into 


betrayal, death and nihilism. 

In this film about signs anfl sign- 
posts, it is the character with 
sealed-up eyes who sees most the 
boss, a sort of cockroach in dark, 
glasses. As In other Zhang movies 
an ageing patriarch is the desic- 
cated, brutal emblem of an old 
or der: though here - is it a small 
gesture by the director towards 
political correctness? - he has an 
odd resemblance to nationalist 
leader Ghiang Kai who actu- 
ally belonged to one of the 1930s 
triads. 

The film’s first fopf may seem 
standard-issue gangsterdom to myo- 
pic audiences. But how blind and 
deaf can they be to ignore the daz- 
zling textural menace of the island 
scenes? Here Jewel plays at re-find- 
ing her humanity. She befriends the 
peasantwoman and daughter who 
are the sole native inhaWantn But 
she finds that her touch condemns, 
her power kills and her will to self- 
regeneration, like that of Conrad’s 
Jim, is blocked at source. 

By the final scene - the day after 
a storm washed showdown between 
main characters in which zhang 
uses the elements to pain* every 
flickering emotion on. his actress’s 
face - foe story has petrified into 
tragedy, zhang knows that foe art- 
ist’s cruellest coda is the simple full 
stop. It leaves foe main characters 
alive yet not alive. “Life goes on” is 
another way of saying foe life they 
wanted can never be had. 

★ 

So to Bond, and back to earth with 
a bump. Or in this case, courtesy of 
the traditional pre-credits show- 
stopper, with a jump. GoldenBye 
never improves on its opening. 
What more can you do with your 
leading man after he has bungee'd 
down a sheer dam wall, blown up a 
chemical weapons factory than 
sky-dived into a runaway plane? 

After foe hors d'oetwre, we get foe 
Cold War offcuts. Renegade Rus- 
skies, stolen nuclear devices, giant 
satellite dishes rearing from lakes, 
foreign hiznbos served with funny 
innuendoes. “How do you like it?" 
asks Bond, referring to a drink; 
“Straight up, with a tvist," puns 
the Mata HarL 

All this is lent true style and tart- 
ness only by Dame Judi Dench as 
“M"; »md even she could bite into 
things a bit more. I would have 
liked less Stella Rtmington and 
more Lady Macbeth. As fin* Bros- 
nan, we wait in vain for a character 
to appear and replace foe smarmy 
cut-out we have met in prepublic- 
ity. We know 007 is a tailor's 
dummy wired for wisecracks. But 
Connery and Mootre suggested wit 
and mischief in reserve. Brosnan 
seems to have signed on at the 
charm clinic only to come away 
with a personality by-pass. 

Nathaniel Hawthorne’s The Scar- 
let Letter is all about sex, religion 



Better than a Bond girl: Gong Li. superb as the crime boss’s moll in ’ Shanghai Triad’ 


and defiance, therefore a dream 
novel for Hollywood slogan-writers. 
“A girl, a Puritan society and a love 
compelled to spell its shame!" That 
is not on the poster for Roland 
Jaf&’s movie, but it could be. Heav- 
ing bosoms are on show, plus period 
colour, plus dashingly declaimed 
Hollywood-antique dialogue. As foe 
adulteress and hex priestly lover, 
Demi Moore and Gary Oldman sigh, 
gasp and elocute a treat 

It is in sooth better than it could 
have been. A brilliantly convincing 
17th-century New England town- 
ship has bften created: booses like 
cliffs of grey brick; barns of black- 
ened timber, streets of skirt-lapping 
mud. And Joffe, after the preachy 
grandiloquence of The Mission, is 
developing a real eloquence with 
the camera. Look at the elliptical, 
quicksilver cutting of Oldman’s ser- 
mon. 

In one character too, Robert 


Duvall as an Indians’ captive who 
"goes native" and becomes the sto- 
ry’s roaming he-devfl, the ffhn takes 
off towards a Gothic world worthier 
of Foe or Melville. If Hawthorne is 
turning in his grave, ther e may be a 
little excited pleasure mixed in with 
the pain. 

The Basketball Diaries should ren- 
der everyone comatose. Based on 
Jim Carroll's autobiographical 
chronicle, this is a health warning 
masquerading as a movie. Don't 
mix sport with hard drugs, it 
declaims. For what does Leonardo 
DiCaprio as the young haskethaD- 
playtng Carroll do? He shoots, he 
scores; but not at all in the way 
that trainer Bruno Kirby intends. 

Scott Kalvert directs this pills- 
and-needles melodrama with 
enough schadenfreude to famish a 
hundred bad TV movies. Even dur- 
ing electricity strikes New York 
was never this shadow-stricken. 


And DiCaprio, so good in What’s 
Eating Gilbert Grape?, has been 
encouraged to yowl and scowl like a 
little-league James Dean. 

The yowling is all internal in 
Antonioni’s L\ Amentum (1959). 
surely the least Italianate Italian 
movie ever. No one throws his/her 
arms around or cries “M amma 
Mia!”. Instead lovers Gabr iel e Fer- 
zettl and Monica Vitti (looking like 
Princess Di redone by Botticelli), 
suffer like monochrome saints 
against the stunning scenery. 

From foe island of volcanic rock 
where a main character Inexplica- 
bly disappears to foe Sicilian towns 
with their crazed, doomed eruptions 
of Baroque architecture, Antonioni 
suits image to emotion, place to 
peripeteia. In 1972 this was voted 
the second greatest film ever made, 
after Kane. Now that it is restored 
and revived, it may be time to vote 
it back into the pantheon. 


B it by slow bit, Bruises - the 
new play by Judy Upton at 
the Royal Court’s Theatre 
Upstairs - traces a genealogy of 
domestic violence. Dave (It 
emerges) has been bashing his son 
Jay over 20 years, whenever the 
drink and other things get too much 
for him; and in turn Jay has grown 
up to bash women; an d two of these 
women are passive and fond enough 
to hang around Co become part of 
this bashed-up family. Phoebe, after 
a brief fling with young Jay, starts 
-a serious affair with Dave; and just 
at that time Kate arrives and soon 
commences an affair with Jay. 

None of these ingredients are for- 
eign to the British stage. If Bruises 
has novelty, it is because, in tying 
them together, it shows how family 
violence is like incest. And if 


Theatre /Alastair Macaulay 

A bashed-up family 


Bruises has interest, it is because it 
shows fairly convincingly how 
these things happen «mnng ungia- 
morous working-class people, in 
somewhere as unglamorous as 
Worthing. Dave and Jay are Irish- 
men who run a seaside bed-and- 
breakfast. Phoebe has had three 
husbands. Kate has come to town in 
quest of her mother Myrtle. Myrtle 
has eloped to Worthing with a new 
man. All which makes us feel that 
people come to Worthing to leave 
their ordinary lives behind: and 
that seriously interesting real life 
happens elsewhere. Still, these 


petty lives in this drab town of 
Worthing certainly have their grim 
realities. 

Billy Carter, playing Jay, gradu- 
ated from acting school in July and 
is making his pro fe s s i o nal debut, 
but he catches very surely foe self- 
contradictions and needs and psy- 
chological techniques of t h i s touch- 
ing, even charming, young Irish 
thug. Upton’s writing is at its kee- 
nest with this central character. 
Jane 'Howell has directed Carter so 
well that he makes each scene per- 
suasive. The other four actors also 
contribute well characterised per- 


formances : Stephanie Buttle as the 
vacillating young Kate, Patricia 
Brake as her pathetic, affected 
mother Myrtle, Ian Bedford as foe 
hopeless, jealous, but almost sympa- 
thetic alcoholic Dave, and Anna 
Keaveney as the wry and seasoned 
Phoebe. 

. Judy Upton’s Ashes and Sand 
won the George Devine Award, and 
Bruises has already wan her the 
Verity Bargate Award. And 
yet... in truth. Bruises feels as if it 
were written more for a TV screen 
than far foe stage. Its numerous 
short scenes frequently end in 


minor crises or cilffhangers; and foe 
locate keeps shifting back and forth 
from scene to scene. Did Kate go all 
the way with Jay? We are left won- 
dering, as the lights fade on their 
first date, and before we see them at 
breakfast. How badly has Dave 
bashed Jay this time? We wonder, 
as they leave the stage, and as we 
watch the lights go up on Myrtle’s 
hospital bed. And so on. 

We wonder, and we follow what 
happens. The most intense ques- 
tions that drama of this kind leaves 
me wondering are: why does this 
remind me of Coronation Street? 
And EastEnders? Any theatre that 
m a k es me wish that I were at home 
watching TV is doing its job wrong. 

Theatre Upstairs. Royal Court, Lon- 
don SW1 


Opera/Richard Fairman 

Fedora returns 


H ow prescient of Giordano 
to write the first jet-set 
opera. In Fedora his 
characters set out on a 
tour of foe world's most fashionable 
places, mingling with the aristoc- 
racy in St. Petersburg, partying 
with high society in Pails, and 
finally relaxing at a mountain 
retreat in Switzerland while they 
wait for the denouement 
Fedora, with its lightweight char- 
acters and total absence of any ideo- 
logical baggage, is back at Covent 
Garden. The production, first seen 
here last year, hails from La Seals, 
Milan. At Tuesday's performance 
the scheduled baritone fell ill and a 
replacement was flown in from 
Vienna, arriving just an hour before 
the start. Placido Domingo came 
from Paris, where he had been sing- 
ing Tosco at the weekend. We 
should count ourselves lucky they 
did not give the performance at foe 
airport. 

The marvel is that Fedora, a 
melodrama that needs all the help it 
can get, should have fared so welL 
It seems unlikely that foe Royal 
Opera will bring this production 
back year after year as it would an 
opera by Verdi or Puccini, even 
given the fact that singers find its 
music so congenial; but that mat- 
ters little when this cast has given 
so strong, almost noble, an account 
of it 

The opera stands or fells by its 
leading couple. Maria Guleghina 
made a good choice in the role of 
foe Princess Fedora Romazov for 
her Royal Opera debut. Tail, with a 
dark allure, she looked every inch a 
Russian noble lady tom between 
love and revenge in high places. 
This is one of the new generation of 
big voices which can fill the thea- 
tre, but she also has luminous, soft 
singing at her command. The style 
of late 19th-century verismo suits 
her better than the Verdi in which I 
have heard her before and Fedora's 
anguished outpouring of her prob- 


lems came across with right regal 
high romantic grandeur. Thank 
heavens princesses in the 1890s did 
not just give television interviews. 

Even a celebrated Otello was 
challenged to keep up with the 
sheer volume of Guleghina's sing- 
ing. Placido Domingo was neverthe- 
less in good voice, giving foil value 
to Count Loris Ijianov’s top notes, 
phrasing his music generously, and 
striking an ideal balance between 
musicianship and excitable, 
verismo hyperbole. It is difficult to 
imagine a more satisfying portrayal 
of the role today. The only disap- 
pointment is foe foult of Giordano, 
who produces foe tenor's big aria 
out of nowhere and throws it away 
after one verse. Puccini never 
would have wasted an opportunity 
like that. 

If the main characters seem 
opaque, the supporting roles are no 
more than shadows. Georg Ticby 
sang De Siriex sturdily and tried to 
energise the role with some of foe 
adrenalin still pumping following 
his last -minu te dash from foe air- 
port Rosemary Joshua managed to 
get some sparkle into Olga's song 
about champagne, even though foe 
music is as flat ns could be. Jeremy 
White sang Gretch foe police officer 
with due brusque authority. As 
before, Edward Downes was the 
conductor. His innate feel for the 
style is unarguable, if only the ten- 
sion could be one notch higher. 

The La Scala production is not 
unpleasing, though it is four-square 
in design and creaks occasionally as 
the stage revolve goes around - 
much like foe opera itself. Still this 
is as convincing a performance as 
Fedora is likely to enjoy. There 
were a few empty seats on Tuesday, 
so if it has always seemed impossi- 
ble to get in to see Domingo before, 
this could be the opportunity. 

Further performances until Decem- 
ber 2, the last with Josfr Cora as the 
tenor. 


Concerts/Stephen Pettitt 

St Ceciliatide Festival 


S tationers’ Hall the setting 
where Purcell’s Ode for St 
Cecilia’s Dag was first per- 
formed in 1(32 has rarely 
been used for public concerts in 
modem times. But now, with foe 
establishment this year of the St 
Ceciliatide International Festival, 
the period neglect seems to be over. 
This visually elegant space, small 
and perfectly proportioned, has 
warm and dear acoustic properties 
ideally suited to the making of 
baroque music, grand or intimate. 

Whether the performance is litur- 
gical, or non-liturgical as here, 
Monteverdi’s Vespers of 1610 is a 
wonderful thing. The final Magnifi- 
cat was given at a lower pitch (with 
ample musicological justification) 
than written by 1 Fagiolini, a lively 
young group of players and singers 
who ensured that the music’s inven- 
tiveness hit one between the eyes. 
The group’s conductor, Penelope 
Rapson. who is also the festival 
director, chose two fine counter- 
tenors to sing the highest solo 
parts. Both Nicholas Clapton and 
James Huw Jeffries easily reached 
top Gs and their very different but 
highly appealing voice qualities - 
Clapton’s rich and fulsome, on the 
contralto-ish side, Jeffries’s 
brighter, like a true sopranisto - 
complement each other well But 
both threatened to compromise the 
music’s spirituality through over-as- 
sertive personality. The three ten- 
ors - Philip Cave, Nicholas Hurn- 
dall-Smith and Matthew Brook - 
understood this, as their rapt and 
devout delivery from the gallery of 
foe antiphon Duo Seraphim per- 
fectly illustrated. 

Rapson 's technique is as yet 


slightly awkward, hampered by foe 
superfluous laige baton she uses. 
Her beat is admirably crisp and con- 
sistent, and helped the choral psalm 
settings to achieve their incisive- 
ness. But foe needs to leant to ges- 
ture phrase and nuance as well as 
pulse. Nevertheless she brought out 
foe work’s vibrant and deep colours 
admirably, helped by some brilliant 
violin and cometto playing and by 
the sensuous cantabile lines of the 
trombones. 

The following evening Joshua Rif- 
kin’s Bach Ensemble came from 
Boston for a rather short-measured 
programme of, as it happened, 
music by Bach. This is a suave, 
tightly knit group that operates on 
the scholarly justifiable and eco- 
nomically desirable one-to-a-part 
basis, and they matched the intel- 
lectual and physical challenges set 
by the music every inch of the way. 

Stephen Hammer and T.inij a Quan 
despatched foe outer movements of 
the C minor concerto for oboe and 
violin (deconstructed, as it were, 
from foe later arrangement for two 
harpsichords) with crisp vitality. 
Christopher Kre tiger was eloquent 
and, where required, dashing in the 
B minor Overture (otherwise the 
Flute Suite). And Rifkin himself 
tore through foe gigantic harpsi- 
chord solo in the first movement of 
the Fifth Brandenburg Concerto 
without adjusting the pulse - and 
thus foe demands upon his formida- 
ble technique - one iota, though 1 
confess 1 missed the usual grandi- 
ose rhetoric of the passage just a 
touch. 

Sponsored by foe Financial Hines 
and others. 



■ AMSTERDAM 

CONCERT 

Concertgebouw 

Tel: 31-20-5730573 
• Schoenberg Kwartec wrth 
violinist Rainer Kussmaui and pianist 
FnScWric Meindere perform 
Chaussons “Contterto rfor Vtelin 
Piano and String Quartet , 11am, 

Nov 26 

■ BERLIN 

PMnterrnDnle & Kammermusiksaal 


1880 

ie-Ofchester Bertrt 
ir Jiri Malat and ptanlst 
rform Beethoven s 

-to NOT. 

O.P2” and Mozarfs 
0.41"; 8pm; Nov 25 


ipnlgin: by A** farra. 
pany ot the Deutsche 
form the world 
, garras ballet based 
: k-. unns Christian 


Anderson; 6pm; Nov 25 
OPERA & OPERETTA 
Konrrische Oper Tet 49-30-202600 

• Werther. by Massenet 
Conducted by. Shad Chia Lu and - 
performed by the Komische Oper. 
Soloists Include Heidi Bronner and 
Manfred Fink; 7.30pm; Nov 24 . . 

■ BONN 

OPERA & OPERETTA 
Oper der Stadt Bonn 
Tel: 49-228-7281 

• Don Giovanni: by Mozart ' 
Conducted by Shuja Okaisu and 
performed by the Oper der Stadt 
Bonn. Soloists include Michael Voile, 
Karen Notara, Hao-Jiang Han and 
Stephen Bronk; 8pm; Nov 24 

■ DUBLIN 

CONCERT 

National Concert Hafl - Geofora? 

Nd&feita Tel: 353-1 -871 1 S33 

• National Symphony Orchestra: 
with conductor Kasper da Roc and 
pianist Michael Dalberto perform 
May's “Spring Nocturne”. Mozart’s 
“Plano Concerto No.20" and 
Beethoven’s "Symphony No-5"; 

8pm; Nov 24 

• Song Ode: A Feast of Faurfc 

soprano Colette McGahon and 
pianist Margaret O'Sulflvan with 
g ppgc by Found and other French 
composers such as Bizet, Duparc, 
Massenet and Gounod; 1.05pm; Nov 
2 4 ■ , 

■ GLASGOW 

JAZZ A BLUES 

Glasgow Royal Concert Hafl 

Tel: 44-141-3326633 ' 

a Ttia rtUnn Millar Dmhwrtra fl lift* ' 


with conductor John Watson and 
featuring singer Tony Mansell, The 
Moonlight Serenaders and The 
Uptown Hall Gang; 7.30pm; Nov 24 

■ HELSINKI 

CONCERT 

FmlavKa-talo - Finlandia Hall 
Tel: 358-0-40241 

• VII International Jean Sibelius 
Vkan Competition; the Helsinki 
Rlharmonte, conducted by Hartnu 
Kovula, and the Radio Symphony 
Orchestra, conducted by Sakari 

Oramo, accompany the competitors 
in the violin competition; 6pm; Nov 
27, 28, 29, 30 

■ LEIPZIG 

CONCERT 

Gewandhaus zu Leipzig 
Tel: 48-341-12700 

• Tafich Quartet perform string 
quartets by Jandcek, Bartok and 
Dvorak; 6pm; Nov 26 


■ LONDON 

AUCTION . 

Christie’s Tet 44-171-8399060 

• Impressionist and Modem 
Paintings, Watercolours and 
Sculpture, Part t including one of 
.the two bronze versions of 
Constantin Brancusis “Le 
Commencement du Monde", as wed 
as works by Monet, Picasso, 
Bonnard and Degas; 7pm; Nov 28 
CONCERT 

Barbican HaU Tet 44-171-6388891 

• Grand Plano Classics; pianists 
Postal & Schaefer perform works by 
Gerehwtn, Debussy. Liszt, 
Rachmaninov, Grieg, Beethoven, 


Dvorak, Mozart and others; 3pm; 
Nov 26 

Purcell Room Tet 44-171-9604242 

• Moschdos and his Circle of 
Friends: soprano Elaine Sary, 
mezzo-soprano Brian James and 
pianists Ofiver Davies and Henry 
Roche perform works by Moschetes, 
R. Schumann, Flblch and 
Mendelssohn; 7.30pm; Nov 27 
Royal Festival Hall 

Tel: 44-171-960424 2 

• PhHharmonia Orchestra: with 
conductor Carlo Maria Giuftni and 
pianist Radu Lupu perform Mozart’s 
“One kteine Nachtmusik" and “Plano 
Concerto in C”, and R. Schumann's 
“Symphony No.3 (RhenlsH)"; 

7.30pm; Nov 25 

St. John’s, Smith Square 
Tel: 44-171-2221061 

• London Orpheus Choir and 
London Orpheus Orchestra: with 
conductor James Gaddam, soprano 
Jacquelyn Fugetis, contralto 
Elizabeth Hariey, tenor Brendan 
Mac Bride, bass John Morgan and 
organist Lasfia Pearson perform 
Wesley’s “Confltebor* and 
Beethoven’s ‘Mass in C"; 7.30pm; 
Nov 25 

SL Martin-ln-the-Fieids 
Tel: 44-171-8398362 

• Thames Chamber Orchestra: with 
conductor Keith Marshall perform 
Vivaldi's “The Four Seasons"; 
7.30pm; Nov 24 

Wig more Hafl Tel: 44-171-9352141 

• Davkte Franceschettfc the winner 
of the 1994 Guardian Dublin 
International Plano Competition 
performs R. Schumann's “3 
FantesfestQcke Op.111", Brahms’ 
"Variations on a Theme of Paganini, 
Books I & IP and Mussorgsky’s 
“Pictures at an Exhibition"; 7.30 pm; 
Nov 24 


OPERA & OPERETTA 
London Coliseum 
Tel: 44-171-8360111 

• Turandot by Puccini. Conducted 
by David Atherton and performed try 
the English National Opera. Soloists 
include Sophia Larson, Edmund 
Barham, Janice Watson and John 
Connell; 7.30pm; Nov 25 (6.30pm), 
30 

■ MADRID 

CONCERT 

Audttorio National de Mfeica 
Tat 34-1-3370100 

• Coro Nadonal de Esparia: with 
conductor Rainer Steubing- 
Negenbom perform works by R. 
Schumann, Gabrieli, Navarro and 
others; 7.30pm; Nov 24 

■ NEW YORK 

OPERA & OPERETTA 
Metropolitan Opera House 

Tel: 1-212-362-6000 

• tin Bath in Maschera: by VerdJ. 
Conducted by Mark Elder and 
performed by the Metropolitan 
Opera- Soloists include Deborah 
Voigt, Do lore Zajlck (Nov 25) 

and Francisco Araiza: 8pm; 

Nov 25; Dec 1 

■ NICE 

CONCERT 

Opira de Nice Tel: 33-93 85 67 31 

• Orchestra PhHharmonkjue de 
Nice: with conductor Klaus Wetse 
and pianist Amoldo Cohen perform 
works by Blacher, Rachmaninov and 
Dvortik; 8pm: Nov 24, 25 (4 pm) 
EXHIBITION 

M u s6o cTArt Modems et O’ Art 
Contemporaln Tel: 33-93 62 61 62 


• Ernest Pignon-Emast Sudari di 
Carta: exhibition of drawings, prints 
and installations, made by this 
French artist between 1988 and 
1995; from Nov 25 to Mar 3 

■ PARIS 

THEATRE 

Comddie Frangaise, satie 
RfcheGeu Tel: 33 1 40 15 00 15 

• Phedre: by Racine. Directed by 
Anne Delbee, costumes designed by 
Christian Lacroix. Starring Catherine 
Sarnie, Franpols Beaulieu and 
Marline Chevalfien 8.30pm; Nov 25, 
28, 27; Dec 1 

■ TORONTO 

OPERA & OPERETTA 
Jane Mallett Theatre 
Tet 1-416-366-7723 

• Prima Donna: performance by 
Mary Lou Falfls, who combines 
opera with comedy; 8pm; Nov 24, 

25 

■ WASHINGTON 

CONCERT 

Concert Hell Tel: 1 -202-467 4600 

• National Symphony Orchestra 
Pops: renderings of 20th-century 
popular songs by pianist/vocalist 
Michael Felnsteln; 7pm; Nov 24, 25 
(8J30pm) 

■ ZURICH 

OPERA & OPERETTA 
Opemhaus ZQrtch 
Tel: 41-1-268 6666 

• II Barbtere di Sivigfia: by Rossini. 
Conducted by Manfred Honeck and 
performed by the Oper 
Zurich;7.30pm: Nov 24, 30 (6prr0 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheal 
Nonstop Hve coverage until 
14-00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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Economic Viewpoint • Samuel Brittan 


The threat to sound money 


Latest weak economic data show that central banks will discredit 
themselves if they try to base policy on inflation forecasts alone 


There would be ample excuse 
for heading this article ‘The 
threat to growth", “The spec- 
tre of deficient demand" or 
something more spine- chilling . 

The new third quarter 
demand data /or the UK are 
notably weak. The national 
income in money terms (nomi- 
nal gross domestic product) 
rose by less than 3 per cent a 
year in the third quarter of 
1995. This is well below the 5 
per cent rate of expansion 
which the Bank of England 
itself said is consistent with 
underlying real growth and 
inflation at or below the offi- 
cial target 

The detailed composition of 
demand makes matters worse. 
Indeed the economy only per- 
formed as well as it did 
because stocks shot up. If 
stocks had risen at the 1994 
rate. Nominal GDP would 
have been even weaker and 
real output would have fallen, 
amid headlines of renewed 
recession. Such a fail is indeed 
quite possible while the stock 
overhang is worked off. 

Nor is the UK an isolated 
case. J-P. Morgan gives esti- 
mates in its World Financial 
Markets of how European real 
growth has slowed to an ann- 
ualised rate of l'- 3 per cent 
well below trend and certain 
to bring yet higher unemploy- 
ment if continued. The bank 
blames the Tack of monetary 
ease outside the D-Mark 
block" and also a real appreci- 
ation of the continental cur- 
rencies averaging well over 10 
per cent since the start of 1994. 

The evidence goes pretty 
deep. Wages and prices in 
many countries are rising a 
good deal less than might be 
expected. Inflation has come 
in consistently below forecast 
and so too has output - the 
two together suggesting a cli- 
mate veering towards defla- 
tion, although not yet reach- 
ing it outside Japan. There are 
many reports that consumers 
are refusing to pay higher 
prices and search around, in 
marked contrast to the earlier 
habit of hoping that higher 
pay would see them through. 

Nevertheless, f still hesitate 


to proclaim that inflation is 
dead and that stagnation is 
now the problem. The past 
fate of such prophecies should 
engender a little modesty. 
Halts for breath have often 
occurred during previous eco- 
nomic expansions. There was 
a supposed pause in 1986, only 
to have the figures revised 
upwards so much that the 
pause is barely perceptible in 
the revised data. 

Moreover a strong case can 
be made - it is made by Mor- 
gan itself - that European 
growth will accelerate in 1996. 
The table contains a list of 
windfalls that should boost 
UK consumer income in the 
coining months. The US has 
already started to benefit from 
cheaper money, especially in 
the construction sector; and 
there are signs that even 
Japan is beginning to respond 
to financ ial stimulation. The 
benefits should begin to spill 
over into Europe, together 
with the effects of Bundes- 
bank policy easing, which is 
probably not yet over. 

Yet this is just the point in 
the business cycle where pre- 
vious governments have 
thrown in the sound money 
towel and sowed the seeds for 
the next inflationary round. 

We have to accept the 
absence of a crystal balL My 


main worry is that the policy 
guidelines favoured by central 
bankers and their supporters 
will discredit sound money 
because of their one-sidedness. 
It is not necessary to predict 
gloom and doom to soy this. If 
an upturn in the British econ- 
omy is perceived to be due to 
the chancellor, Kenneth 
Clarke, catting interest rates 
in the face of a hostile or a 
reluctant Bank of England, 
the effects will be similar. 
Three things have gone wrong 
with monetary strategy in sev- 
eral countries. These are: 

• The concentration on an 
inflation objective to the 
exclusion of everything else; 

• The reliance on foretasting 
models for gauging policy on 
inflation; and 

• The excessive reliance on a 
forecasting methodology 
which all too easily suggests 
that production is growing too 
fast and needs to he hit on the 
head. 

The great objection to sole 
reliance on a price target has 
been well put by Professor 
James Meade In his latest 
booklet Full Employment 
Regained (Cambridge Univer- 
sity Press). If the price level is 
the sole objective, he remarks, 
“there will be an of&etting 
policy expansion only when 
and to the limited extent that 


unemployment has so grown 
as to cause a decline in the 
price level.” A nominal 
demand objective has a more 
rapid feedback into policy. 

Quite a lot of support for 
such an objective also comes 
from the British Treasury's 
panel of independent forecast- 
era whose own individual con- 
tributions are more interest- 
ing than their averaged 
forecasts, which receive exces- 
sive attention. 

David Currie of the London 
Business School points out 
that nominal demand growth 
will provide a warning signal 
on the upward side when 
expansion Is fuelling rapid 
import growth, but the effects 
on inflation have not yet come 
through- He remarks that a 
nominal demand Objective ran 
be regarded as “equivalent to 
a monetary target, but free 
from the problems of velocity 
that have undermined the 
case for monetary targets." 

Superiority of a nominal 
demand objective is also pow- 
erfully argued In a paper. 
Growth With Stability, to be 
published next Monday by the 
Labour-linked Institute for 
Public Policy Research (£7.50). 

Enough has perhaps been 
written on the futility of rely- 
ing on forecasts in general. 
But probably the greatest 
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threat to political support for 
sound money comes from the 
particular forecasting model 
for inflation almost univer- 
sally in vogue. This focuses an 
the “gap” between actual and 
capacity output and the rate 
at which this gap is widening 
or narrowing. The main objec- 
tion is our ignorance of how 
far the economy is from a safe 
rate of capacity utilisation and 
how fast capacity is growing . 

Indeed the greatest danger 
to popular support for sound 
money will arise if it is seas to 
be a pretext for hitting the 
economy an the frrari when- 
ever it shows signs of growth 
or for refusing to do anything 
to revive stagnant demand. 

Meanwhile, the British 
chancellor's chances of sus- 
taining demand by lower 
interest rates depend on the 
effect of the Budget on the for- 
eign exchange as well as the 
gilt market With sterling hit- 
ting all-time lows only this 
week, there is scant possibility 
of ignoring the exchange rate. 

In the main it is the central 
hanks of the larger and stron- 
ger countries - above all the 
US, Germany and Japan - 
who need to give a lead in 
maintaining nominal demand. 
In feet they tend to do this, 
despite delays, occasional 
backsliding and obfuscatory 
pronouncements. It is for 
easier to make sense of the 
actions of the Fed or the 
Bundesbank by supposing 
they are following a nominal 
demand objective than nn the 
assumption that they are fol- 
lowing either a rigid money 
supply rule or an inflation 
objective on its own. 

Words, however, do matter. 
If believers in sound money do 
not find a way of stating their 
objectives in such a way as to 
show that they support sus- 
tainable growth as well, rtmn 
there is a danger that popular 
support both for low inflation 
and independently account- 
able central hanks will wane 
dangerously. I don't remember 
who said: “God protect me 
from my [economic] friends; 1 
can take care of my enemies.” 
But bow right! 
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THE ROAD AHEAD By Bill Gates 
Viking, £17.50 (accompanying CD-Rom: £9.99) 


At home with Bill, 
Melinda and Jimi 



Let's start with 
The House. Bin 
Gates's new 
dwelling, now 
being built out- 
side Seattle is, 

after all. a more substantial 

presence in this book than the 
author hims elf: it merits 10 
pages of description and two 
computer-generated drawings. 

- It will be a castle oat of 
Beauty and the Beast. A visi- 
tor, his presence indicated by 
an electronic transmitter-pin, 
will find lights unobtrusively 
fading up to welcome him as 
he moves though toe house. He 
win be surrounded, wherever 
he goes, by a cocoon of his 
favourite music; the tempera- 
ture of each room win adjust to 
match his preferences; the pic- 
tures displayed oh the banks of 
video screens set into the walls 
will be toe ones he likes to see. 

When the visitor enters a 
room where someone else is 
watting, the house’s computer 
system will arbitrate between 
toe preferences erf first-comer 
and recent arrival, though 
Gates has not yet decided on 
the rides to apply. (First-come 
first served? Least common 
denominator?) Until the rules 
are settled, the nervous guest 
should avoid being in the same 
room as Paul Allen, Gates's 
schoolfriend co-founder of 
Microsoft “Paul Allen is a Jimi 
Hendrix fan," writes Gates, so 
“a head-banging guitar lick 
will greet him whenever he 
visits". 

The innovations planned for 
toe Gates house reflect his 
book’s persistent weakness; 
bathos. He has devoted years 
of planning and construction 
and much computing power to 
a house that will offer only 
slightly more comfort and con- 
venience than any off-the-shelf 
executive residence. Similarly, 
though he describes with 
exemplary clarity the chang es 
in technology that are leading 
to an “information age", the 
advantages he promises are 
breatotakingly banal. 

Yon will be able to find out 
easily, he says, the answers to 
such profound questions as: “Is 


your bus running on time? 
What’s a good recipe for hali- 
but? Which store, anywhere, 
ran deliver by tomorrow morn- 
ing for the lowest price a wrist- 
watch that takes your puiser 

Stm. the strengths of the 
book are the minor image of 
its weaknesses. Because Gates 
seeks to appeal to a mass audi- 
ence, it is written in a dear 
and comprehensible fashion. 
The description of public-key 
cryptography - the essential 
foundation stone of secure 
Internet communications - is 
masterly. Precisely because the 
language is pitched at the level 
of a rea d in g primer, however, 
toe thinking appears at first 
glance somehow impoverished. 

This is an illusion. As it 
weaves its way through the 
Interlinked stories of the 
dynamics of the personal com- 
puter revolution, the shape of 
the information age and the 
role of the technologies that 
will bring it into being, the 
book contains many insights. 

The story of International 
Business Machines’ dealings 
with Microsoft, for example, is 
both fair-minded and reveal- 
ing. The description of “mar- 
ket-driven compatibility", in 
which standards are enforced 
by consumers rather than by 
official bodies, compresses 
much wisdom In a few para- 
graphs. And Gates offers a suc- 
cinct summary of how adver- 
tising will work in the new era, 
induding the intriguing possi- 
bility that advertisers will pay 
consumers directly for a few 
moments of their attention. 

He provides some shrewd 
descriptions of how e-mail and 
video-conferencing work in 
practice. For example, in a net- 
worked company like Micro- 
soft, “bad news almost always 
comes through on e-mail". And 
when a group of people in a 
room are conferring by video- 
phone with a single person 
elsewhere, the distant person 
gets an undue share of atten- 
tion. Of one such occasion, a 
video-conference with one of 
his Long-established colleagues, 
he writes: “It was as if we were 
all glued to The Steve Ballmer 


Show. If Steve took off his 
shoes, we'd all look at each 
other’s reactions." Life at 
Microsoft obviously has a char- 
acter all its own (took off his 
shoes?). 

Footwear apart, the book is 

characterised by a striking 

sense of balance and good judg- 
ment Perversely, this makes it 
less interesting: wild state- 
ments are always more provoc- 
ative than balanced ones, but 
Gates offers few hostages to 
fortune. When discussing inter- 
active fiction, for example, he 
points out that few people 
would wish to substitute their 
own judgment for that erf the 
author of narratives, since 
“you can't simultaneously con- 
trol the plot and surrender 
your Imag ination to it”. 

Still, even though Gates tells 
readers right at the outset that 
this is not an autobiography, 
the most interesting aspects of 
tbe book are inevitably toe 
phrases in which the author . 
reveals a little of himself. 
Water s kiing is one of his 
favourite sports. He loved the 
weepie novel The Bridges of 
Madison County. “When I have 
time," he write, 'T eiyoy mak- ^ 
ing special greeting cards and W 
invitations”, adding pictures of 
the past year to a birthday 
card for his sister flic's looking 
forward to being able to add 
video clips too). 

Heady as these pleasures are, 
nothing matches Gates’s prom- 
ises of entertainment to come. 

In toe future, he says, “per- 
haps you’ll hum a little tune of 
your own invention into a 
microphone, and then play it 
back to hear what it would 
sound like if orchestrated or 
performed by a group. Or see 
yourself walking down the run- 
way at a fashion show, wear- 
ing the latest Paris creations 
adjusted to fit your body or the 
one you wish you had." 

The frivolous minded reader 
conjures up. irresistibly, an 
image of life in The House, 
once Bill and Melinda, his new 
wife, have moved in. Perhaps 
the Forrest Gump prose con- 
ceals an exotic private life. One 
very much hopes so. 
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From Mr Keith Hudson. 

Sir, I would thoroughly 
applaud Michael Prowse's 
article (“Endangered species", 
November 20) on toe effects of 
modern communications 
technology on education. 

As the author of a standard 
textbook on computer-assisted 
learning (Introduction to 
Computer-Assisted Learning, 
Chapman & Hall, 1984) in 
which I forecast much of what 
is dow occurring on the 
Internet, it is my opinion that 
Prowse has described the 
situation perfectly. 

Indeed, there are many 
university and “alternative" 
university projects on the 
Internet already, including one 
in which I am principally 
involved: Intersk&s: a 
University of Future Skills, toe 
shell of which is already being 
constructed on the Net 

It is not just academics who 
must now fear and tremble. A 
great number of re s trict ive 
practices will be swept away in 
the coming years as toe 
Internet reveals expert advice 
at little or no cost to all who 
wish to consult it In a 
business capacity, I am 
involved, for example, in 
setting up a house design 
service for self-builders on toe 
Internet which will 
unfortunately perhaps, have a 
big impact on the attempt at 
restrictive practice by 
chartered architects (who, 30 
years ago, needed only three 
years’ training, but now it 
would seem require seven 
years’ training!). 

The speed and facility with 
which all these things will 
happen is bewildering to those 
who are not acquainted with 
the Internet 

Just as a small example, I 
happen to know that at this 
moment (12 noon, Monday 
November 20) a precis of 
Prowse's article will be read by 
several thousand academics In 
America, Canada, Australia, 
New Zealand. Germany, 
Denmark, India, Brazil and 
many other places before 
sundown. 


Keith Hudson, 

6 Upper Camden Place, 
Bath, BAI 5HX 
UK 


EU must trust new candidates 


From Mr Shtilian Angelov. 

Sir, In “Brussels keeps shut 
toe gates to the east" 
(November 16), Lionel Barber 
points out that the admission 
of the central and eastern 
European candidates to the EU 
raises questions about the 
union’s ability to accommodate 
such diversity. 

These include security 
questions connected with the 
former Soviet republics and 
tbe scale of the economic 
adjustment confronting the 
different economies - which 
might not be able to cope with 
the competitive pressures 
and high standards of the 


ElTs internal market 

Maybe this is all true. No 
one thinks that helping the 
former communist countries 
with their integration with tbe 
west is going to be an easy and 
risk-free task But can you 
imagine what the 
consequences will be if nobody 
wants to take the chance? If it 
is 2005 at the earliest before 
Poland, toe Czech Republic, 
Hungary and Slovenia can join 
toe EU, what about countries 
such as Bulgaria? Or is there 
simply no hope for them? 

What toe eastern countries 
need now is trust, not someone 
that gives them charity and 


expects the economy to get 
better by itself and then to 
decide whether to open the 
gate and say “welcome". 

Most of all, they need 
someone to show them how to 
make the most of the money 
given, how to produce 
efficiently and how to make 
the economy grow. But that 
someone must be big enough 
not to be afraid, and smart 
enough to help before it is too 
late. 


Sbtilion Angelov, 
21 Sportna Sfcr, 
Smolyan 4700, 
Bulgaria 


A programme to ensure re-election 


From Prof Anne Showstack 
Sassoon. 

Sir, If Mr Vaclav Klaus has a 
good chance of being re-elected 
prime minister of the < Vch 
Republic (“Why Czechs will 
reelect a champion of 
capitalism”, November 21), it 
may be be has learned a few 
lessons from his neighbours to 
the north and south. 

Whan I was lecturing in 
Prague last February, an older 
Czech colleague, no friend of 
neo-liberal economics, told me 
that he was able to live fairly 
comfortably on his pension, 
although foreign travel was 

only passible if he did ■ 


translating to earn foreign 
currency. Commenting to a 
younger woman colleague, who 
does not have children, about 
toe groups of infan ts I had 
seen in a local playground, she 
said to me. “We would no 
sooner do without nurseries 
here than we would do without 
hospitals.” 

Klaus is no fool. Starting 
with far less foreign debt per 
capita than either Poland or 
Hungary, able to earn foreign 
currency from the huge 
number of tourists who visit 
Prague each year and from 
Czechs who work in Germany, 
regulating tbe inflow of low 


paid workers from the east 
while maintainin g the buying 
power of his own citizens, 
passing a harsh citizenship law 
which mainly works against 
the Romany who are 
increasingly marg inalis ed, bp ^ 

has been careful to maintain * 

the kind of social provision for 
the majority which might 
allow him to be re-elected. 


Anne Showstack Sassoon, 
director of toe European 
Research Centre, 
Kingston University, 
Penrhyn Road, 

Kingston upon Thames, 
Surrey KT1 2EE, UK 


Real rate for German investor in US bond 


From Prof. Wffian £L Butter. 

Sir, Samuel Brittan's 
economic intuition is better 
than his arithmetic. In 
“Thinking the unthlnkahle" 
(November IS) he says a 
German investor 
contemplating buying a US 
government bond would expect 
the following; “the going 
international real rate of 
interest, PLUS a premium to 
cover toe expected inflation 
rate in Germany, PLUS 
another premium or discount 
to cover the expected 
movement of tbe dollar, PLUS 
a risk premium to guard 
against this central 
expectation on either German 
inflation or toe movement of 
the dollar being wrong”. 

This is wrong. The real rate 
of return achieved by said 
German investor would be the 


going international real rate of 
interest, PLUS the 
international rate of inflation 
(in dollars), MINUS the 
German rate of inflation (in 
marks), PLUS the percentage 
depreciation of toe mark 
vis-a-vis toe dollar. It is the 
mteraational-German inflation 
differential that matters, not 
the rate of inflation In 
Germany alone. Another way 

of stating tois is that the real 

rate of return to the German 
investor is toe international 
real rate of interest plus the 
proportional rate of 
depreciation of the German 
real exchange rate vis-a-vis the 
rest of the world. 

TTifi expected real rate of 
return to the German Investor 
would be the international real 
rate of interest PLUS the 
expected percentage real 


depreciation of toe D-Mark, 
PLUS a premium (or a 
discount) for toe real exchange 
rate depredation risk. The real 
exc hang e rate risk premium 
can in turn be decomposed into 
a differential inflation risk 
premium (or discount) and a 
nominal exchange rate 
depreciation risk premium (or 
discount). More serious is 
Samuel Brittan's support for a 
federal balanced budget 
amendment In the US, which 
makes as much sense for 
resolving the fiscal dile mma as 
would a requirement that 
American males wear Jockey 
shorts on their heads. 


Willem H, Suiter, 
professor of international 
macroeconomics, 
University of Cambridge, 
Cambridge CB3 9DD, UK 
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No doubts on 
the Dow 


Is it a robust cyclical recovery? Or 
is US industry seeing an unparal- 
IeQed renaissance based on new 
tech nology , higher productivity 
and improved managerial compe- 
tence? The investors who drove 
the Dow Jones Industrial Average 
through the 5,000 mark week, 
pulling the FT-SE 100 Tnri oy into 
record territory in its wake, were 
in no doubt about the answers. 
After years of living under the 
shadow of Japanese manufactur- 
ing might, Americans have recov- 
ered their natural optimism and 
convinced themselves of a secular 
change in the way the US econ- 
omy works. While it is true that 
investors expressed precisely simi- 
lar sentiments before the Wall 
Street Crash of 1929, that does not, 
in itself, disprove the bullish c as«» 
What remains odd is that fond 
managers outside the US have 
been so much more sceptical. 
They appear to believe that their 
US counterparts have performed 
the Alice in Wonderland trick of 
swallowing three unbelievable 
things before breakfast - namely, 
$at the US budget wOI return to 
balance, the productivity miracle 
is real and retail investors, who 
have played a big part in driving 
up the market via mutual funds, 
are good at timing the market 
More fundamentally, thou is a 
suspicion that notions of 
enhanced competitiveness sit 
oddly with a US deficit on the 
current account which topped 
S150bn last year. By historic stan- 
dards real economic growth in the 
present cycle has not been partic- 
ularly impressive: an upsurge in 
corporate profits has been 
achieved partly at the expense of 
labour and has come on the back 
of a period of extreme dollar weak- 
ness which has provided a prop 
for US exports. 


Political upsets 

There can be no denying that 
the strength of the bond market 
has played an important part in 
Wall Street's surge this year. For 
the moment all that can be said 
about the chances of a balanced 
budget being achieved by 2002 is 
that the odds have improved 
somewhat since the weekend. But 
ftjpre is plenty of time between 
ifiw and 2002 far political upsets. 
The surprising thing is that mar- 
kets which usually prefer not to 


take politicians on trust have per- 
mitted the US long Treasury hnofl 
yield to fall so far this year. 

This provides an important clue 
to the real motor behind the 
equity market's record perfor- 
mance. The Japanese central 
bank, in its efforts to prop up its 
ailing domestic banking system, 
has been injecting liquidity into 
global markets at an nn j ir p g gT wp 
rate. Much of tftfa liquidity finds 
its way into the US Treasury band 
market Other Far Eastern central 
banks have also been heavy buy- 
ers of Treasury paper, though in 
their case the motivation has been 

mo r e to prevent the appreciation 

of their currencies against the dol- 
lar. 

External liquidity 

This is, then, a market which 
lias been driven partly by external 
liquidity. Within the US, retail 
investors, many of w hom appear 
not to be fully aware of the risk to 
their capital when investing in 
mutual funds, have also been 
pumping money into equities. 
This combined injection of liquid- 
ity has taken the market, in real 
tarns, to more than 30 per cent 
above its level shortly before the 
1987 stock market crash. On a 
number of yardsticks of value, 
prices are at historically high lev- 
els. 

There are those who wo rry that 
any mild setback on Wall Street 
could turn into a rout. If you 
believe that the productivity 
improvement is cyclical not secu- 
lar, and that valuations are indeed 
stretched, that Is certainly plausi- 
ble. Retail investors who are pre- 
pared to buy at today’s levels are 
probably influenced by money 
illusion. If they knew that in 1985 
the Dow was stiR-at only half its 
level, in real terms, compared 
with where it was in January 1973, 
and that it took until mid- 1993 to 
recover to the levels of the early 
1970s, they might indeed make 
haste for the exit \ 

But when liquidity is the motor, 
tu rning points are impossible to 
judge. Those who are buying on. 
the basis that capitalism in the 
1990s has been reborn should be 
aware that the best buying oppor- 
tunities this century were in the 
early 1930s and the mid-1970s. It 
was then that people feared that 
capitalism was r-flmtng to an end. 


Competition 

regulation 


No policy, please, we're British. 
That has tended to be the UK’s 
response to suggestions that it 
bring its competition regulation 
more into line with that in 
Europe. This week Sir Bryan Cars- 
berg, former head of the Office of 
Fair Trading, repeated his calls for 
a reform of UK competition 
authorities which would do just 
that While some of his proposals 
are questionable, his overall point 
is correct: the issues which were 
left dang lin g in the government's 
1992 green paper on abuse of mar- 
ket power have not gone away. 

The 1992 paper was prompted by 
the government’s recognition that 
the European single market, as 
well as c ontinuing multilateral 
trade negotiations, demanded a 
review of competition policy. Par- 
ticularly where It intersected with 
trade policy. However, partly from 
uncertainty about how the single 
market and European competition 
rules would work in practice, the 
government chose the least radi- 
cal of the options for reform, leav- 
ing man y questions unresolved. 

One, surfacing repeatedly this 

year, is the organisation of tne 
UK's competition authorities. At 
present, the OFT has an investiga- 
tive and prosecutory role- The 
Monopolies and Mergers Commis- 
sion acts as judiciary in 

The Department of Trade 
and industry has wide discretion 
ova- the action taken. 

Right line 

Mr Ian Lang, the trade and 
industry secretary, said this 
that he would keep this tripartite 
structure, despite the recommete 
Nations of many, such as sir 
Bryan, to merge the MMC and 
OFT. In this. Mr Lang has i taken 
the right line. Combining the pro- 
secutory and judicial 
one body would be the wrong 
response to a well-founded c 
cem: the perception that to 

OFTs powers are inadequate- 
Lang’s decision instead to 
a consultation paper tori* 

year on strengthening the O^s 

role is welcome. He shouldha 
proposed a comparable analysis 

tte MMC at the same time. 

Lfri its own, a discussion oftnese 

authorities* rotes ifl 

Mr Lang’s paper Will not even 

touch a second, deeper quest 1 


whether the regulation itself is 
well-designed. There is increasing 
pressure far the UK to adopt the 
“prohibition” principle used in 
most of Europe and the US, which 
bans anti-competitive practices. 
Companies which are found to 
have infringed these rules are 
fined heavily, a practice believed 
to be a strong deterrent 

Businesses complain that the 
discrepancy between UK and 
European systems is increasingly 
troublesome. For that reason, min- 
isters should take a thorough loo k 
at the case far harmonising UK 
and European policy. 

Predatory pricing 

Harmonisation is in itself desir- 
able. But if the UK is to adopt 
European principles, it will have 
to find better answers to some c£ 
the questions raised by the Euro- 
pean reliance cm the prohibition 
approach. Contentious issues 
include the appeals procedure, the 
level of fines, and the adequacy of 
precedents- More important, there 
are also questions about how far 
the prohibition approach can be 
extended. Prohibitions on restric- 
tive practices can be stated dearly 
enough to be useful and fair. Oth- 
ers, such as those on predatory 
pricing, are. far mare difficult 

The government’s unw illin g ness 
to tackle such issues stems from 
its reluctance to add a substantial 
piece of legislation to the next 
year’s a g« ,n d a i as well as its ner- 
vousness of controversy. ReveaL 
ingly, the government does not 
appear to see competition policy 
as a rousing popular cause in 
which it can portray itself as the 
consumer's champion, but inste a d 
feare conflict with industrial pol- 
icy, particularly the desire to fos- 
ter national champions. Minist ers 
sometimes seem to lose sight of 
the jiiwu of competition policy, 
which is to encourage efficiency 
and pass as many of those benefits 

as possible to consumers. 

Tinkering with the institutional 
framework is an inadequate 
response to important, unsettled 
questions. It is three years since 
the government set itself the fun- 
damental questions about compe- 
tition policy - and it foiled to 
answer them. It is time for a 
review, leading to fresh 
legislation. 


COMMENT & ANALYSIS 


More than a family affair 

Scheherazade Daneshkhu and Raymond Snoddy explain why Granada's 
professional managers have the edge in their hostile bid for Forte 


T he first due that televi- 
sion and leisure group 
Granada was about to 
launch a big takeover 
came last month - 
although no one realised it at the 
time - when Mr Alex Bernstein 
arwirnTTireri his retirement as chair- 
man. The Bernsteins, the famil y 
that founded Granada mere than 70 
years ago. were finally bowing out 
Mr Gerry Robinson, Granada 
chief executive, moved up to chair- 
man Mr Charles Allen became 
chief executive: two professional 
managers were taking over the top 
jobs, and the decks were being 
cleared for yesterday's hostile bid 
for Forte-, the hotels and catering 
group. 

If the £34Jbn ($5.1bn) bid - vigor- 
ously opposed by Forte - succeeds, 
both men will devote their tima to 
Implementing what they believe is 
much needed change at Forte. 

Mr Robinson says he first men- 
tally targeted Forte eight years ago, 
because be doubted whether the 
transition from the founding gener- 
ation of the Forte empire to the 
next would succeed. 

His interest grew in 1994, when 
Granada faflaH to buy Gardner Mer- 
chant, the Forte-owned catering 
group. He says he was unable to 
meet Forte to discuss an offer. The 
decision had apparently already 
been takao to Mil to management. 
“We would have offered more. 
'Right,’ I thought 1 bet you that 
thinking runs right through the 
or ganisation ’ " says Mr Robinson. 

(Canada's financial success since 
Mr Robinson took ova- gave it the 
confidence - «nri the support in the 
City - to make yesterday's bid, 
even if tbe company’s recovery 
owed something to the end of the 
recession. When Mr Robinson took 
over as chief executive at Granada 
in 1991 and forced Mr David Plo- 
wright, the respected chief execu- 
tive of Granada Television, into 
retirement, he received a fax from 
actor John Cleese denouncing him 
as “an ignorant upstart caterer”. Mr 
Robinson, an open executive with 
an infections laugh, invited Cleese 
to lunch. They have got on well 
ever since. 

During the era of “the caterers”. 
Granada Television, enlarged 
through the 1994 acquisition of Lon- 
don Weekend Television, has raised 
profits. Yesterday Granada 
announced that the operating prof- 
its for its television division in the 
year to September 1995 were £14Qm 
- the largest contribution from any 
part of the group. Total pre-tax 
profit was £35lm. 

It is such results that have given 
Granada’s top management the 
self-assurance, almost the arro- 
gance, to say they know how to run 
the Forte group better than the For- 
tes and squeeze more profit out of it 
- even though Granada has a mere 
1,300 hotel beds at the moment, 
compared with Forte’s 100,000. 

“I know more about hotels than 1 
knew about television when 1 took 
over at Granada," Mr Robinson 
says. He believes that running com- 
panies comes down to simple princi- 
ples, which include choosing the 
right people - usually from within 
the company; getting a clear idea of 
what the company is trying to 
achieve; setting tough targets; and 
letting management get on with it 
Granada’s bid for Forte is in 
many ways a battle between two 
family companies at different stages 
0 S development The Forte family 
business was built up over six 
decades by Charles, now Lord, 
Forte. The son of an Italian immi- 
grant bis decision to open a milk 
bar on London’s Upper Regent 


FORTE 


Granada 



Savoy on the menu again 

Ixrt Forte had emotional reasons far wartitog to own the 
. Savoy group, the codectfon of toaxy hotels that includes the 
Savoy Itself, Ctaridge's, the Comauqht and the Beriotoy in 
London, as wei as the Lygcn Aims in Worcestershire, write 
ScfmhoazadB Oarasttftu After ai, he proposed to his wife, 
bene, ki tta Savoy. • • ■ . • 

By contrast, Mr Geny Ftobinson. Grenada’s chief executive; 
tonwd Btts a an flm entntty yeatanfayta proposing tpeafl . 
Fortetestafce ir» (fw Sa»oy0D(4E not wedded to 

trophy assets tf they don’t give enbenoa d shareholder return.* 
Lad Fora, who rogardedthe Savoy an ambwit hotel but. 
thought He profitability tar from Irtipreadve, lurched e hosQe 
'.Utt fix the corifasiy to TOOT. 7MB marked the start of a long 1 


bathe, which ended uneosBy lost yeer when Mr Glee Shepard 
resigned as the Savoy's mana gi ng O a c to r after iSysare. 

The Savoy group, fad by Sir Hugh Wontnar, opposed the 
bkl wMr vigor and was aUe to prevent Forte getting control 
through a share skucture astabfched to 1955. MrSbepani 
: summed Up Its opposBtonto Forte with Vie wonts "On 
professional grande, we ham never flwught that a vast 
, combine Bte Trusthouse Forts, which among other thtoga nms 
service stators an -the man arterial roads and afrport catering. 
Is at al autobte to nsi services of the quaBty of the Savoy.” 

Aa m other- la st combhe hunched a hosfla bid yesterday - 
this tirm for Forts - Sk Rocco Forta. chekmen, doubted that a 
contact CBtETBTMouldhave U» eWfe to run a hotel company. 


Street with £1,000 in 1934 was the 
start of a £lbn empire, which he 
banded to Rocco, bis only son. 

As Lord Forte was buying his 
first rnfik bar, Mr Alex Bernstein's 
grandfather, Alexander, was build- 
ing cinemas. He later decided to run 
some of them, and his sons. Cedi 
and Sidney, built up the business. 

Unlike the Bernsteins, the Fates 
have until now held on to the fam- 
ily company. Although the family 
and directors own no more than 8 
per cent of Forte’s shares, Sir Rocco 
took over from his father as chief 
executive in 1982 and as chairman 
in 1992. 

Sir Rocco, knighted this year for 
services to tourism, put in a new 
management team - about 70 of the 


100 senior managers have been at 

Forte for two years or less - and set 
about restructuring the company by 
disposing of peripheral businesses. 
These included reducing . Forte’s 
stake in Alpha Airports, selling 
Gardner Merchant, disposing of 
tile Harvester chain of restaurant 
pubs to Bass. The group has also 
embarked on rebranding its hotels 
- it currently has eight brands 
ranging from the exclusive to the 
budget - and last year pulled off a 
FFrL82bn (£240m) deal to buy Mai- 
dien, the International hotel rim in, 
from Air France. 

Tbe strategy appeared to be work- 
ing when Forte repeated full-year 
results to tbe end of January show- 
ing a 65 per cart increase in under- 


lying profits to £127sl However, the 
performance of the shares in Lon- 
don has been lacklustre this year, 
underperforming the FT-A Leisure 
and Hotels sector. Over five years, 
the shares have underperformed the 
All-Share by more than 30 per cent 

Sir Rocco defends Forte’s record. 
“Which hotel company has per- 
formed well over five years?" he 
asked yesterday. “The hotel indus- 
try has been devastated by the Gulf 
war. Our performance is in the next 
five years when well leave him [Mr 
Robinson] standing." 

But industry analysts are divided; 
some agree that Forte needs more 
time and others say it has been 
slow to implement tbe changes 
needed in a competitive interna- 




OBSER V E R 


ain’t bunk . 

-‘■'.T'bare's an old Japanese saying 
^ yhai “in politics an Inch aheadis 
- darkness”. But it is sorely no less . 
amazing how speedily the waters •• 
s£ Lethe tAscnre the recent past'.-; 
~ Are, there no students of iosttay 
. ihihe White House, which . . 

yesterday announced that Bill . .. 
VGUUtoxrmlgbt goto Tokyo in' i - 
.January? Does no-one recaH what 
: .hjgjpenodfhfilast time si US ' - 

--fl q-ptfrtter rf ramraiBari a pfawnpd trip 
: tp Japaa late in: one year and r 
f ’.carried it out fothefestmonthof 
the next? 

;/';Thevid5min.l991-ffi was. George 
' BflduB s R ^MibHeans shnrVfogfy 
•lost^'USsEsadeBeetiaa-. 
^Fennsytvania election, in part 
-because thd winning Democrat . 
{made much c£ the president's 
preference for foreign ova • ■ 
^domestic policies^ especially - 
? ^lthcare. Tiart prompted a ... 
^panicky cancellation nf a Tokyo 
.,mfeton,which offended the : 

-Japanese: When. Bush, made 
-. amends and went in the following u 
^andaiy/he had a medical accident 
‘ s&OTter the -Japanese prime ' 
i vminkte r, sterling . the fang 
ta win re-electiffiL 
:^T^paraflelt»^ttodiStnrb 
ACafotcujAtodidnotgoto Japan. ■ 
■5 test week because of the " 

: gjvgr m rffiirt shutdown at home. 
VjXfoless ’of course he has something 
.- else-np Ms sleeye. lake taking 


Newt Gingrich with him agafn'and 
pushing him put of tite rear door of 
Air Force One into the Pacific. - 


Juicy stuff 

■ A frisson of excitement swept . 
through the Maxwell fraud trial 
yesterday when into court strode ' 
Johrmie Cochran, tbe US lawyer .' 
famed for securing the acqnitfcal of 
OJ Simpson. Was Cochran abend to 
replace one of the British 
banisters who have been labouring' 
away on the case for months? ‘ 

whfoh side.would be be an?; v ' . - 
The truth proved mcaemTmdan& 
The celebrity lawyer was passing , 
through to checkout the,- 
courtroom technology. But, before 
he escaped he was Interrogated by 
trial judge Lord Justice Phillips , 
who invited him back to-his rooms . 
for a chat over tea. 


Retirement job 

■ We may well not have heard the 
last of Australia's Alan Jackson 
whmhesteps down asbcss af 
BTft, tbe UK’sninth biggest ; . 
company, at the end of the year. - 
Jackson has teamed upwitir Kerry 
Stokes, one of tbe movers and / 
shakers of Australia’s media worfd. 

Jackson has just gone on : the _• V 
board of Stokes’ Seven Network; A - 
one of Australia’s' biggest TV - ~ 
rhnnnek, and is jaunogforces with 
Stokes to breathe life into Austtfm 
a relatively unknown Atstoalian , 


finance company. The news that 
Jackson and Australian Capital 
Equities are buying BTR Nylex’s 35 
per cent stake in Austrim led to a 
more than 20 per cent jump in 
Austrim’s share price. 

, The combination of Stokes, who 
started bis first business venture at 
10 by trapping rabbits and selling 
skins, and Jaekson, one of 
Australia’s most successful 
Industrialists, could turn out to be 
one of Australia's more fruitful 
business partnerships. 

Nevertheless, it has raised a few 
eyebrows. Austrim bougbta half 
share in Bridge Wholesale 
Acceptance from Jackson's BTR 
Mylex in 1990 and Jackson went on 
the Austrim board as chairman. 
BTR Nylex Is now proposing to sell 
its stake in Austrim to Jackson 
and partners at 65 cents - some 28 
per cent below the current share 
price. BTR chairman Norman 
Ireland says BTR is seEzg out 
because Austrim didn' t fit into 
BTR’s portfolio. But it would fit in 
well with Jackson's retirement 
plans because he “always liked to 
get his hands dirty”. 


Don't call ns 

m Does Britain's Direct Marketing 
Association need some advice on - 
wefl, marketing itself! 

. Caroline Jackson MEP has just 
-received a letter informing her of a 
DMA briefing on cold-caHing to be 
held at the House erf Ccnmnons on 
. November 27. Wrung pa rliament . 


too late. A crucial committee vote 
at the European parliament was 
tafcpn earlier this week in favour of 
a ban of the practice, and ail the 
amendments which the DMA 
opposed were enthusiastically 
adopted by a majority of MEPs. 


In camera 

■ So where was Michel Rouger, 
the former judge chosen by th« 
French ^government to help flog off 
CWdit Lyonnais' assets, when he 
was needed on Tuesday? His 
absence from Paris was noted an 
the day that Lazard Freres won the 
mandate to act as investment bank 
adviser on one of its higher profile 
assets, the MGMfflm studios. 

It transpires that Rouger was in 
London, attending the premi&re of 
the new James Bond film, 
GoldenEys, MGM’s latest offering - 
betraying a taste ior galas he 
perhaps shares with CL’s loan 
officers of yesteryear? 


Yes, MAM 

■ Mercury Asset Management, 
with its chunky 13 plus per cent 
stake in both Forte and Granada, 
can expect to be feted by predator 
and target company aHte in the 
coining weeks; So, while Forte lays 
on diaaer at London's Savoy Hotel, 
whatraGranadasupposedtodo?. 
Lum&at a motorway service 
station? A night out with.a soap 
opera star? 


tional hotel industry. Questions 
about management have also been 
raised. 

"Sir Rocco has recruited a huge 
number of people to sort things out 
but it’s still got too many brands.” 
says one analyst "The principles 
and the systems needed to ensure 
that everyone is doing their job 
properly just don't seem to be 
there." 

Others believe that Forte is still 
too dependent on the UK. which 
accounts for 80 per cent of its prof- 
its. and has not been aggressive 
enough in expanding tbe Men dien 
brand abroad. 

Granada says that, if its bid suc- 
ceeds, it will reduce Forte's hotel 
brands to three: it will make Meri- 
dien the main international brand, 
keep the mid-market Posthouse - 
with Increased prices - and retain 
Travelodge, tbe budget roadside 
brand. Other hotels would run as 
standalone operations or be sold off. 
Mr Robinson said that be would 
review Forte’s decision to sell its US 
chain of Travelodge hotels. 

G ranada would also 
merge Forte’s Little 
Chef and Happy Eater 
roadside eateries, 
which it describes as 
tired brands on excellent sites. 
Granada says it would give an 
undertaking to the Office of Fair 
Trading to sell Forte's motorway 
service stations. Combining Gran- 
ada and Forte motorway services 
would create too much of a monop- 
oly. 

Mr Robinson says he believes 
Forte has failed to deliver adequate 
value to its shareholders partly 
because it bas retained trophy 
assets that did not produce good 
returns. For this reason, he would 
dispose of Forte's stake in the 
Savoy group. Along with the sale of 
the r emaining Forte stake in Alpha 
airports and tbe motorway service 
stations, he hopes to raise £500m. 

Although the departure of Mr 
Bernstein from Granada in March 
will represent a break with the past, 
the key decision was taken as long 
ago as May 1991. when Granada, 
faced with a sharp drop in earnings 
and unacceptable levels of debt 
brought in new management to 
turn the company round. 

It was a brave move by Mr Bern- 
stein. He was admitting, in effect, 
that the days of Granada as a tradi- 
tional family-run company were 
drawing to an end. 

As he looked forward to retire- 
ment Mr Bernstein said one of the 
things he was proudest of was 
“finding Gerry Robinson". Many 
observers believe that, if Granada 
raises its offer, it will have little 
difficulty in seizing control of Forte, 
although questions are being asked 
about Granada’s limited experience 
In managing hotels. Sir Rocco said 
Mr Robinson’s proposed plans for 
Forte were “marketing jargon. He 
doesn't have any brands to market, 
yet overnight he's going to put up 
rates at Posthouse. He's potty." 

But Forte is used to battles. In the 
1970s. as Trusthouse Forte, it fought 
off a bid from Allied Breweries. In 
the 1980s, Forte fought a bitter bat- 
tle to take control of the Savoy 
group, although it ended up with 
only a minority of tbe voting 
shares. 

As this latest battle got under 
way in earnest yesterday morning, 
Mr Robinson tried to telephone Sir 
Rocco to tell him what was about to 
happen. But tbe Granada chief exec- 
utive was told that Sir Rocco was 
out shooting. He had yet to realise 
that he was about to become tbe 
target 


100 years ago 

Prohibited and interdit 
We have to announce, with great 
regret and not a little misgiving, 
the fact that this journal is 
“prohibited and interdit" in 
Turkey. A number of copies of 
the Financial Times addressed to 
subscribers in Constantinople 
have been returned to us marked 
with these fetal words. We regret 
extremely that anything we may 
have said should have hurt the 
feelings of the Sultan or his 
Government It affords us. 
however, some consolation to 
know that tbe embargo in 
question must have been issued 
before our article entitled 
"Turkey is Cheap Today" 
reached the hands of the 
Commander of the Faithful, but 
we cannot help flanking, after 
such an exhibition of petty 
tyranny, that Turkey is cheaper 
than ever. 

50 years ago 

Dollars for films 
It was stated authoritatively a 
few days ago that remittances 
for the film trade to the US are 
now naming at the rate of 
nearly Sl&n yearly. In tbe short 
run we must reiterate that the 
film supply in this country is not 
sacrosanct Entertainment can 
be rationed, along with petrol, 
clothes, food and motor-cars. 
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Move follows unexpectedly high losses at Kizu 

Japan to set up body to 
rescue collapsing banks 


By Gerard Baker in Tokyo 

Japan Is to set up a special 
organisation to rescue the coun- 
try's collapsing banks, the 
finance ministry announced yes- 
terday. 

The body, to be modelled on 
the US Resolution Trust Corpora- 
tion which disposed of bankrupt 
savings and loans institutions in 
the early 1990s. will take over the 
operations of banks that fail 
within the next five years. 

The decision was prompted by 
the discovery of far greater losses 
than previously estimated at one 
of the institutions that has 
already collapsed this year. 

The minis try said yesterday 
that nan-recoverable loans at the 
Osaka-based Kizu credit co-opera- 
tive were now Y960bn ($9.5bn) 
not the Y600bn stated in August 
when Kizu went under. The extra 
lasses stemmed from further falls 
in property prices and a more 
detailed examination of the com- 
pany's books. 

The new figure represents 
more than 70 per cent of total 
loans by Kizu. A further Y230bn 
of loans are thought to be doubt- 
ful, leaving less than 10 per cent 
of Kizu’s loans as performing 
assets. The losses exceed the 
entire funds available at the 


Deposit Insurance Corporation, 
the institution financed by com- 
mercial banks which pays out to 
depositors in the event of a bank 
Mure. 

“Support from the Deposit 
Insurance Corporation could not 
cover the enormous amount of 
unprecedented loss incurred by 
Kizu." said Mr Masayoshi Take- 
mura, the finance minister. As a 
result a new body with extra 
money was necessary to meet 
most current and all future liabil- 
ities. 

The government has not 
decided how the body will be 
funded. It has asked banks to 
increase deposit insurance premi- 
ums and be prepared to provide 
specific capital Injections. 

But it seems increasingly prob- 
able that the funds will need to 
be supplemented with public 
money. There is widespread pop- 
ular opposition to using taxpay- 
ers' money to prop up failed 
hanks , and the finance ministry 
is treading carefully. 

“The question of public money 
for the new body Is still a subject 
of disagreement." said Mr Sei 
Nakai, deputy director general of 
the ministry's hanking bureau. A 
decision is expected by the end of 
next month. 

A Japanese-style RTC will take 


over from Tokyo Eyodo Bank, set 
up to manage the finances of two 
other credit co-operatives that 
failed last December. 

It will have authority to repay 
deposits, collect Don-performing 
loans and liquidate Institutions. 
But its establishment will require 
pa rliamentar y ap p ro v al, and it is 
unlikely to be set up before next 
spring. 

Meanwhile, the immediate 
needs of Kizu will continue to be 
met with loans from the Bank of 
Japan. The central bank has so 
far lent Y470bn to the credit co- 
operative to enable it to pay off 
depositors who have withdrawn 
their accounts. 

That lending is likely to 
Increase between now and next 
spring, when the new organisa- 
tion should be able to take over 
the liabilities. 

The ministry sign said bigger 
banks which had a close relation- 
ship with Kizu would be asked to 
contribute as much as they could 
to the bail-out 

Some of Japan’s largest banks, 
most notably Sanwa, introduced 
depositors to Kizu. and officials 
say they should bear a larger 
put of the burden. Osaka prefec- 
ture, the regulator of Kizu, has 
also been asked to contribute, 
but it too is reluctant 


Russian parliament backs 
Dubinin as new bank chief 


By John ThomhJH In Moscow 

Russia's parliament yesterday 
confirmed Mr Sergei D ubinin as 
permanent head of the central 
hank in a move which is likely to 
speed negotiations with the Inter- 
national Monetary Fund over 
economic assistance. 

Mr Dubinin, sacked by Presi- 
dent Boris Yeltsin last year as 
acting finance minister after the 
crash of the rouble, vowed to 
uphold the bank's tight monetary 
policies. These have helped cut 
the monthly inflation rate from 
17.8 per cent in January to 4.7 per 
cent last month. 

Mr Dubinin's appointment was 
approved in the lower house of 
parliament by a vote of 344 to 
one. Parliament's overwhelming 
support for him contrasted with 
its hostile altitude towards Mrs 
Tatiana Paramo nova, the former 
acting governor, who was twice 
rejected for the post and was 
sacked earlier this month. 


Mr Alexander Livshits, the 
president's chief economic aide, 
praised parliament's “sense of 
resp onsibilit y” in approving Mr 
Dubinin. Last week, deputies 
approved the first reading of a 
revised draft budget for 1996 
which promises to set Russia's 
finances on the most stable basis 
since reforms began. 

Mr Dubinin, who has no cen- 
tral banking experience, said he 
had much to learn about the 
institution's internal workings 
but promised there would be no 
significant changes in policy. 

“Obviously there will be some 
changes. But they wfll be of an 
evolutionary rather than a revo- 
lutionary nature," he said. 

International financial institu- 
tions which worked closely with 
Mr Dub inin when finan ce minis- 
ter welcomed his appointment. 

“There should now be excellent 
co-operation between the finance 
ministry and the central h ank, 
which is important and has not 


always proved to be the case in 
the past,” said one westan econ- 
omist 

An IMF mission is discussing a 
possible three-year extended fin- 
ancing facility of about $15bn to 
reinforce the progress Russia has 
made in stabilising the economy 
this year. 

However, there is concern that 
Mr Dubinin’s background as a 
former vice-president of Imperial 
Bank and board member of 
Gazprom, the giant gas producer, 
may make him too influenced by 
the industrial and financial lob- 
bies. 

Mr Yevgeny Yastn, economics 
minister, said Russia had last 
year taken a “historic and coura- 
geous" step to stop printing 
money to cover the budget deficit 
and was now on the threshold of 
economic stabilisation. But he 
warned that the reform process 
could be fatally undermined by a 
Communist victory in parliamen- 
tary elections next month. 


Granada bids $5.2bn for Forte hotel group 


Continued from Page l 

1986. The bulk of the primary 
underwriting for Granada was 
put In place by stockbrokers 
BZW and ABN Amro Hoare 
Govett, rather than the compa- 
ny's financial adviser Lazard 


Brothers. Barclays, which owns 
BZW, and ABN Amro provided a 
large part of Granada's new 
£2.5bn loan which would help 
pay for the acquisition. 

The Granada attack came as 
the company famous for televi- 
sion programmes such as Corona- 


tion Street and Prime Suspect 
announced a 32 per cent increase 
in pre-tax profits to £381 m. 

Some analysts, however, were 
expressing reservations last 
night about Granada's experience 
and ability to manage a major 
hotel group. 


Rivals try 
to halt 
Deutsche 
Telekom 
discounts 

By Michael Undemarm hi Bonn 


Deutsche Telekom, the German 
state-owned telecoms operator, is 
offering business customers dis- 
counts of up to 35 per cent on 
their telephone bills, a move that 
competitors say could wreck 
their prospects ahead of the lib- 
eralisation of Europe’s biggest 
telecoms market. 

The discounts present the Gor- 
man government with an Impor- 
tant test as the country moves 
towards the fid! liberalisation of 
its telecoms market in 1998. The 
government’s deliberations will 
be made more complex by the 
privatisation of Deutsche Tele- 
kom, scheduled for next year. 

The would-be competitors, 
including German companies 
such as RWE, Veba, Thyssen and 
Mamiesmann, say the proposed 
discounts would put their fledg- 
ling telecoms operations out of 
business and have asked the gov- 
ernment to halt them. 

The limited services these com- 
panies can already offer clients 
use Deutsche Telekom’s network 
- the only one so for permitted. 
According to a Thyssen execu- 
tive. the rental charges are in 
effect being used to subsidise the 
dis coun ts. 

RWE, the energy-based con- 
glomerate, claim* it has been 
told by companies that even big- 
ger discounts - of up to 43 per 
cent - were on offer, and the 
companies were being asked to 
sign five-year contracts. 

If the telecoms ministry 
approved the discounts, RWE 
said, a complaint that Deutsche 
Telekom was abusing Its monop- 
oly position would be lodged 
with the European Commission. 
“It’s tiie most extreme example 
of anti-competitive pricing,” 
RWE said. 

Deutsche Telekom admitted it 
was offering discounts but dis- 
missed allegations of five-year 
contracts as “nonsense”. It said 
it insisted on long-term contracts 
only where networks were 
designed specially to meet cli- 
ents’ requirements and start-up 
costs had to be recovered. It also 
denied it was using the rental 
charges to subsidise the dis- 
counts. 

The ministry said It was 
reviewing the proposed dis- 
counts, part of a new tariff struc- 
ture Deutsche Telekom hopes to 
introduce on January 1. The 
ministry said that any go-ahead 
it gave the planned changes 
would still be subject to review 
by a parliamentary committee 
set up to regulate telecommuni- 
cations. 

An RWE executive said he had 
heard about the discounts from 
companies with which RWE was 
also trying to do business. 

He said the problem was par- 
ticularly acute because the pri- 
vate sector operators had no 
“official” right to complain to 
the ministry about the proposed 
discounts. 


FT WEATHER GUIDE 


Europe today 

The British Isles will have doud and 
occasional rain owing to an Atantic low. 
South-east England will have a few sunny 
spells. Near gales from the south will affect 
Ireland. Weston Scandinavia will be 
unsettled with heavy rain on the Norwegian 
coast. The Benelux wRl be mainly dry. 
France and the Iberian Peninsula, wHl be 
dry and mainly sunny although northern 
France wfll have doud. it will be cloudy 
from the Baltics to the Alps. Eastern Europe 
wfll be fairly calm with sunny spells and 
freezing temperatures. A low In the Black 
Sea region will cause rain in the Crimea and 
northern Turkey although the south coast 
wfll have plenty of sun . 

Five-day forecast 

The Mediterranean win be unsettled during 
the next couple of days. Stefty. then other 
parts of Italy, southern France and Greece 
will be especially wet The British Isles and 
western Scandinavia wfll be unsettled with 
storms. Central and eastern Europe will be 
cloudy but mainly dry owing to high 
pressure over the Balkans. 
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More and more experienced travellers 
make us their first choice. 
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the lex column 

Granada’s Forte 


Forte will be hard-pressed to maintain 
its todepanrience. Yesterday's £3.3bn 
bid by (Canada included a powerful 
demolition job of the UK hotel and 
restaurant group. Much of Granada's 
critique is telling: Forte's hotels suffer 
from a confusion of multiple brands; 
its headquarters are bloated; and It Is 
over-impressed by trophy hotels. Forte 
may say these criticisms are out erf 
date but investors wfll not easily be 
convinced. 

Forte may also argue that Granada 
is seeking to acquire it on the cheap. 
But with the bid pitched at around 19 
times next year’s forecast earnings 
and a third above net assets, the price 
is not mean P anada would certainly 
pay more if a rival entered the fray, 
but it is not obvious who else would 
be interested In Forte’s mix of busi- 
nesses. Another ploy would be for 
Forte to rev amp its management and 
promise to do better in future, but it is 
Tmriear whether shareholders would 
be swayed. 

That said, Granada itself has a 
tricky selling job on Us hands. It has 
little experience running hotels - 
managing only L30Q hotel rooms com- 
pared with Forte’s 100,000. Moreover, 
Vjntei*! are more cyclical than Gran- 
ada's traditional television, catering 
and rentals businesses. Given that 
Granada will also be increasing Its 
debt levels to fund the deal, earnings 
will became more volatile. The ques- 
tion is whether earnings per share can 
be boosted sufficiently to compensate 
for their lower quality. (Canada's 
hn praBBf ve recent track record under 
Mr Gerry Robinson suggests that 
Forte's costs will be cut and the busi- 
ness managed more dynamically. Yes- 
terday’s 7 per wait fell in its share 
price is therefore overdone. But the 
proposed deal is certainly not a steal 

European convergence 

Despite the European Monetary 
Institute’s verdict that progress 
towards economic convergence within 
the European Union Is Insufficient, 
Europe’s high-yielding hand markets 
are ret urn ing to favour. The 1999 dead- 
line for European monetary union 
may be misaed tf not enough countries 
meet the necessary economic criteria 
by 1997. But high-ylelders such as 
Sweden, Spain and Italy were not 
expected to get in at the first attempt 

Indeed, there is a theory that a delay 
in the start of Emu would be good 
news for high-yi eldin g markets, since 
these countries might then be able to 
meet a later deadline- This Is going too 
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far, but, provided pressure to meet cri- 
teria Is maintained, such a delay 
should not prove disastrous. 

The main reason for taking a posi- 
tive view of high-yielding markets is 
that, their improving economic perfor- 
mance is not yet reflected in yield 
differentials relative to Germany. 
S pain missed the Maastricht inflation 
target thfa year but inflation is expec- 
ted to foil below 4 per cent next year, 
as the impact of indirect tax increases 
disappears. Yet the differential 
between Spanish and German bonds is 
still four parentage points - twice as 
large as at the start of 1994. Italy, 
however, is proving slower to benefit 
from renewed investor interest, 
fhfwi gh Ttelian Inflat ion is also Set to 

fan. The greatest risk for these mar- 
kets is not a change In the F.mn time- 
table but domestic political uncer- 
tainty, which could undermine the 
will or ability to meet targets. 

Nestle 

If NestlS's long-suffering sharehold- 
ers were hoping far signs of cultural 
change, they will have been disap- 
pointed. Although Mr Helmut 
Maucher, NestlS’S longstanding chief 
executive, is finally to relinquish the 
job, he is not giving it up until 1997. 
Even then, he wili remain chairman — 
In overall charge - until his 72nd 
birthday in 2000. The selection of a 
replacement chief executive from 
within the company suggests strategic 
change is not cm the cards. 

Nor will shareholders have been 
cheered yesterday by Nestlfi’s warning 
that this year’s profits could be lower 
than last year's. The company laid 
much of the blame on the coffee cycle. 


and promised that the news would be 
better next year. But coffee, bean 
prices have been Ming since Septem- 
ber last year; the cycle should by no* 
be helping Nestle, not harming it A 
more plausible explanation is that 
competition has hit margins on 

instant coffee. This is nothing to do 
with the cycle, and does not look like 
a short-term phenomenon. 

Nestfe is traditionally a defensive 
stock but the shares have underper- 
formed the Swiss market by nearly 20 
per cent since the beginning of the 
year. Some of this reflects the strength 
of the Swiss franc, but Nestle is not 
alone in having overseas operations. 
More significant has been the sing, 
gishness of European consumer 
demand, on which roughly half of 
Nestles business depends. Since this 
shows little sign of recovery, a 
rebound in the share price looks 
unlikely. 

Corporate governance 

The key battleground in Britain 1 * 
latest review of corporate governance 
Is likely to be the role of non-executive 
directors. Many investors see non- 
executives as their first line of defence 
when a company’s management or 
strategy goes awry. But the new Bom 
pel committee - or Cadbury marift 
is clearly uncomfortable with what 
industry sees as the Increasingly con- 
frontational relationship between 
executives and non-executives. 

It Is important that non-executives 
do not adopt a purely negative rale to 
the extent that executive initiative is 
stymied. But it is also patently dear 
that non-executives must be suffi- 
ciently independent and strong- 
minded to hold management to 
account before shareholder value Is 
seriously damaged. As this week’s 
rumpus at Cable and Wireless shows, 
dithering by non-executives can be 
harmful. But when they finally acted, 
investors reaped the rewards. Such 
action is certainly better than allow- 
ing matters to spin out of control or 
waiting for a hostile takeover to sort 
out the problem. 

Rather than seeking to muzzle aim- 
executives, the Hampel committee 
should focus on how to find more 
high-quality ones. The current 
appointment practice is often for the 
chairman to appoint his buddies. A 
more formal method, with greater 
input from shareholders, is in order. 

Additional Lex comment on 
Courtaulds on Page 20 


Rolls-Royce 


ROLLS-ROYCE TRENT AERO ENGINES 
WIN £1.33bn OF BUSINESS 

The Trent series of aero engines has secured £133bn 
worth of business this month. Singapore Airlines 
selected the Trent 800 for its fleet of new Boeing 777 i 

airliners in a deal worth £L2bn. Golf Air placed a fm 

£100m order for Trent 700 engines to power its III j 

fleet of Airbus A330 aircraft and, in a deal worth Hk* 

£30m to Rolls-Royce, Cathay Pacific fill 

announced an order for a further two Trent- I if | 

powered A330s. J[I 

The Trent is Rolls-Royce's most powerful I j|\ 

engine family and has captured 33% of the ill 

Boeing 777 market and 41% of the A330 market l\\ 

COOPER ROLLS ORDERS FOR Ws, 


OFFSHORE GAS SETS ' 


Orders worth $22m for two Coberra 6000 gas \ 

compression packages have been won by Cooper Rolls. 

These will be installed in offshore platforms in the Middle 
East and North Sea. 

The orders are from Fraxnafome of France and from Conoco 
(UJC). The Coberra 6000 uses an RB231 gas turbine. 

Cooper Rolls is an equally-owned joint venture marketing 
company of Cooper Cameron Corporation in the USA and 
Rolls-Royce. 
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Air France returns 
to black midway 

Air France, the French state-owned airline, 
announced a pre-tax profit for the six months to the 
end of September - its first since 1989 - hut warned 
that an exceptional charge would hit the net result 
for the full year. Page 16 

Hungary names 9»s contest winners 

Hungary last night awarded four of its five regional 
gas distribution companies fGDCs) to the top first- 
round bidders and invited a second round of ten- 
ders tor the fifth. Page 16 

fetoyant Vfatg sounds onton warning 

Vlag. the German energy-based conglomerate, 
reported nine-month operating profits 150 per cent 
higher at DM1.82bn (*L3bn). But it warned that 
growth in orders was slowing. Page 16 

Reduced costs help NTT triple midway 

NTT, Japan's dominant telecoms group, more than 
tripled recurring profits — before fenr and extraordi- 
nary items - to Y126Jbn ($l.25bn) in the six months 
to September 30, helped by cost cutting and a 6 per 
emit increase in revenues. Page 17 

‘Qantas considers changes to share rules 

Qantas, the Australian airline, is considering 
changing its share structure to ease trading by for- 
■apign investors, who are inhibited by the company’s 
-*49 per cent foreign ownership limit Page 17 

Japan (nicks global gloom In pulp industry 

The slowdown in the pulp and paper industry has 
circled the world like a wave, star ting in Europe 
this summer, moving to the US and now starting to 
hit the hitherto-buoyani Asian market. According 
to one Vancouver-based trader, Japan is virtually 
the only bright spot Page 18 

Minority bank shareholders face problems 

Minority shareholders in Brazil’s Banco Nad anal, 
which was acquired at the weekend by Unibanco, 
may soon see their investments crumble after the 
removal two weeks ago of legal safeguards hut 
would have protected their interests. Page 18 

Courtaulds bemoans bulk price swings 

Sharp variations in bulk rhemiraiK prices over the 
past year could have permanently damaged the 
market for man-made fibres. Mr Sipko Huismans, 
chief executive of Courtaulds, the UK chemicals 
company, warned. Page 20 

Stronger FK1 looks for acquisitions 

FKI, the fast-growing UK engineering group, 
reported a big increase in interim profits to £39.4m 
($82.2m) and said it would continue to look for 
acquisitions to fhel growth. Page 20 

CMQ flotation value boats forecasts 

Favourable market conditions and positive reac- 
tions from institutional investors are likely to 
result in a higher^han-expectad valuation for Com- 
. puter Management Group, the European software 
, group, when it is floated in London and Amsterdam 
un December 1. Page 20 
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C&W could take a year to fill top jobs 


By Alan Cane in London 

Mr Brian SmUh the new nas-exscuttve 
chairman of Cable and Wireless, pre- 
dicted it would take at least a year to 
appoint a chief executive and find a 

chairman for tT>^> telai wm mnrH ratinng 
group. 

Mr Smith said he and fellow C&W 
directors should have been more aware 
of the tensions between Lord Young, 
executive chairman, and Mr James Ross, 
chief executive, both of whom were 
shown the door on Tuesday. "The lesson 
is you cannot have two chief execu- 
tives,” said Mr Smith in his first inter- 


view since stepping into the breach at 

C&W. 

Mr Smith, who retir ed as a non-execu- 
tive director of C&W in June, said he 
had been approached by his framer col- 
leagues an Monday to tata the chair- 
manship. He was tempted back by three 
factors: 

• He had been associated with C&W as 
a director since 1968 and knew the busi- 
ness and the personalities Involved: 
"They are a good bunch of guys.” 

• The basic business was sound and be 
felt he could inject stability at the top 
which would allow the executives to get 
on with running the company. 


• He had been a great Mend of the late 
Lard Sharp, 8 former chairman credited 
with the construction of the modern 
C&W: “Eric Sharp would have been very 
sad about the predicament of the busi- 
ness he built. I felt 1 owed it to him to do 
something about it” 

The crisis at C&W emerged last Friday 
and concluded on Tuesday evening with 
the non -executive directors demanding 
that Lord Young and Mr Roes leave the 
company. Mr Smith said his first actions 
would Include meetings with senior 
executives to decide the issues toeing 
the company. “We cannot have things 
slipping under the carpet” 


He said he had a feel for the main 

issues: “But i have been out for six 

months and this is a fast -moving and 
dy namic b usiness. " Although he did not 
believe C&W was a likely takeover tar- 
get the best defence was to improve 
business performance «wi shareholder 
value to remove it from the reach of a 
predator. 

Mr Smith will chair a committee of 
two non-executive directors and one 
executive director, all as yet unnamed, 
who will find a new chief executive as 
soon as possible. The decision would 
rest with the full board. "If 1 could 
appoint the right man today I would do 


so,” be said, denying that he hod likely 
candidates in mind. 

Mr Smith said his ideal candidate 
would have some experience of the tele- 
coms business: “Somebody with an 
understanding of the industry, clear 
ideas and focus and the ability to act 
today." 

As a model, he pointed to Sir John 
Egon, chief executive at BAA, the air- 
ports operator, where Mr Smith is chair- 
man. Mr Smith was asked last night how 
he was going to manage the two roles. 
“Well, 1 said 1 wasn't going to give up 
my day job!” 

Poison pills. Page 27 


Chrysler director quits after Kerkorian pressure 


By Richard Waters in New York 

Mr Joseph Antonin! yesterday 
stepped down from the board of 
Chrysler choosing not to fight 
for re-election in the face of 
opposition from dissident share- 
holder Mr Kirk Kerkorian. 

The resignation came two days 
after Mr Kerkorian had said that 
he might seek to have Mr Anton- 
ini, former bead of Kmart, the 
US retailer, removed from the US 
automaker’s board. It represents 


a partial victory in Mr Kerko- 
rian *b battle to exert greater 
Influence over Chrysler’s board. 

Chrysler said yesterday it 
expected to complete a three- 
month review of its board stroo- 
tnre and corporate governance 
arrangements before deciding 
whether to appoint an ally of Mr 
Kerkorian's to the board in Mr 
Antonim's place. 

Tradnda, Mr Kerkorian’s pri- 
vate investment company, said 
on Monday that it might fight to 


have its own appointee, Mr Jer- 
ome York, elected to Chrysler’s 
board at its next annual meeting 
in the spring. It also said it 
would seek to have Mr Antonini 
removed. 

Mr Antonini’s quick decision 
to step down, after six yean as a 
non-executive of Chrysler, sug- 
gests it may have been difficult 
for the company to fend off 
broader shareholder pressure for 
his removal. Mr Antonini was 
forced out as Smart's president 


and chief executive in March, fol- 
lowing a prolonged slump in the 
retail group’s earnings. 

His departure from Kmart 
came after a battle with the 
retailer’s shareholders. 

Kv piiriiifaff his resignation yes- 
terday, Mr Antonini said: "I do 
not want to be an issue in the 
controversy between Chrysler 
■nd Kirk Kerkorian.” 

Chrysler’s board is understood 
to have reviewed Mr Antonini’s 
position in March, a standard 


procedure after one of its non-ex- 
ecutive directors loses a job, but 
decided to support his continua- 
tion as a director. 

In a letter to Chrysler on Mon- 
day, Mr York said that "while we 
em fmag hifr that Mr Antonini’s 
perspective has been valuable to 
Chrysler, Tradnda believes that 
my broad background and expe- 
rience in both the automotive 
industry and at Chrysler' would 
make a change in director sensi- 
ble. 


Chrysler could appoint a 
replacement to Mr Antonini at 
any time, but the new director 
would face re-election at May's 
annual meeting, with the rest of 
the board. 

Last week. Fidelity Invest- 
ments, the US mutual fund 
group, disclosed it had become 
Chiysler’s largest shareholder by 
lifting its stake to 14.4 per cent, 
compared with 14.1 per cent con- 
trolled by Mr Kerkorian and his 
allies. 


The success of the record companies in a buoyant market has created instability and attracted poachers 
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A t first glance life looks 
good for for the music 
industry. Sales are soar- 
ing because of the emergence of 
dynamic new acts, such as Oasis, 
and ihe release of new material 
from golden oldies, notably 
Queen and the Beatles. 

. The buoyancy of the music 
market was highlighted this 
week by the 44 per cent increase 
in pre-tax profits to £188m 
($297m) for the Thom EMI leisure 
group, fuelled by its EMI Music 
subsidiary, which has Queen and 
the Beatles on its roster. 

Behind the semes the industry 
is in turmofl. EMI is dogged by 
speculation about its proposed 
demerger from Thom EMI and 
possible sale. The chairmen of 
Warner Music and MCA Music 
resigned last week. These compa- 
nies and the rest of the ‘big six’ 
music groups - Poly&am, Sony 
and BMG - are haunted by the 
efforts of Mr David Geffen, the 
billionaire music mogul, to poach 
star acts for his new Dream- 
Works label. 

One of the causes of the 
music industry’s instability is the 
healthy state of the market. 
Record sales . are set for 
doubledigit growth in 1995 after 
rising 16.5 per cent to 5355bn in 
1994. Even music publishing, pre- 
viously a neglected area of the 
business, is expanding because of 
strong demand from broadcast- 
ing, advertising »nd films. Sony 
this month clinched a 5500m deal 


to acquire the music publishing 
interests of one of its biggest 
stars, Michael Jackson. 

This rosy picture has attracted 
the attention of companies with 
other entertainment interests. 
The strong cash flow of record 
labels is particularly att ract i ve to 
film studios, which have highly 
cyclical earnings patterns. 

However, the music industry is 
so consolidated - tha big six com- 
mand two thirds of global sales - 
that it would be virtually impos- 
sible to set up a large label from 
scratch. It would take too long 
for a new investor to hufld up the 
roster of stars and international 
distribution systems needed to 
compete against the big six. 

DreamWorks is an exception as 
Mr Geffen, who became a billion- 
aire after selling his eponymous 
label to MCA, is now deploying 
its vast financial resources to 
attract established stars from 
other companies. He recently 
signed George Michael In North 
America and is now trying to 
lure REM from Warner and Janet 
Jackson from EMTs Virgin label 

Other would-be music investors 
have opted for the quicker option 
of acquiring an existing business 
and integrating it with their 
other entertainment interests. 
However, this can cause prob- 
lems with existing management 
Music executives tend to be 
entrepreneurial characters who 
have traditionally been given a 
free rein, and large salaries, 


to run their record labels. 

The resignation last week of 
Mr A1 Teller, after seven years as 
chairman of MCA Music, was a 
result of its takeover this year by 
Seagram, the Canadian drinks 
company. Mr Teller had clashed 
over strategy with Mr Ron 
Meyer, the former Hollywood 
agent wham Seagram appointed 
as president of all MCA’s enter- 
tainment interests this summer. 

Another corporate dash led to 
Mr Michael Fuchs's exit from 
Warner Music last week only six 
months after hB took over from 
Mr Robert Morgado. Both men 
were casualties of rows with Mr 
Gerald Levin, chairman of Warn- 
er’s parent company, the Time 
Warner entertainment group. Mr 
Levin is now merging the music 
division with the Warner Bros 
film business. 

The changes at the top of MCA 
and Warner will inevitably lead 
to reshuffles at other levels of the 
company creating a climate of 
uncertainty that Mr Geffen hopes 
to exploit when wooing star acts. 

However, the problems at MCA 
and Warner pale beside the 
uncertainty facing EMI Music. 
Thom EMTs shares have soared 
this year on speculation about 
predatory interest in its music 
subsidiary. The group ignored 
the speculation and is pressing 
ahead with plans to demerge EMI 
from the Thom rental business 
next autumn. Sir Colin South- 
gate, chairman, said the demer- 




ger was on schedule. “We haven’t 
met a brick wall we can’t find a 
way around." 

Even before the removal of the 
Thom "poison pfll”, EMI is an 
attractive acquisition target as 
the only one of the big six not 
owned by a large enter tainment 
group. Walt Disney, News Corpo- 


ration and Viacom .have 
expressed interest in expanding 
their entertainment interests into 
music.' Seagram is another con- 
tender. as EMI would perfectly 
complement MCA Music. 

So for, there is no sign of 
potential predators building 
stakes in Thom EMI to make a 


94 96 att 


pre-emptive bid in the hope of 
buying EMI cheaply (and selling 
off Thom) before the demerger 
goes through. But analysts are 
convinced someone will seize 
their chance to buy into the 
buoyant music market 

Alice Rawsthom 
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Nestle prepares for chiefs 
retirement by naming heir 


Tony Tex M - 


By Roderick Oram in London and 
tan Rodger In Vevay 

Nestte yesterday chose Mr Peter 
Brabeck. a man renowned tor his 
challenging ideas on brands and 
marketing, as the successor to Mr 
Helmut Maucher. chief executive 
of the world’s largest food group 
for the past 14 years. 

The announcement accompan- 
ied a warning from Nastli that 
trading profits this year would be 
lower than last year’s SFr6bn 
(SSJSba). 

The Swiss group blamed volar 
tile raw coffee prices and the 
strength of the Swiss franc. Ana- 
lysts approved of Mr Brabeck as 
the next chief executive but some 
woe disappointed he would not 
take charge fin* 18 months. 

Nestle said Mr Brabeck - a 51- 
year-old Austrian and global 
head of marketing phis a large 
part of its food business and pet 
foods, confectionery and ice 
cream - will succeed Mr Mancher 
as chief executive in Jane 1997. 
Mr M ini riier wiU remain chair- 
man until 2000 when he reaches 
the group’s re tir ane n tage of 72. 

Mr Maucher has stamped his 
authority on Nestle during his 
tenure through takeovers such as 
Pemer - in mineral water, Rown- 
tree Mackintosh in-chocolate and 
Buitoni in foods. Some investors 
and analysts believe Nestl£ could 
grow profits faster If it shed 
many of its product fines which 
generate only slim pr o fits . 

Yesterday' in- Vevey, Nestlfi’s 
home town, Mr Maucher said: “ff 
you are not happy with the per- 
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fannance, it Is not due to the 
structure, it is me. But I think in 
an modesty that our performance 
is not as bad as sane say." 

Net income had grown at an 
annual rate of 9.7 per cent in 
Swiss francs and 12.4 per emit at 
constant exchange rates over the 
past five years, he said. 

Mr Brabeck is credited with 
starting to rationalise Nestlb’s 
food portfolio. He has also devel- 
oped ways to address consumers 
because he believes advertising is 
losing its power as a credible 
means of communicating. He also 
believes brands retain their 


power if they offer innovative 
and good-value products. 

"Peter is extremely intelligent, 
open minded and dynamic and 
quite radical by Nestl§ stan- 
dards," said one observer. 

When Mr Brabeck takes over, 
Mr Ramdn Masip, chief operating 
officer and once seen as a poten- 
tial successor to Mr Maucher. 
will become a non-executive 
director. Mr Mario Corto, chief 
financial officer of Nestl§ USA. 
will become group chief financial 
officer when Mr Reto Domeuiconi 
retires next May. 

Lex, Page 14; Results, Page is 
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EUROPEAN NEWS DIGEST 

Exxon Chemical in 
plastics acquisition 

Exxon Chemical yesterday announced the acquisition from 
Borealis of a 35 per cent share in an Antwerp plastics complex, 
in a deal thought to be worth between $30Qm and 9500m. The 
other 65 per cent of the ethylene and propylene site belongs to 
PetroFIna. 

The Antwerp site, one of Europe’s largest, is capable of 
producing lm tonnes a year of ethylene and 600,000 tonnes of 
propylene. Mr Juha Rantanen. chief executive of Borealis, said 
the change in ownership would lead to greater efficiency and 
allow Borealis to focus on Its other European sites. 

The deal may be the first step in a broader consolidation 
within European petrochemicals. Neste, which owns 50 per 
cent of Borealis, a joint venture with Statoil, has indicated it 
may sell its stake in the company as part of a disposal of 
non-core assets. Exxon is reportedly in talks with Neste. 

Jermy Luesby, London 

BT set to bid for Dutch licence 

British Telecommunications (BT) yesterday said it planned to 
join forces with the Dutch railways to bid for a licence to 
provide telecoms servi ces in the Netherlands in competition 
with Koninkljjke PTT Nederland (KPN), the country’s 
privatised telecoms operator. 

The network would be based mainly on the railways' 
existing national network of cables which run alongside the 
railway tracks. BT would provide access to its international 
services as well to its technological and marketing know-how. 
The plans call far investments of more than FI ibn (5634ml 
over the next 10 years in order to expand the network. 

The licence tor fixed communications is scheduled to be 
awarded early next year. The consortium, to be known as 
Nederlandse Spoorwegen (NS) will have to beat off 
competition from the Netherlands' nine largest regional 
energy companies, which are also expected to submit a bid. BT 
and NS will each own one third of the consortium, to be called 
Telecom2. The rest will be owned by as yet unnamed Dutch 
partners. For BT, its alliance with the Dutch railways is its 
fifth in Europe, after partnerships with banks and telecoms 
Operators in Spain, Germany, Sweden and Italy. 

Ronald van de Krol Amsterdam 

Nordbanken up as loan losses fall 

Nordbanken. Sweden's largest bank by market share, reported 
a 25 per cent increase in profits in the first nine months of the 
year. The jump in operating earnings from SKr3.6tra to 
SKrt^bn (S690m) followed the flotation last month of a 34.5 
per cent stake in the bank which was taken over by the state 
during th e hanking crisis. The government intends eventually 
to sell off the state's holding to help claw back as much as 
possible of the SKr65bn in taxpayers' binds used to rescue the 
banking system in the early 1990s. Nordbanken shares have 
risen sharply since the Dotation freon their offer price of 
SKi92. They closed up SKrO.5 yesterday at SKrlOS. 

The chief factor in the nine-month result was a 38 per cent 
foil in loan losses from SKri.57bn In the first nine months of 
last year to SKi966m. The bank’s recovery has been built on a 
combination of new capital, the extraction by the state of 
SKrfObn in bad loans and a steady decline in the level of 
residual loan losses. Net interest income also rose 3 per cent 
from SKr&lbn to SKr8.4bn. Hugh Camegy, Stockholm 

■ Ina, the Italian insurer, said its board proposed to buy back 
up to 200m shares, equivalent to 5 per cent of issued share 
capital, at a price not higher than L3.000 per share. The 
company said the offer, to be put to shareholders at a meeting 
in January, would be valid for 18 months. Reuter 


NestlC sees downturn as sales stagnate 


By Ian Rodger in Vevay 

Nestle, the world's largest 
foods group, yesterday 
reported sales flat at SFr45,7bn 
($40.l7bn) in the first 10 
months of 1995 and forecast 
lower trading profits in the full 

year than last year’s SFrtbn. 

Mr Helmut Maucher, chair- 
man and chief executive, said 
the current year’s results were 
being badly hit by the strength 
of the Swiss franc and by vola- 
tile prices for raw coffee. 

He forecast that sales in the 
full year would “at best” be 
equal to last year's SFrS&Sbn 
and that trading profits “could 
be lower than last year”. 

He would make no forecast 
an net income, claiming he did 
not have enough factors to 
hand, but it was dear it too 
would be lower. 

Last year's SFr3J2Sbn net 
Income was boosted by a 
SFr3G6m e x tr a ordinary gain on 
the sale of the group’s cos- 
metics distribution subsid- 


iaries to L’Orial of France. 

At the interim stage, the 
group forecast its net income 
would equal that of 1994 exclu- 
ding the extraordinary gain, 
provided the foreign exchange 
and coffee factors did not 
worsen. 

Yesterday, Mr Reto Domeni- 
coni, group executive vice pres- 
ident, finance, wnfl these fac- 
tors had worsened. The 
slowdown in Instant coffee 
sales after price increases 
would have a temporary effect 
on operating marg ins this year. 

Nestle said sales volume in 
the first 10 months was up 
3 per cent, or 4^ per cent if 
coffee were excluded. Acquisi- 
tions added 2.6 per cent and 
price increases another i per 
cent, while currency effects cut 
sales by 9.8 per cent for a net 
reduction of 0.2 per cent 

Revalues in Europe, where 
the group makes nearly half its 
sales, were down 0.6 per cent 
to SFr2L4bn and sales in North 
and South America were off 2.1 


per cent to SFri5.7bn- Other 
regions showed an aggregate 
4.2 per cent advance to 
SFr8.6bc. 

Only tiie beverages division, 
including the big instant coffee 
and mineral waters activities, 
showed a sales increase, of L9 
per cent to SFrliSbn. Other 
divisions were down margin- 
ally. 

Net borrowings at the end of 
October were SFr6.9bn, slightly 
M ghar than at the interim 
stage because of acquisitions. 
But they would drop to SFrfbn 
by the 
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Estates in California, 
Domeniconi said. 

Mr Maucher was “more opti- 
mistic" about the outlook for 
1996, expecting currency fac- 
tors would be less negative and 
volumes would continue to 
rise. 

“We will start from a good 
base. We expect good growth of 
both sales and profits,” he said. 
See Lex, Page 14 





Hungary selects winners of its gas bid contest 


By Virginia Marsh in Budapest 

Hungary last night awarded 
four of its five regional gas dis- 
tribution companies (GDCs) to 
th e top first-round bidders and 
invited a second round of ten- 
ders for the fifth. 

A consortium of I taigas and 
Snam both Of Rnl, 

the Italian energy group, was 
awarded Tigaz, the largest 
regional GDC, ahead of Gaz de 
France (GdF), British Gas and 
Germany's RWE Energle, after 
bidding $172 hl The consor- 


tium's business plan had been 
approved and a deal was likely 
to be signed next week, APV 
Rt, the state privatisation 
agency, and its adviser 
N. M. Rothschild, the OK mer- 
chant bank, said. 

Two smaller GDCs were 
awarded to GdF and a fourth 
to Ruhrgas, the German util- 
ity, subject to approval of the 
two companies' badness plans. 
GdF, which along with the Ital- 
ian consortium was the only 
company to hid for all five 
GDCs, offered 292m for Degaz 


and $77m for Egaz. Ruhrgas 
bid jpKfrn for Degaz, only 
company for which it put in an 
offer. 

The sale of stakes of 50 per 
cent plus one vote in the 
regional GDCs is part of Hun- 
gary's sweeping energy privati- 
sation plane. Bids for minority 
stakes in 14 electricity compa- 
nies are doe on November 30, 
while the City of Budapest is 
evaluating bids for Fogaz, the 
country’s largest GDC. 

Italgas/Snam entered the 
highest bids for two of the 


regional GDCs and tied with 
GdF for a third - Degaz - but, 
under the tender’s terms, com- 
panies may only acquire Tigaz 
or two of the other GDCs. 

This means Kogaz, for which 
the TtaHnng and GdF put in tiie 
highest tenders, will go to a 
second round of bidding. The 
nmna rs-u p — & f*ons pr tjinri of 
Germany's Bayemwerk and 
EVN Energle of Austria; RWE 
Energie and PreussenEJektra, 
both of Germany, flurnurzl 
of Italy - will be invited to 
match Italgas/Snam’s 5fl7.3m 


first-round bid by December 20. 
If the bid is not matched, a 
third round will be called and 
companies, including British 
Gas, which pre-qualified to ten- 
der for Kogaz, will be allowed 
to "participate. 

The awards to Italgas/Snam 
qpfl GdF leave British Gas and 
a German consortium of Ruhr- 
gas and VEW to contend for 
Fogaz. The City of Budapest 
invited the four to make offers 
for a 39 per cent stake and a 60 
per cent plus one vote stake 
and wlU decide next week. 


Air France warns of looming redundancy costs 


By John Ridding in Paris 

Air France, the French state- 
owned airline, yesterday 
announced a pre-tax profit for 
the six mouths to eud-Septem- 
ber, Its first since 1989. But it 
warned an exceptional charge 
to cover a staff redundancy 
scheme would hit the net 
result for the full year. 

The Fr ench ah-line , which Is 
In the midst of a rescue plan, 
said it was maintaining its tar- 
get of a net loss of FFrl^bn 
(5247m), before exceptional 
items, far the 12 months to the 


end of March. However, the 
company acknowledged the 
“ambitious nature” of this tar- 
get given that activity tended 
to be slower in the second haw 
of the year. 

The airHne has not yet pub- 
lished a net result for the 
April-September period 
because of the need for pro vi- 
sions to cover its cabin staff 
redundancy plan, expected to 
total several hundred million 
francs. 

At the pre-tax level, how- 
ever, Air France reported a 
profit of FFrl76m, against a 


deficit of FFr85&n for the com- 
parable period in 1994. Operat- 
ing profits improved from 
FFr213m to FFl826m. 

The result was achieved an 
turnover of FPr2(XJtm, a foil of 
4 per cent The decline largely 
reflected the impact of cur- 
rency movements, notably the 
weak dollar. The suspension of 
flights to Algeria, following 
the hijacking of an Air France 

airiinpr by Mamie extremists 

last Christmas, also had an 
impact 

The airline estimated lost 
receipts from its services to 


and from that country repre- 
sented about FEtfShn cm an 
annual basis. - 

Mr Christian Blanc, who 
took over as chairman at the 
end of 1993 after a bitter strike 
at the company, is implement- 
ing a three-year restructuring 
plan with the aim of breaking 
even in 1997. 

The airline's accumulated 
Losses since 1993 have totalled 
more tfran FFrlObn, forcing the 
rescue plan and a capital injec- 
tion of FFr20bn from' the 
French state. 

Productivity efforts have 


increased efficiency, but have 
also encountered resistance 
from, the company's cabin staff, 
prompting a series of strikes. 

Industry analysts said the 
results showed improved effi- 
ciency »T»fl the impact of lower 
financial charges, which foil by 
about 40 per cent to FFrfSQm. 
However, they pointed to con- 
tinued areas of concern, nota- 
bly a faff in revenues per pas- 
senger kil o m e tre. 

Air France is developing a 
new yield managpmant s y st em , 
which it plans to implement 
next year. 


Viag surges 
to DM1.8bu 
but cautions 
ou orders 

By Michael Undemam in Bonn 

Viag, the German energy- 
based conglomerate, yesterday 
reported nine-month operating 
profits up 150 per emit- to 
DML82bn ($i~28bn) helped by 
strong growth at the. group’s 
transport and packaging ante, 
bat warned, tha t gro wth in. 
new orders was slowing. '. 

MT Georg Obermeier, chief 
executive, said that tn spite of 
the slowdown in orders tile 
group was on course to exceed 
its forecast DM2bn operating 
profits for the full-year. . 

Sales in 1995 are forecast to 
exceed DM42bn and rose 53 
per cent in the first nine 
months to DM32bn». helped 
substantially by new pur- 
chases and by the first-time 
consolidation of new dfvisfaau. 

The company warned that 
the results could not be com- 
pared with those reported a 
year earlier because the Bay- 
emwerk utility, Vlag’s biggest 
single unit, had bem ftifiy con- 
solidated in the past tone 
months. About DM600m-oif the 
operating profits came from - 
extra or d inary items, indntUng 
the sale of the PWA pap#- 
company and full consolida- 
tion of the SEW chemicals 
unit 

Sales at Bayernwerk rose S3 
per cent after the ftr&t-time 
consolidation of electricity 
companies outside Bavaria, 
the core operating region. 
Sales of natural gas foil 
slightly. 

Profits rose shandy at the 
construction chemicals divi- 
sion of SEW, the Viag unit 
which was listed earlier fhh 
year. However, the company 
said the dollar’s fall against 
the D-Mark had "an especially 
negative effect” an profits in 
the natural substances 
division. 

VAW, the aluminium subsid- 
iary, gained from higher alu- 
minium prices and Impro ved 
sales, but sales and profits at 
the metal packaging business 
of SchmafiMch-Lubeca stayed 
below expectations, the com- 
pany said. 

Mr Obermeier said Viag 
would apply for a licence to 
operate Germany's fourth 
mobile phone network, to be 
awarded in 1997 at the late^. 
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Ares-Serono rises 2.4% in third term 


By Ian Rodger 

Ares-Serano, the Geneva-based 
biotechnology group, yesterday 
reported a 2.4 per cent rise in 
third-quarter net income to 
58.5m, continuing a recovery 
trend begun in the second 
quarter. Sales rose 17.6 per 
cent to 5175.9m and trading 
profit jumped from IHMku to 
517.3m. 

The group, which has speci- 
alised to infertility drugs, said 
it was recovering gradually 
from substantial production 
difficulties late last year and 
early this year, caused by raw 
material shortages. It was also 
hurt by the removal of some of 
its products from government- 
approved procurement lists in 
Italy, an Important market. 

Ares said its net income in 
the nine months was 820 . 6 m, 23 
per cent lower than in the pre- 
vious year. Sales rose per 
cent to 3502.7m, thanks to 
development of other markets. 
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Pharmaceuticals sales rose 
by a third in Japan and were 
np 9 per cent in Europe and 9.5 
per cent in Latin America. 
However, North American 
sales eased 3.5 per cent to 
$129 -5m because of the raw 
material shortages. 

In spite of the sales and 
profit declines, the group has 


maintained its high research 
and development spending. 
This reached 5103.5m in the 
first nine months of 1995 com- 
pared with 5100.4m in the gnm« 
period of 1994. 

Trading profit for the nin » 
months was down 26 per emit 
to $4SL9m and pre-tax profits 
from continuing operations 


were off 29 per cent to 535.4m 
Ares said it expected to 
' launch Gonal-F, a new treat- 
ment for infertility, in several 
European markets In the n Mr 
future and had submitted an 
application to the US Food and 
Drug Administration for fast 
track approval for a new drug 
to treat wasting from Aids. 


Incentive 27% ahead 
after nine months 


By Hugh Camegy 
in Stockholm 

Incentive, one of the main 
industrial companies in the 
Wallenberg family empire, has 
lifted ninemonth profits 27 per 
cent But Mr Mikael Lilius, 

chief executive, acknowledged 

there had been a marked weak- 
ening of general market 
demand recently in both North 

America and Europe. “Things 
definitely look different today 
from four or five months 
ago ... I definitely see a level- 
ling out B name during the 
third quarter," he said. 

Nine-month profits, after 
financial items, for Incentive's 
wholly-owned operations rose 
from SKrl.54bn last time to 
SKTL96bn <|300Am). 


Excluding capital gains, prof- 
its growth was much greater, 
jumping from SKr749m to 
SKrl.5bn. Sales rose from 
SKrl2.4bn to SKri7.8bn, 
although the underlying 
increase was limited to 10 per 
cent after taking intn account 
structural changes. 

Itiini-quarter safes and earn- 
ings slipped, in common with 
results from a number of Swkl- 
i«h companies, 

Mr Lilius said Incentive’s 
recent shift towards tess^ycli* 
cal operations meant he still 
expected continued positive 
earnings development for the 
rest of the year. 

Incentive’s biggest division, 
medical technology, improved 
operating profits from 
SKrL05bn to SKrLlbn. 


Generate des Eaux to 
revamp property side 4 


By John Ridding 

Gfei&ale des Eaux, the French 
utilities and communications 
group, yesterday revealed a 
restructuring of its property 
activities aimed at curbing 
losses in the sector which are 
expected to amount to almost 
FFr7tm ($i-44bn) lids year. 

Mr Jean-Marie Messier, man- 
aging director, said toe group’s 
property assets would be com- 
bined in a single body - Com- 
pagnie Gdnfeale pour llmmo. 
bflier (CGI) - which would also 
absorb George V, the French 
property developer. 

The transfer of George V, 
currently controlled by SPG, 
part of Groupe Bernard 
Arnault, involves the issue of 
925,000 G6nfirale des Eaux 
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shares to the French 
group. 

The value of the d« 
mated at about FFr41 
represents 0.8 per ceni 
6rale des Eaux’s capiti 

Mr Messier said thi 
the restructuring 
tighten management 
in the group's main 
activities. These ran 
large office develops 
residential projects. 

The provisions n» 
this year, estimated i 
FFr6.7bn, would pv 
group into the first lo 
history. But propert; 
were expected to nan 
tittle more than FFrlbi 
and Mr Messier prw 
strong rebound in 
results. 
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INTERNATIONAL COMPANIES AND FINANCE 


NTT ahead sharply to Y 126 . 8 bn 


* By Mctriyo Nakamoto 

in Tokyo 

NTT, Japan's dominant 
telecommunications company, 
. more than tripled recurring 
profi ts - before tax and 

- extraordinary items - in the 
„ first half of this year. The 

- group was helped by increased 
revenues and cost-cutting 

, measures. 

Parent company recurring 
“ profits jumped to Yl26.8bn 
. (ffUSbn) in the six months to 
September 30 from Y35.5bn last 

- time. The profits increase came 
on a 6 per cent rise in revenues 

,^|rom Y2$56.7bn to Y3,028^bn. 
> 'Mr Barry Dargan, industry 
„ analyst at S.G. Warburg in 
Tokyo, said the results, which 


NTT 

Share price raistfve to the 
ffthei 225 Averaoe 
160 — 


were in line with analysts’ 
expectations, reflect the signifi- 
cant profits gains telecommu- 
nications companies with 
NTT’s level of revenues cth 
achieve on higher sales. 

NTT, which faces a govern- 
ment decision next year on 
whether it is to be split up into 
several companies or allowed 
to remain intact, has been 
reducing costs and responding 
to criticism that it is a bureau- 
cratic and inefficient organisa- 
tion. 

It has announced plans to 
reduce its workforce by 45,000 
over the next five years ami 
implement a gradual, but con- 
siderable. reduction in local 
call char ges. 

Nevertheless, its operating 


profits to sales margins of 
about 5 per cent, although a 
significant improvement over 
last year's 2L5 per cent are way 
below the 20 per cent or so 
made by British Telecommuni- 
cations, Mr Dargan points out 
While there b still room to 
improve efficiency, NTT has 
benefited from an. increase in 
its basic charge this year, 
which is a significant contribu- 
tes- to its profits improvement 
Revenues from fixed tele- 
phone lines also increased, 
partly due to new services, 
such as one which allows cus- 
tomers to pay. a fiat monthly 
rate for late night and early 
rrnrpTD g calls. - 
The number of new fixed-line 
subscribers rose 2 .8 per cent 


from the previous term while 
high-speed digital trans- 
mission services for leased- 
circuit subscribers nearly 
tripled. 

NTT forecasts an increase in 
revenues for the frill year to 
Y6.157bn from a previous 
Y5.675.7bn and a strong rise in 
recurring profits to Y299bn, 
against Yl42.6bn. 

■ Cost-cutting measures and 
strong demand for cellular 
phone services enabled DDI, 
one of Japan's three 
long-distance carriers which 
compete with NTT, to more 
than double recurring profits 
in the first half 

DBFs recurring profits rose 
to Y30.5bn on higher sales of 
Y223.7bn 



The long-distance carrier, 
which moved to file first sec- 
tion of the Tokyo Stock 
Exchange on September 1, was 
helped by strong demand for 
cellular services in Japan. 


; Embattled Wu keeps marketing confidence 

' The Hopewell Holdings chief has to convince 
r investors that halving debt is not a problem 


... etting the money from 

i I -jr the banks is the easy 
part, but repaying 
*. them on time and with interest 
<■ is the difficult bit,” Mr Gordon 
.d Wu joked yesterday. 

$ It was characteristic of the 
... managing director of Hopewell 

* ’ Holdings, the Hong Kong prop- 

erty and infrastructure group, 

- that he said this with a 

- chuckle. But the most enthusi- 
.• astic of Hong Kong's entrepre* 
t news was unable to disguise 
r the signs of the strain be had 
7’ been under recently, as 

rumours of Hopewell's alleged 
finan c ial difficulties circulated 
.' the Hong Kong stock market 
.. Hopewell’s share price has 

- fall eh by more than 12 per cent 
. in the past fortnight On top of 
.. this Mr Wu faced a furore over 
•» his pledge of US$I00m to 
:• Princeton University, rather 

* than a Chlnflfift 

“If [analysts] want to look 
'■ for bankruptcy proceedings 
a they will be disappointed,” he 
**• said in an interview. “We have 
good cash flow.” 

- Yesterday, flanked by two 

- non-executive directors, Mr 
■ Charles Lee. a former stock 

exchange chairman, and his 
.. brother Dr Clyde Wu, the man 
who has pulled so many rab- 
bits out of the hat didit again 
■k when he outlined a restructur- 
ing of the group designed to at 
; least halve the company’s 
HK$24bn (US$Ubn> of debts. 

Mr Wu accepted that Hope- 
well’s gearing, at 64 per cent, 
was too high and that a ratio 
of between 15 per cent and 30 
per cent would be desirable. 

His presentation was full of 
bis usual swipes at stock mar- 
ket analysts - “I never bite off 
more than I can chew” - but 
the truth of the matter is that 
the need for the restructuring 
was brought to investors’ 
attention by analysts. On at 
least three occasions he said 
Hopewell would not go bank- 
rupt 

Analysts' concerns about the 
co mp any have increased over 
recent weeks. Without a fresh 
injection of cash - either more 
loans, a rights Issue or asset 
sales - it was undear to them 
how the company would meet 


its stated funding obligations 
of about HK$12bn. 

Its recently published 
accounts showed cash in 
excess of HK$6.5bn, but this 
was a consolidated figure; 
amp. HR|s Rhn h aireig g to Con- 
solidated Electric Power Asia, 
Hopewell's listed power com- 
pany in which it holds a 56 per 
cent (partly-paid) interest 

In reality, when unused debt 
facilities of HK$4.8bn and 
of about HKSlbn were taken 
into account the company had 
only half the estimated 
HK$12bn it needed. 

Mr Wu the HK$2bn final 
payment due early next month 
on Hopewell's Cepa shares 
would be made by borrowing 
HK$2bn from the Hongkong 
and Shanghai Banking Corpo- 
ration. This will bring to 
HK$9tm the amount of money 
the hank has advanced to Mr 
Wu in less than a year and the 
loans may well rise a further 
HK$500m before they begin to 
be paid down. 

But paid down they will be. 
Mr Wu said he would sell 
between 25 per cent and 35 per 
cant of his south nhina “super 
highway” that connects the 
booming special economic zone 


of Rhenghpn, near Hong Kong, 
to Guangzhou, the capital of 
Guangdong province. He 
refused to put a figure on what 
such a sale would raise. 

Negotiations with the 
Guangdong authorities about 
profit sharing and cost over- 
runs are nearing completion. 
Mr Wu said he was happy with 
the way the talks were going. 
Hopewell is entitled to 42 per 
cent of the highway’s profits 
bum toils »»nd 80 per cent of 
the proceeds of property devel- 
opments at interchanges along 
its route. 

A year ago a 25 per cent 
stake in the road was sold to 
Kanematsu for HK$950m. This 
suggests that Mr Wu might be 
able to raise HK$9.5bn to 
HK$11.5bn and achieve his aim 
of cutting Hopewell’s gearing 
in half by this asset sale alone. 

However, Mr David Barden, 
analyst at Baring Securities, 
said he doubted investors 
would pay this price. “The 
road is a viable project,” he 
said. “But the property devel- 
opment opportunity is an ele- 
ment in the project that mysti- 
fies people. Kanematsu clearly 
saw something that others 
can’t People will take a piece 



Gordon Wu: suggested he might remove all debt 


AsHeyAshmxd 


of it, but for nowhere near 
what Kanematsu paid." 

Mr Wu said he might go fur- 
ther and eradicate all debt 
from the company's balance 
sheet “Since everyone is so 
adverse to debt, let’s make 
[Hopewell] a debt-free com- 
pany,” he said sbaiply. 

He added that he would con- 
sider selling up to 40 per cent 
of his central Ban gkok road, 
rail and property development 
venture to private investors. 


***** 
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He said a preliminary value of 
HK$30bn to HK$4flbn had been 
placed an the project which 
suggests a 40 per cent stake 
might be worth as much 
HK$16bn. 

This is an aggressive valua- 
tion, given tha t, less than 10 
per cent of the project has been 
completed, and the cost has 
grown from US$3bn to 
US$3^bn. Mr Wu. on the other 
hand stresses that the project 
received a fillip fr om the King 
of Thailand's endorsement of 
thnscheme: 

The reasdn why we haven't 
asked co-investors earlier is 
that I said to them that getting 
into these projects requires a 
lot of negotiations, and I didn’t 
want them coming back six 
months later complaining of 
delays,” he said. “Unless and 
until we’re absolutely sure we 
have the go-ahead, we wouldn’t 
a«k them in.” 

By the end of this year he 
expects to have 95 per cent of 
the government approvals he 
needs to complete the project. 
His confidence is also boosted 
by Thailand's derision to host 
the Asian Games in 1998, 
believing that national pride 
may help him overcome future 
obstacles. 

Mr Wu remarked: “I am a 
marketer of projects." His big- 
gest project - convincing 
investors that he can cut debt 
and preserve shareholder value 
- lies before him. 


Qantas set 
to alter 
its share 
structure 

By Nikki Taft tri Sydney 

Qantas, the recently-privatised 
Australian ajrlm<\ is consider- 
ing changing its share struc- 
ture to facilitate trading by 
foreign investors, who are 
inhibited by the 49 per cent 
foreign ownership limit 

Mr Gary Pemberton, chair- 
man, said yesterday that in 
response to requests by for- 
eign investors, the airline 'was 
discussing the issue with 
domestic institutions and over- 
seas shareholders. There was a 
“very high likelihood” that a 
change would be pnt to share- 
holders. probably at an annual 
meeting. 

The problem has arisen 
because, by law, Qantas must 
be 51 per cent Australian- 
owned. However, since its 
shares were floated, foreign 
demand has outstripped that 
from domestic investors, and 
the foreign ownership now 
stands consistent ly at the max- 
imum 49 pm* cent level. 

With the foreign-ownership 
limit reached, “foreign buyers 
cannot undertake large trades 
with any certainty that they 
will be able to keep the 
shares,” Mr Pemberton said. 

One solution - a two-class 
share s t ru c ture , with A shares 
far domestic investors and B 
for foreigners - has been 
suggested by commentators. 
This system operates at Air 
New Zealand and Singapore 
Airlines, for example. How- 
ever, Qantas ruled out the two- 
tier system at the float, argu- 
ing that the value of the Aus- 
tralian-held shares would be 
significantly lower if they 
were insulated from foreign 
demand. 

Yesterday Mr Pemberton 
fmUcativi this was not the only 
- or even favoured - solution. 
Another option might be to 
“tag” the existing foreign-field 
shares and then allo w them to 
be freely traded among over- 
seas investors. Tins would be 
simpler, although price differ- 
entials would still emerge. 
Any change would be put to 
shareholders for approval. 

Mr Pemberton’s comments 
followed Qantas’ first annual 
meeting as a privatised com- 
pany. The airline warned there 
had been a “slight softening” 
in the market, notably an the 
domestic side, and “some 
weakness in both loads and 
yields against the prospectus 
forecast”. But this was being 
made np by larger-than-expec- 
ted cost savings, and trading 
was “on target” to meet fore- 
casts made at the time of the 
float. 

The Qantas chairman also 
remained circumspect about 
the likely fate of the compa- 
ny’s 19.4 per cent interest In 
Air New Zealand, which is 
planning to link with Ansett, 
Qantas’ main domestic com- 
petitor. The Air NZ- An sett 
deal conld provoke “a period 
of further significant change 
in aviation policy arrange- 
ments" as the Australian and 
New Zealand governments 
tackled the regulatory issues. 


HEWS DIGEST 

ANZ ahead after 
strong lending rise 

Australia and New Zealand Banking group yesterday reported 
better- than -expected results for the year. The bank, which 
recorded strong lending growth in all its businesses while 
maintaining interest margins, recorded a 29 per cent increase 
in profits after tax but before abnormal^ to AS1.03bu 
(US$770m) in the year to end-September. 

Provisions for bad and doubtful debts continued to decline 
sharply, to ASl74m against A$381m last time. Net interest 
income rose from A$2.6bn to A$3J)8bn, while other operating 
income was static at A$i.97bn. In the Utter category, ANZ said 
lending fees had been lower despite an increase in lending 
volumes. Profits on trading instruments were also down 
significantly, offset by increases in credit card fees and 
electronic transaction services. 

Operating expenses increased 5 per cent overall, to A$3.33bn, 
partly because of a new wages agreement Geographical!}’, the 
strongest performance was in the domestic market, where 
after-tax profits rose from A$457m to A$612m. The New 
Zealand and international operations also posted increases, 
with after-tax profits at A$146m t A$85m), and A$275m 
(A$251m) respectively. The final dividend is 18 cents a share, 
up from 14 cents, making 33 cents for the year, compared with 
25 cents last time. Net profits after abnormals were A$l.D5bn 
from A$822m. Nikki Tait, Sydney 

Ricoh up sharply on cost cuts 

Ricoh, the Japanese office equipment maker which bought 
Gestetner of the UK in September, reported a sharp rise in 
interim profits, thanks to cost cutting and price increases in 
sales to its affiliates. Non-co nsolidated recurring profits - 
before tax and extraordinary items - for the first half to 
September jumped 41.1 per cent to Y14.3bn ($14 im). on a 1.8 
per cent rise in sales to Y310.7bn. After-tax profits rose 15.4 per 
cent to Y8bn. 

Operating profits increased 27.4 per cent to Yll.6bn because 
of cost cuts in the copier division. The shift from analogue 
copiers to digital copiers, which have higher profit margins, 
also improved profitability. Ricoh's non-operating profits rose 
54 £ per cent on appraisal gains after it bad set its initial 
in-house foreign exchange rate of Y85 to the dollar. The 
company also saw a 36.8 per cent rise in non-operating losses 
from costs related to its convertible bond issue. 

Copier sales rose 3.6 per cent to Y214-5bn, information 
equipment sales fell 9.2 per cent to Y67bn and photographic 
equipment sales dropped 2.5 per cent to YB.Tbn. For the year to 
next March, Ricoh expects unconsolidated recurring profits to 
rise 34.1 per cent to Y29bn on a 2.7 per cent rise in sales to 
Y633bn. The company added Y5.5bn and Y3bn to the initially 
projected recurring profit and sales figures respectively after 
revising its in-house foreign exchange rate to Y90. It said if the 
dollar traded at YlOO, sales and recurring profits would each 
rise by Y2bn. Emiko Terozono, Tokyo 

Toray margins remain slim 

Toray Industries, Japan's largest producer of synthetic fibres, 
said yesterday it was recovering from three years of declining 
sales and profits. Toray. whose improvement was mainly 
achieved on cost cutting, saw consolidated sales rise 5.7 per 
cent to Y4542bn ($4.48bn) in the six months to September, on 
which recurring profits - before tax and extraordinary items - 
jumped 26.3 per cent to Y18.35bn. 

However, that improvement came from a very low base. 
Despite the profits upturn. Toray’s margins remained slim, at 
4 per cent of turnover. In its core business of fibres and 
textiles, accounting for 46 per cent of sales, turnover was up 
2.6 per cent Plastics and chemicals division sales rose 10.4 per 
cent Toray forecasts a 5 per cent rise in unconsolidated 
recurring profits to Y36bn for the year to next March, on sales 
up L3 percent to Y550bn. William Dawkins, Tokyo 

Absa result ‘confirms turnround" 

Amalgamated Banks of South Africa, the country's largest 
banking group, reported an 83 per cent rise in pre-tax profits 
to R665.2m ($182m) for the six months to September 30. 
Earnings per sh a re before exceptional items increased 223 per 
cent to 73.1 cents and the interim dividend is being lifted to 
21.5 cents from 183 cents. 

Dr Danie Croqje, chief executive, said the results confirmed 
Absa’s turnround after difficulties merging the group’s four 
retail banks. Analysts, however, attributed the improvement 
chiefly to reductions in the effective tax rate. Dr Croqje 
forecast a lower demand for credit in the second half but was 
confident of “at least equal" earnings. 

Operating income rose 163 per cent to R3Jbn, reflecting 
growth in the mortgage portfolio, Absa’s core business, and 
improved performance in the instalment finance sector where 
margins were higher. Advances had grown by 18 per cent 
since September 1994, without a corresponding increase in bad 
debts. Mark Asfrurst. Johannesburg 
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The Chase Manhattan Corporation 

U.S. $250,000,000 

Floating Rate Subordinated Notes due 2000 
For the three months 2 2nd November, 1995 to 22nd February, 1996 
the Notes will carry an interest rate of 5.9375% per annum with a 
coupon amount of U.5. $151.74 per U.S. $10,000 principal amount, 
payable on 22nd February, 1996. 


Bankers Trust 
Company, London 


Agent Bank 


% SAKURA FINANCE HONGKONG LIMITED 
U.S. $100,000,000 
Guaranteed Floating Rate Notes due 1997 
Guaranteed as to payment of principal and mores? by 

THE SAKURA BANK, LIMITED 

For the three month period 22nd November, 1995 to 22nd February, 1996 
the Notes will carry an interest rate of 6.125% per annum with a 
coupon amount of U.S- $156.53 per U.S. 510,000 Note and U.S- 
$3,913.19 per 5250,000 Note, payable oe 22nd Rshtuar* 1996. 


Bankers Trust 

Company, London 


Agent Bank 


Union Bank of Switzerland 
Finance N.V. 

U.S. $150,000,000 
Guana teed Hearing Rate 
Notea due 1996 

la accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for the 
three month period beginning 22nd 
November. 1995 bas been fixed at 
6.86328% per annum . 

Uaioa Bank of Switzerland 

Loudon Branch Agent Bank 
20th Novembo-, 1995 
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1X1 Corporation 

US $600,000,000 

Rofting Rate Notes 
Due February "897 
For the period from November 24. 
S9S lo fttaniHy 26. 096 the Notes 
will cany an interest rale of 
62805* per annum with an inter- 
est anouu of US $820X15 per 
US 5S0JD00 principal amount of 
Notes payable cn February 26. 1996. 

BmkrfAraerfcaNTASA. EQ 
London -A bw* Mi LI -I 


ITOCHU CORPORATION 
(C.m»& CO. LOOTED) 
ANNOUN CE THE FOL LOWING 

tl WO! uotod JI [be Bond Meeting 
bdd on ISO* November. 1995 ter 
the tucrho Diridead lor the year 
coded 31H March. I9M. tel) be paid 
lo te Smtaihfan of record u of 
&h September. 1995 a dm rate of 
3 DO Yen per share oo sad after W» 
dewater. 1P9S. 

He Sem> unnl Repot far te ah 
ante ceded MaSc p ic te o . l 995 wJ 
-he antistate il Hsmtans Bast 1 
and 1 Ijtim . 

^nejinii ' _ 


"Your Commander and I, 


At your Command 


Si 



"l will fly you anywhere you wish, 
train you anytime you like, 
for a full year FREE , when you buy 
your Commander 114B" 

It is nol only the best time to own your own private airplane, but also 
time for the best deal ever from Commander International. The 
Commander 114B, the finest four-seat, high-performance single-engine 
aircraft in the world, has a design heritage that includes such legendary 
military aircraft as the P-5I Mustang and the F-86 Sabre. The 
Commander D4B is a beautiful, solid and substantial airplane, powered 
by an engine with over 2 million hours of flight experience with one of 
the best safety records In its class. 


deliver it and assign a resident certified pilot tor you tfKfcti on 
CHARGE IOR QNlFyF ARl - to fly you anywhere, train you anytime you 
like and proudly fix your wings when you pass the private pilot test 

For more information please call 
United Kingdom 44-1425-271099 
JebeJ All. Dubai 971-4-617166 
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Investors fear the pulp and paper industry has reached a turning point. FT writers examine the outlook for the sector 

Producers hope even the bad times can be good 

‘ FT-Se-Aewop» index ■ - 

Gloom in the sector is deepening as groups in US and Europe cut output to stop prices slipping further 

T-v is down and prices are — — bad broken out of its “feast or Earn- a London stockbroker, says the mar- 325 


D emand is down and prices are 
weakening. Is this a blip in 
the pulp and paper cycle, or 
the start of the next downturn? 

Judging by the sharp drop in pulp 
and paper shares in recent months, 
many investors see a gloomier sce- 
nario. Their confidence will not have 
been helped by recent signs of 
adverse profit trends at Aijo Wiggins 
Appleton, the Franco-British paper 
group, and KNP BT, the Dutch group. 

The slowdown has circled the 
world, starting in Europe this sum- 
mer, moving on to the US and now 
starting to hit the previously buoyant 
Asian market. According to one Van- 
couver-based trader, Japan is virtu- 
ally the only bright spot 
The immedia te cause of the prob- 
lems is a build-up of stocks, driven by 
the unprecedented rate at which 
prices for pulp and paper have risen 
over the last two years. The resulting 
overhang has curtailed demand and is 
starting to affect prices. 

In Europe, efforts to lift softwood 
pulp prices to $1,000 a tonne freon 
October have met resistance and 
prices for high-quality fine papers 
have begun to weaken. In North 
America, packaging materials and 
white papers have suffered the big- 
gest price drops. US linerboard pro- 
ducers this month cut list prices by 
$20-330 a tonne to about $480. North 


KNP BT, the Dutch paper and p«H«igrng group that has seen the resig n ation 
of two senior packaging executives in the past week, said yesterday it planned 
to meet trade on tons in January to discuss the problems in its solid board 
sector, writes Ronald van de Krai in Amsterdam. Mr Frank de Wit, deputy 
chairman of the executive board, said the company would be taki n g stock of 
its problems before meeting the unions. He reaffirmed that the company had 
no pis™ to withdraw from solid board. This suggests the measures would 
involve a new round of restructuring. KNP BT said it was “bitterly disap- 
pointed" by the results of an earlier restructuring launched after the group 
was formed in 1993 out of a three-way merger. 

KNP BT said the problems in solid board were caused in part by difficulties 
in the Netherlands’ horticulture sector, which has traditionally used carton 
boxes to ship lettuce, tomatoes and other produce. The growing use of 
reuseable plastic crates was another factor. KNP BT also announced that Mr 
de Wit would become chairman of the executive board in May 1996 following 
the retirement of Mr Robert van OardL 


American newsprint producers have 
announced a price increase for the 
first quarter iff next year, but there 
are doubts whether they will be able 
to implement this fully or on time. 

Companies in North America and 
Europe are cutting production to stop 
prices from slipping. Many North 
American containerboard and white 
paper mills, for example, have shut 
machines for two or three weeks at a 
time, and scheduled longer-than-usual 
Christmas breaks. 

But producers in countries such as 
Brad and Indonesia have been less 
co-operative. The hardwood pulp mar- 
ket is flooded with supplies from Rus- 
sia and Indonesia, with prices tum- 


bling from $875 to about $700 a tonne. 
The problem, as one trader says, is 
that “they have lowered prices, but 
they have not created demand". 

The gloom baa led a number of ana. 
lysts to predict lower softwood pulp 
prices early next year, gradually feed- 
ing into the paper chain AasiTViman, 
the Swedish producer, said this week 
that pulp prices going into 1996 would 
be around $800 a tonne. “Prices are 
probably going to fall quite sharply 
next year." warns Mr Denis Christie, 
of KMnwort Benson in London, 

Among the pessimists are Mr Chip 
Dillon, an analyst at Salomon 
Brothers in New York, who believed 
until recently that the paper industry 


had broken out of its “feast or fam- 
ine" tradition. “With the industry cur- 
rently working off a large inventory 
bubble, we see an increasing potential 
for a normal two to three-year down- 
cycle,” he told c lient s last week. 

Mr Dillon has counted 273 projects 
which could add as much as 35m 
tonnes of paper to world supplies over 
the next four years, equivalent to a 17 
per cent increase. While North Ameri- 
can producers have installed little 
new capacity, “the problem is that 
people in Korea, Taiwan, China and 
Europe don’t practice that religion." 
Mr Dillon says. 

But others argue that overcapacity 
is not the problem. “What we are 
taUring about is a normal slowdown, 
not structural overcapacity,” one 
Swedish analyst insists. “With a slow- 
down , capacity utilisation might fall 
to 90 per cent With overcapacity on 
top, it would fall to 80 per cent and 
then prices would really dive." 

Whether the current difficulties 
arrmimt to a blip in a still rising mar- 
ket or the first signs of a downturn 
will depend greatly on how the world 
economy performs next year. The out- 
come will «i«n depend on manufactur- 
ers being prepared to continue to cur- 
tail production in order to get the 
market back to equilibrium. 

Mr Tim Rothwdl, paper and pack- 
aging analyst at Gerrard Vivian Gray. 


a London stockbroker, says the mar- 
ket in tiie UK and Europe is merely 
under g oing a correction to the sharp 
demand growth and soaring price 
rises of the past year. “As long as the 

UK and Europe don't enter recession, 

the demand prospects for 1996 are 
Tyrnrh better *hnn many fear." MoDo, 
the Swedish group, supports this 
view, saying demand wiQ rise again 
once stocks have been unwound. 

However, if tips is the start of a 
downturn, the hope is that industry 
consolidation, restructuring and lim- 
ited new capacity addition will create 
the conditions for a soft landing. 

Analysts are taking no chances, 
downgrading their profit forecasts for 
1996. But even their new predictions 
seem too hopeful for many investors. 
They have marked down some pulp 
and paper stocks by more than 30 pear 
cent since mid-year, apparently antici- 
pating a repeat of the last cycle, when 
companies aggressively cut prices to 
retain market share and ended up suf- 
fering large losses. 

The sell-off shows the pulp and 
paper industry will only regain inves- 
tors' confidence when it proves it can 
make profits even in cyclical slumps. 

Bernard Simon, Deborah 
Hargreaves and Christopher 
Brown-Homes 


* • * 
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SCA and MoDo to cut production 


By Christopher Brown-Humes 
in Stockholm 

SCA and MoDo. two of 
Sweden's leading forestry 
groups, yesterday announced 
big increases In nine-month 
profits, but said they were cut- 
ting production to support 
prices after the recent shift to 
bearish sentiment in the 
sector. 

SCA, Europe's biggest pulp 
and paper group, lifted profits 
from SKrl.59bn to SKr4.3bn 
($659m), helped by its acquisi- 
tion of the German group PWA 
earlier this year. 

MoDo reported a four-fold 
rise in profits from SKrl.Olbn 
to SKr4.32bn as it benefited 
from big increases in prices for 
pulp, fine paper and newsprint 

Tbe figures were 
well-received by the market: 
MoDo's B shares rose SKr? to 


SKr324, while SCA’s climbed 
SKr2 to SKrll2, partially 
reversing the sharp declines of 
recent weeks. 

Both wmipanips said demand 

for some grades had weakened 
in the thinl quarter, and 
promised production cuts to 
help reduce inventory 
overhangs. 

SCA said it would cut output 
of fine paper and testliner (a 
waste paper-based material fin- 
packaging). while MoDo said it 
was cutting fine paper produc- 
tion by up to 25 per cent 

SCA said the seasonal 
decline in the pa ckaging and 
fine papers markets in the 
third quarter was “signifi- 
cantly larger than normal". 

Prices for fine paper, recy- 
cled paper, pulp and container- 
board began to weaken 
towards the end of the period, 
it added. 


While much of the blame 
was put on inventory build- 
ups, “a general weakening of 
the economy could be a con- 
tributory cause”, it said. 

Tbe build-up of fine paper 
stocks is tbe main reason why 
rfwnanri for pulp has weakened 
and attempts to lift pulp prices 
to $1,000 a tonne have been 
resisted. 

However, both MoDo and 
SCA believe demand could rise 
again once the stock overhang 
has been removed. 

Mr Sverker Martin-Lei; SCA 
chief executive, said the group 
was not expecting big price 
falls. Nor did be ride out a fur- 
ther price increase for news- 
print, a late cycle grade where 
demand remains strong. 

SCA said weaker fine paper 
and containerboard prices 
meant full-year profits were 
likely to be at the lower end of 


its earlier SKrS^bn to SKrfbn 
forecast. Group nine-month 
sales rose from SKr24.7bn to 
SKrS0.3bn, while operating 
profits increased from 
SKx2.Utm to SKrft52bn. 

In the third quarter operat- 
ing profits rose from SKrt54n 
to SKrl.76bn, while sales 
increased from SKriUbn to 

SKrl6-3tm- 

MoDo said its nine-month 
operating profits had risen 
from SKri.65bn from 
SKr4.84bn, on sales of 
SKrl7.3bn, against SKrl4-4bn. 

Its third-quarter profit 
climbed from SKr7S9m to 
SKrL87bn, after sales rose 
from SkrL98bn to SKr5.65bn. 

The group insisted it was 
receiving $L000 a tonne for its 
pulp, contradicting reports 
from other producers who say 
prices have fallen below that 
level 


Japan groups receive 
lift from strong yen 



By Mchfyo N aka moto in Tokyo 

Japanese, paper companies 
have managed to offset the 
adverse effects of higher raw 
material costs with the help of 
a strong yen, which has low- 
ered their doflar-denommated 
costs significantly. 

Although Japanese paper 
companies do not publicise the 
amount of raw materials pro- 
cured overseas, Mr Giles Ock- 
enden, industry analyst at Jar- 
dine Fleming in Tokyo, 
estimates that about 50 per 
cent of their material costs - 
mainly chips end chemicals - 
are denominated in US dollars. 

As costs have fallen, Japan’s 
paper companies have also 
managed to raise their domes- 
tic prices because of strong 


demand and a ' fall in 
inventories. 

Hie combined effect of high 
prices at home, and lower 
dollai^denominated costs has 
enabled them to improve tfaefr 
profit margins spectacularly, 
Mr Ockenden says. 

New Off Paper, Japan’s larg- 
est paper producer, increased 
pr ofits more than three-fold m 
tiie first half of the current 
financial year, largely because 
of higher margins, rather than 
Increased sales. 

New Oji Paper’s recurring 
profi ts rose from Y6.6tra in the 
previous first half to Y22Jfljn 
($222m), on sales 9JJ per cent 
higher at Y295.5bn. 

The benefits Japanese paper 
companies have enjoyed from 
a strong yen have, not yet been 
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undermined by increased com- 
petition from foreign suppli- 
ers, despite the higher prices 
Japanese paper companies 
charge their customers. 

Newsprint, for example, is 
priced at about Y131.000 
($1,292) a metric tonne, com- 
pared with about $750 in the 
US, Mr Ockenden notes. 

So far, US companies have 
been too busy trying to meet 
demand at home to turn their 
attention to the Japanese mar- 
ket, where foreign paper com- 
panies are at a disadvantage 


because of close supplier-user 
relationships. 

However, Mr Ockenden 
believes Japanese paper com- 
panies could find their mar- 
gins eroded by increasing for- 
eign competition as the 
slowdown in the US economy 
increases pressure on Japan to 
open its paper market 

Recent yen weakness is also 
likely to hamper margin 
improvement, making the 
near-term outlook for Japa- 
nese paper companies less 

prn miriiig . * 


I t is a good time to be a paper 
machinery maker. The upturn 
in the forest products cycle has 
brought a flurry of equipment 
orders from pulp and paper groups 
needing to lift capacity to meet 
strong increases in demand. 

The sector is dominated by three 
groups - Valmet of Finland, Beloit 
of the US. and Voith Sulzer Papier- 
technik (VSPT), the joint venture 
German-Swiss group formed last 
year. 

According to Jaakko POyry. the 
Finnish forestry consulting group, 
these companies won 85 per cent of 
new paper machinery orders 
between 1988 and 1994. 

Valmet confirms that 1995 is 
shaping up to be the industry's best 
year for some time. The Finnish 
group reported profits of FM32Sm 
iSTSmi for the first eight months - a 
sharp tumround from losses of 
FM74m a year earlier. 

It won paper and board machin- 


Machinery makers paint a far brighter picture 


ery orders worth FM6.48bn during 
this period, up 74 per cent from the 
previous year. The figure included 
orders for eight machines as well as 
rebuilding machinery. 

A bright picture is painted by Bel- 
oit, which is 80 per cent owned by 
Haralschfeger, the Milwaukee-based 
capital equipment supplier, and 20 
per cent by Japan's Mitsubishi. Har- 
nischfeger reported a jump in third- 
quarter paper machinery sales from 
$189m to $253m, while operating 
profits leapt from $6 .5m to $38. 3m. 
Although VSPT does not give 
details of its operating results, Mr 
Hans MOller, chairman, has been 
optimistic about prospects in the 
current financial year. 

It Is not just the number of orders 
which have been rising: prices have 
been going up. According to Jaakko 


Poyry, a machine ordered today 
might cost 25 per emit more than in 
1993, partly reflecting higher raw 
material costs - biff because the 
equipment is more advanced and 
can operate at faster speed, in terms 
of tonnes produced it may be no 
more expensive. 

For investors in the pulp and 
paper sector, none of this is good 
news. Indeed, forestry companies 
have got used to seeing their share 
prices plummet when they 
announce a big investment Inves- 
tors fear a repeat of the last cycle, 
when over-investment in machines 
created the overcapacity that aggra- 
vated the collapse in paper prices 
when demand began to weaken. 

The message that pulp and paper 
groups and machinery makers are 
anxious to get across is that they 


have learnt their lesson the hard 
way. Mr Otto Freund, senior 
vice-president at Valmet, says: 
“There have been fewer orders in 
this cycle. It's an altogether more 
controlled situation." 

Mr Jeffery Grade, Harnischfcger's 
chief executive, says he detects “a 
much more reasoned approach to a 
high capacity utilisation problem". 

F igures from Jaakko POyr y 
support the view that paper- 
making capacity has risen 
less in the current upswing than in 
the last one between 1988 and 199L 
Between 1992 and 1995, an average 
of 70 machines a year were built, 
adding total capacity of about 
18.7m tonnes. But between 1988 and 
1991, about 100 machines a year 
were built - and the total capacity 


expansion was 29.7m tonnes. 

There are two main differences 
between the two cycles, first, there 
is a greater emphasis in Europe and 
North America on rebuilding 
machines. Rebuilding is a cheaper 
and quicker way of increasing 
capacity, and avoids a two-year wait 
for a new machine which might 
come on stream after the market 
has peaked. It is estimated that new 
machinery orders in Europe are 
running at only one-third or one- 
half of their level of the previous 
cycle. 

The second difference is the 
increase in investment in -Asia, 
where paper making capacity is 
expanding to mah-h rapid economic 
growth. VSPT says 16 of the 29 
orders it has in hand relate to Asian 
business. Mo6t of the orders from 


this region are far new machines. 

Although the current cycle has 
seen heavy investment in certain 
paper grades, such as coated fine 
paper in Europe, most commenta- 
tors do not believe there has been 
over-investment. 

Mr Kari Bamo, director of Jaakko 
Pflyry, says world paper demand is 
growing by 7m tonnes a year, and 
capacity (new and rebuilt machine 
minus equipment taken out of ser- 
vice) is not rising any faster than 

that 

Largely because of this restraint 
t he re is a consensus that the pulp 
and paper sector is heading for a 
soft l andin g in the next downium. 
Equally, there is a view that 
demand for new and rebuilt 
machines will be mare stable. Mr 
Grade, for example, predicts 


demand will remain strong into 
1997. An added reason for believing 
in this more disciplined develop- 
ment is the consolidation that has 
taken place within the pulp and 
paper industry and the machinery 
sector over the last few years. 

“We would rather have a stable 
development than big changes in 
demand ” stresses Mr Freund. But 
he notes that as the pulp and paper 
cycle nears the peak of its cycle, 
there are signs of a more cautious 
attitude towards investment in cer- 
tain grades, including board and 
fine paper. 

This indicates tha t- machinery 
makers will continue to depend on 
swings in the forest industry, even 
if the next downturn is not as deep 
as the last one. 

Christopher Brown-Homes, 
Bernard Simon ami 
Wolfgang Munchau 
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Dow Chemical makes further 
petrochemical buy in Argentina 


Hydro-Quebec widens 
loss in third quarter 


flkjs*- 


REED ELSEVIER 

Reed Elsevier Nederland B.V., a subsidiary of 

Reed Elsevier pic 

has sold all outstanding shares of 

Bagbladunie 

Nederlandse Dagbladunie B.V. 


rp c Mi 

L uitgevers -* 

PCM Uitgevers N.V. 


NLG 865,000,000 


The undersigned acted as advisor to Reed Elsevier pk 

ABN AMRO Hoare Govett 


By David Pgfing 
in Buenos Afres 

Dow Chemical of the US will 
become the biggest petrochem- 
icals producer in Argentina fol- 
lowing Its announcement yes- 
terday that it would pay local 
group Ipako $l93.4m for 100 per 
cent of the Polisur polyethyl- 
ene plant 

Earlier this week, a Dow-led 
consortium paid $357. 5m for 
the state’s 51 per cent of 
ethylene plant Petroquimica 
Bahia Blanca and 38.18 per 
cent of Indupa, Argentina's 
other main polyethylene 
producer. 

Both tbe Indupa and Polisur 
plants are in the Bahia Blanc a 
complex. 600km south-west of 
Buenos Aires. 


Dow said its acquisition of 
Polisur and of Ipako's 21 per 
cent stake in PBB should be 
completed no later than Febru- 
ary 28. Assuming the sale goes 
through, the US company will 
control 65 per cent of Argen- 
tina's polyethylene market, 
worth a total $350m in annual 
sales. 

Argentina’s polyethylene 
market was growing at a “very 
aggressive” rate of between 6 
per cent and 7 pm- cent a year, 
about double that of the US, 
according to Mr Charles Kalil , 
Dow’s director of legal affairs 
tor Latin America. Indupa and 
Polisur produce a combined 
455,000 tonnes of polyethylene 
a year. 

Dow’s investments repre- 
sented “a major restructuring 


of the Argentine petrochemical 
industry,’’ said Mr Christopher 
Ecclestone, analyst at brokers 
Interacdones. “Argentina has 
enormous quantities of gas, so 
they’re looking for ways to use 
ft." 

Dow had purchased, at a 
very reasonable cost, “a world- 
scale plant near a world-scale 
gas field" in NeuquSn, Pata- 
gonia, he said. 

The attention provoked by 
Dow’s entrance into the Argen- 
tine petrochemicals market 
could prompt action from otter 
multinational and domestic 
chemical companies. 

Dow said it planned to dou- 
ble the capacity of PBB, which 
would require a further invest- 
ment of between $300m and 
1400m. 


By Robert Gibbens In Montreal 

Higher interest costs deepened 
the third-quarter loss for 
Hydro-Quebec, one of Canada’s 
two biggest power utilities and 
a big international borrower. 

Hydro-Quebec normally 
reports a loss in the third quar- 
ter due to seasonal factors. 
However, this year's Joss wid- 
ened to C$192m CUS$142m), 
from a $166m loss a year ear- 
lier. Power sales by volume 
were h igh er and revenues rose 
5.6 per cent to $L6bn. 

In the first nine months, 
profit was $H4m, down 72 per 

cent on revenues of $5^bn, up 

29 per cent Financial charges, 
including foreign exchange 
losses, totalled $2.45bn, up 19 
par cent because of a rise in 
interest costs and higher 


depreciation as new equipment 
was brought on stream. 

The utility’s 1995 investment 
programme will be almost 
$3bn, down from $3.3bn in 1994? 
mainly for new generating 
equipment and modernising 
distribution. Hydro-Quebec 
International hag signed 
co-operation and technical 
agreements with Malaysia, 
South Korea and the Philip- 
pines for covering new generat- 
ing projects and tr aining . 

• iiaxos Energy, the interna- 
tional exploration and produc- 
tion arm of Argen tine oil and 
gas producer YPF, said its 
directors authorised manage- 
ment to pursue joint venture 
and alliance discussions with a 
limited number of parties with 
respect to its US natural gas 
assets, Reuter reports. 


Banco Nacional minority investors face big loss 


. ABN AMRO 

r HOARE GOVETT 


Wavem&er. 1995 


By Jonathan Wheatley 
inSso Patio 

Minority shareholders in 
Brazil's Banco Nacional which 
was bought at the weekend by 
Unibanco, may soon see their 
investments crumble to noth- 
ing. 

Legal safeguards that would 
have protected their interests 
were withdrawn two weeks 
before the bank’s “good” assets 
were sold to its main rival and 
the remainder - an investment 
bank and bad loans of an esti- 
mated $4bn - put under special 
administration by the central 


“Nacional 's minority share- 
holders have been sold down 
the river." said Mr Gregdrio 
Mancebo Rodriguez, vicepresi- 
dent of the Brazilian Associa- 
tion of Capital Market 
Analysts. 

“They had no way of know- 
ing Nacional was in trouble 
and now they have no right to 

Haim rampen<aHnn " 

Last Saturday's deal between 
Nacional, Unibanco and the 
Central Bank was the first to 
benefit from a provisional 
decree issued on Novembe- 3 
that was designed to ease 
liquidit y problems in the hank- 


cost financing for mergers and 
acquisitions. 

Tbe decree - which has the 
force of law, although it most 
Still be ratified by Congress - 
also sought to facilitate such 
deals by revoking the right of 
minority shareholders who 
object to a merger or sale to 
cash in their shares at the 
value stated in the most recent 
company accounts. 

Rumours had been circulat- 
ing in recent months that 
Nacional and Unibanco were to 
merge, and many investors 
bought into Nacional on tbe 
prospect of a share up t urn in 


reports said that Unibanco was 
interested in a takeover of 
National's retail operations. 
When fresh rumours spread 
that Nacional was facing 
revere liquidity difficulties, 
Lazo's securities commission, 
toe CVM, suspended trading in 
the shares of both banks “to 
protect minority shareholders 
from potential losses resulting 
from the lack of information" 
on any deaL 

The banks’ shares remain 
suspended and trading will not 
resimie until the CVM has 
received clarification hum the 
C entral Bank on the value of 


Directors of both banks 
denied until the last moment 
that any deal was in the nffing , 
while the Central Bank also 
denied reports of any liquidity 
difficulties. Mr Rodriguez said 
the Central Bank was right to 
setis to avoid instability in tte 
ba nking sector but that tH 
rights of minority shareholders 
had been sacrificed In favour 
of account holders. 

H What remains of Banco 
National is a name and a pile 
of bad debts." he said, “if its 
shares ever start trading again 
the most they can be worth is 5 
per cent or 10 per cent of their 
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i The Russian federation is launching a new phase in its privatisation programme, providing new 
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.international investors. 
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Having completed the mass privatisation stage, the Government will now sell its residual shares 


. r 


■>* ] 

/ in thousands of /privatised companies across a range pf industries at cash. auctions and through tenders. 


Investment in Russia benefits from the progress of economic stabilisation, enterprise 


restructuring, /.development of the capital market, and legal and regulatory reform. 
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Th'iV^i^”i^jo5^’op^8Trinr^ty M fbT‘^nter««ion«i fc i«ve»tors-.Hlir , Thrs , 'new step forward in Russian 
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privatisatiori, international bidders on enterprise shares will, in most cases, have equal opportunity 


with domestic investors. 
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• Russian .Cash .Auction .Information Service - tax:^ 
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Take time to look a t ik e triv estmen f opportunities in Russia 


1. 


THIS- 


: Russia. The Time Is Now. 
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INFOR*»ATi6n IS^eR.OUOHT fo YOU BY THE STATE PROPERTY COMM ITT £ (j OF THE RUSSIAN FEDERATION. THE FEDERAL PROPERS FUND. 
• and The RUSSIAN PRIVATISATION CENTRE- 
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Sharp variations in costs raises fears for man-made fibres market TTl flkCS 

Courtaulds falls 16% to £68m landmark issue 

to finance deal 


By Jenny Luesby 

Sharp variations in bulk 
chemicals prices over the past 
year may have pennanently 
damaged the market for 
man-made fibres. Mr Sipko 
Huismans, chief executive of 
Courtaulds, the chemicals com- 
pany, warned yesterday. 

Delivering interim results, 
he said the variations, which 
have seen prices double and 
then return to their previous 
level within a year, had driven 
away customers who would 
not return. Mr Huismans said 
this made “a realignment in 
European [man-made fibres] 
capacity inevitable”. 

The "remarkable round trip" 
in raw material prices left 
Courtaulds' pre-tax profits 
down 16 per cent at £67.8m 
i$l07mi. on sales up 11 per cent 
at £l.isbn in the first half. The 
acrylics and viscose businesses 
were hardest hit. 


Prices for acrylonitrile, used 
to make acrylic fibres, jumped 
from $700 a tonne to $1,500 a 
tonne last year, before return- 
ing to $700 a tonne. 

Similarly, prices for wood 
pulp, used to make viscose, 
nearly doubled. At current lev- 
els. wood pulp prices were 
adding £l00m a year to the 
company's costs compared 
with the long-term average, he 
said. 

Passing on these costs to 
customers had damaged sales 
volumes by “pricing acrylic 
out of the mar ket". 

Courtaulds shares closed up 
39p at 399p yesterday, on the 
strength of the rest of the com- 
pany’s results - with many 
analysts downgrading their 
profit forecasts for this year to 
around £140m_ but upgrading 
for the next two years, to about 
£180m and £2i0m. 

Despite “unsympathetic mar- 
kets”.- the company reported 


improved matting in coatings 
and sealants, and polymers, 
which together accounted for 
60 per cent of operating profits. 

Id cos ti ng s and s ealants , last 
year's restructuring lifted oper- 
ating profits 14 per cent, on 
sales up li pm- cent Within 
polymers, operating profits 
rose 33 per cent on sales up 14 
per cent 

Mr Huisman said the group 
planned to make disposals 
from within its polymers busi- 
ness to reduce debt, which 

stood at £376m- 

The prospect of further dis- 
posals concerned some ana- 
lysts, who pointed to the lim- 
ited growth potential offered 
by the company’s Asian expan- 
sions and new man-made fibre, 
TenceL 

Mr Alastair Nisbet of UBS 
questioned the prospects for 
Tencel, which he said was far 
too expensive to be a viable 
substitute for cotton. 


It 
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Sipko Huismans: expecting a 
realignment in fibres 


Speculation Stronger FKI continues 

over C&W . f . . . . 

recedes search for acquisitions 


By Peggy Hodinger 

Speculation that predators 
were stalking Cable and Wire- 
less after its board upheavals 
receded yesterday as the mar- 
ket began to absorb the impli- 
cations of the telecoms compa- 
ny's formidable poison pills. 

The most significant obsta- 
cle - a requirement to buy the 
outstanding 42.5 per cent of 
Hong Kong Telecom - could 
add S8bn to any bid cost 

This would mean a bidder 
would have to come up with 
S24bn on yesterday’s C&W 
market value of about $l6tm; a 
bid premium could add a fur- 
ther 20 per cent Some ana- 
lysis speculated a bidder for 
C&W would have to pay S29bn. 

Many of C&W’s contracts 
around the world. Including 
two of the three most profit- 
able businesses - Hong Hong 
Telecom and the West Indies - 
are also contingent on the 
company's ownership. 

Finally, there is a strong 
possibility that any_ bidder 
would face a determined rival 
in Veba. C&W’s 11 per cent 
shareholder. Veba has agreed 
not to bid for C&W for 10 
years. However, this falls 
away should anyone buy more 
than 7.5 per cent. 


RESULTS 


By Patrick Harvsrson 

FKI, the fast-growing 
engineering group, reported a 
big increase in interim profits 
yesterday and said it would 
continue to look for acquisi- 
tions to boost growth. 

Pre-tax profits were £39.4m 
($62m) for the six months to 
September 30, up from the 
£18. 7m (or £31. lm excluding 
the exceptional losses on dis- 
posals) in 1994. 

FKI increased underlying 
profits 27 per cent despite diffi- 
cult conditions in two of its 
core markets - falling housing 
starts in US and flanaria hit 
hardware profits while soften- 
ing demand from the motor 


industry restricted growth at 
the automotive division. 

These setbacks were with- 
stood because of contributions 
from acquisitions and 
improved manufacturing effi- 
ciency. Mr Jeff Whalley. chair- 
man, said: "With our wide 
spread of markets and prod- 
ucts we can now stand fluctua- 
tions in our main markets.” 

He said FKI was looking for 
more acquisitions and three 
bid targets had been Identified, 
although no announcements 
were Imminent. 

Operating profits rose to 
£44m (£35 5m) on turnover of 
£429 .2m (£407.7m), increasing 
the return on sales from 9 per 
cent to 105 per cent 


Materials handling profits 
almost doubled to £l4.7m 
(£7.7m) thankn to a strong con- 
tribution from Amdura. the US 
lifting equipment maker 
acquired in March for $64.4m 
(£40.3m). 

Hardware profits fell to 
£18.5m (£20 5m) because of 
poor levels of housing starts in 
North America, especially Can- 
ada. while automotive profits 
rose to £55m (£35m) as cost 
reductions and growth in 
brake cable market share offset 
the impact of a slowdown hi 
vehicle manufacturing. Engi- 
neering profits climbed to 
£55m(£4J2m). 

The shares rose 4Kp to 
lSffAp. 


The funding of Granada’s offer 
for Forte involves the largest 
share issue underwritten for 
cash in any bid since Big Bang 
in 1986. in addition to the rais- 
ing of a £25 bn ($355hn) loan. 
The deal would boost Gren- 
ada's debts from £342m to more 
than £3bn and gearing to mare 
than 160 per cent 
The deal is seen as an impor- 
tant milestone for the City 
because of the role played by 
stockbrokers BZW Securities 
and ABN Amro Hoare Govett 
Unusually, the bulk of pri- 
mary underwriting for the 
£L8bn of shares was taken on 
not by Granada's financial 
adviser, Lazard Brothers, hut 
by its joint brokers BZW and 
Hoare Govett, both of which 

are owned by large banks. 
BZW took just undo: half of 
the underwriting and its par- 
ent Barclays, and ABN Amro 
also provided a large part of 
the debt finance. 

A rival Investment banker 
said toe role played by Bar- 
clays and BZW showed how 
toe City was chang in g . " This is 
a good example of toe strength 
of integrated banks which have 
both powerful equity distribu- 
tion backed by a strong bal- 
ance sheet and money to put 


behind a transaction." 

The sub-underwriting of the 
issue was divided between 
BZW and Hoare Govett at a 
price of 62®. 

Syndicating Granada's debt 
looked as though it would 
prove an easy process. One 
banker involved said that judg- 
ing by the number of phone 
calls from banks wishing to 
participate, “it makes you won- 
der how many friends Forte 
has among the banks”. 

Granada is cash generative 
and aims to reduce its debt 
quickly. Mr Gerry Robinson, 
chief executive, said toe group 
hoped to make about £500m 
from early disposals. By the 
end of next year it intended to 
have debt down to £2L5bn, gear- 
ing at ISO per cent and interest 
cover of four times. 

Granada is funding toe bid 
with a mixture of 269m new 
shares £i_6bn «msh. 

It is offering four new (Can- 
ada shares and $ 33 , 2 5 in cash 
for every 15 Forte shares. At 
Granada's closing price of 64Sp, 
each Forte share is valued at 
32® and the group at £3 .28b n. 

Tbe cash alternative, which 
is fully underwritten by Lazard 
Brothers, BZW Securities and 
Hoare Govett, Is worth 32L67p. 


4 new channels planned 


Grenada plans to go ahead 
with the launch of up to four 
television channels for cable 
and satellite television next 
year whatever the outcome of 
its £3.4bn bid for Forte. 

It announced its plans at the 
same time as reporting pre-tax 
profits far the 52 weeks to toe 
end of September from £265m 
to £35L3m ($555m) while sales 
grew from £2Llbn to £258bn, 
including £67. Im from acquisi- 


tions. 

The first full-year contribu- 
tion from London Weekend 
Television, Granada’s last big 
acquisition, helped to turn 
television into the group's 
largest profit generator. 

Operating profits from the 
leisure and services rose by a 
quarter to £124m, boosted by 
the £L25m acquisition of Pavil- 
ion, the motorway services 
company, in ApriL 


Falling soft wood prices cut Meyer to £20m 


By Andrew Taylor, 

Construction Correspondent 

Plunging soft wood prices, this year 
have hit Meyer International hard with 
pre-tax profits at the timber and build- 
ers’ merchants falling by 27 per cent 
from £27.4m to £20.1m ($32m) in the six 
months to September 30. 

The market was cheered, however, by ' 
the announcement of a sharp improve- 


ment in margins at Jewson, the group's 
UK builders’ merchants chain. Meyer’s 
shares rose I5p to 378p. Mr John Dobby, 
the chief executive, said operating mar- 
gins at Jewson had improved from a 
low of 4.6 per cent in the previous six 
months, to 5.9 per cent. The rise 
reflected lower stock levels and reduced 
staffing. 

Lower storks also released cash to 
permit net debt to fall from £725m the 
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previous September to £29. 6m and 
reduce gearing to 8l2 pa cent 
Meyer proposed to spend £20m to 
relaunch the Jewson name. About half 
of this would be spent in the current 
financial- year which would restrict fur- 
ther mar gin improvement 
Mr Dobby said that conditions 
remained tough while falling soft wood 
prices would have a further impact on 
the UK timber business in the second 


half Dutch timber prices, however, had 
stopped falling . Hie repeated his warn- 
ing that profits "for the year as a whole 
will fall some way short of profits 
achieved in 1994/35.” 

Forest product profits dropped 41 p a 
cert in the first half to £5.7m (£9.7m) 
wMe Dutch profits halved to FI 10.9m 
(£4.4m). 

Group turnover dipped from £869 .3m 
to £63&4m. 
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Monarch Resources is 
cutting gold output 


Investment Truutu 

Renting High tec 

F&C Private Eqty 

M&G Income 

M&S Recovery 

Matteson Lloyd's „ 


.. 6 mths to Od 31 
, 6 mtta to Sept 30 
.. 9 mths to Oct 31 
. 6 mss to Sept 30 
. 6 mtta to Sept 30 


Stem Sftocttgj 6 mjla a I 


1999 ) 
(46.9 1 
(70.3 1 
1130.681 
P2.9§§ 1 
(202.5 1 


Earnings storm tush: OMdends shown not Figures m brackets are tor correspanc&ng period, Comparatives restated. tOn In cre ased capital. *Mter ex c eptional charge, frtsft curacy. 
* Gross income 1 Second interim; makes 23p to date. tf Third ntertm; makes Up to date. §§fcr period November 29 1994 to March 31 1995. 


Monarch Resources, the 
London and Toronto listed gold 
mipfng company, is reducing 
the rate of annual output at its 
La Camorra mine in Venezuela 
to about 50,000 ounces 
compared with the 81,000 
ounces planned when the $25m 
mine started up in June last 
year. 

Cash production costs in the 
three months to September 30 
were $393 an ounce against the 
$125 predicted when La Com- 
orra was being developed. Mon- 
arch is switching the mine to a 
five-day working week and 


said this would enable it to cut 
the workforce and reduce 
costs. 

For the three months to Sep- 
tember 30. Monarch reported a 
net loss of $L85m or 0.03 cents 
a share compared with a profit 
of $317,000 or 0.01 cents. For 
the first nine months the 
reported loss was $4. 79m or 
0.09 cents against net income 
of $835,000 or 0.02 cents. 

Gold production in the third 
quarter was 16,555 ounces and 
50,076 ounces in the nine 
months compared with 8,543 
and 27,066 ounces respectively. 


Mezzanine Capital 
Corporation Limited 

(In Liquidation) 

Notice to the hoMera of the fufly paid Bearer Depositary Receipts 
("SDRs") evtdenckig Participating Redeemable Preference 
Shares of US 1 cent each (“Shares") or Mezzanine Capital 
Corporation Limited (the "Company") 

Notice of Capital Repayment 

NOTICE IS HEREBY GIVEN to the holders of the BDRs (the BDRs 
are denominated In multiples of units ("Units"), each Unit currently 
comprises 8 Shares) that the Company has given notice that it 
Intends to redeem an aggregate of 495,000 Shares at a price of 
USS23.18 per Share. This wtti Involve the redemption of five Shares In 
respect of each Unit. 

In accordance with Condition 6(B) of tho coricSttons endorsed on 
the BDRs the number of Shares comprising a Unit wiU, foRcmang the 
redemption, be adjusted from 8 to 3. The number of Units evidenced 
by Bach BDR wffl remain urtdianged 
Payment of the capital repayment wBT be made, subject to receipt 
(hereof by Chemical Bank (Guernsey) Limited ("the Depositary*), 
against surrender of Redemption Coupon No. 20 (RED No. 20), at the 

specified office oflhe Depositary or of any of the Paying Agents (set 

out at the foot of thto Notice), at any time on or after 24th November. 
1095. 

Payment will, in each case, be made, subject to any laws and/or 
regulations applicable thereto, by dollar cheque drawn upon, oral the 
option of the holder of the relevant Coupon, by transfer to a dollar 
acoxan maintahfld by the payee trim, a Bank in New Ybriroty. 

Copies of the Company's Annual Report may be obtained from the 
Deposflaiy and Paying Agents. 

BDR holders are advised that as a result of the capital 
repayment of USS11S.90 per Unit, the n« asset value per Unit of 
the Company will be reducsd from US SI 85.44 to USS69-54. 

Depositary and Principal Paying Agent 
Chemical Bank (Guernsey) Limited. 

Albert House, PO Box 82, South Esplanade, 

St. Peter Port, Guernsey, Channel islands GY1 4BU 

paying Agents 

Bankers Trust Luxembourg SA, 

PO Box 807, 14 Boulevard FD Roosevelt. 
Luxembourg. Grand Duchy of Luxembourg 
Morgan Guaranty Trust Company of New \brk. 

14 Place VfendOme, 75001 Paris, Fiance 
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Hydraulics lifts Sterling 


St Peter Pot. Guernsey 
Dated 23rd November. 1995 


by: Chemtosl Sank (Guomsay) Lhntted 
Depository 



By Thierry Meyer 

Sterling Industries turned in a 
strong interim performance 
after better margins and sales 
growth in its hydraulics divi- 
sion. 

The engineering group, in 
which the Cayzer family haq 3 
controlling interest, increased 
pre-tax profits by 15 per cent 
from £3.S7m to £3A7m ($6m) on 
flat sales of £28. lm, compared 
with £28.2m. for the six months 
to September 30. This included 
investment income of £i.3m, 
mainly in the form of higher 
dividends from toe group's 9.7 
per cent shareholding in Cal- 
edonia Investments. Net cash 
at the end of toe period 
amounted to £5 5m (£699m). 

The growth in operating 
profits to £256m (£256m). was 


driven by the hydraulics divi- 
sion. Mr Peter Buckley, chair- 
man, said order hooks 
remained strong. However, he 
added, "same softening in the 
market is expected. But we can 
still meet the challenge to 
make further progress on last 
year's group profit-" 

The thermal process divi- 
sion, which accounts for two 
thirds of overall sales, did not 
benefit from exceptional con- 
tracts in east Asia, as it had 
last year. “Such opportunities 
are not everyday items,” said 
Mr Buckley. 

Both Bloom (In North Amer- 
ica and Germany) and Cause- 
way Steel Products showed sat- 
isfying results. 

Burnings per share rose to 
9.56p (&8lp) and the interim 
dividend goes up to 2Ap &Sp). 



LEX COMMENT 

Courtaulds 


Notwithstanding an 11 per > T«|irfa ' 
cent jump in its shares yes- ' . . — . _ 

terday. Courtaulds has sh«* prieoratatftre totfta v _ _ 

underperformed Imperial FT-SE-AAtt-Shar* Index . 

Chemical Industries by 35 iso^r — —~r 
per cent over the past fire V40— ~ yi 1 r 

years. If that is the hallmark 130 JjMfc, . ; 

of a specialist chemicals - . ' # 
company, investors may pro- £ ^ '• : l ~ . .• . 

fer a good, old commodity HQ^J ' '.V. 

producer. The trouble is 100*-*— Til 'w.-' 

that, despite heavy restruct- so- . .. -- ^t* — . 

irHng since the 1990 dem® 1 * qq . . — 

ger, a large chunk of Court- ... - ' v 

fluids' business is still in . • . 1 -1 V 

basic products. This year s 60 

problem has been in viscose i»t «« as 

and acrylic fibres. 30 per soure* ft e*w . 
cent of sales, whose input . . . 

costs doubled and then halved again in a matter of months, 
Hope that raw material prices have now gPjatas 

yesterday's rebel Courtaulds is concerned, homxa, toat toe 
volatility may have damaged underlying demand. Much of toe 
rest of theportfolio has been knocked into better shape. But 
given its already strong market positions in mature bi^n^ses 
ijfc-A paints and pa ckaging film s, growth prospects look 

^rt^s no^ronder then that the management and the market 
are setting so much store by Tencel, Courtaulds new^wonder 
fibre”. Demand is currently outstripping supply am, after 
heavy investment, profits should follow next year. But even 
toe most optimistic do not expect it to contribute morethan 
£60m, a fifth of operating profits, by 2000. Meanwhile, Austria’s 
iwmng, which makes a similar product is up for sale. If rt is 
bought by a rich Asian producer it could present a serious 
threat With the shares on a 30 per cent premium to the 
market shareholders are being asked to take a lot on trust 


DIGEST 

CMG popularity 
raises valuation 

Favourable market conditions and positive reactions from 
Tnjrfrtutlfuut are likely to result in a higher than expected 
market capitalisation for Computer Management Group, when 
it is floated gimnitanfffmaly in London and Amsterdam on 
December L 

The European computer software group’s prospectus for the 
proposed placing and intermediaries offer reveals that the 
offer price is likely to be between 270p and 290p a share, 
valuing the company at between £172m and £l85m. It is 
raising a net £6.1m. 

When CMG originally announced its plans in late 
September, the shares were expected to be priced at about 
250p. valuing the group at about £i50m. 

It has forecast pre-tax profits of not less than £ 19.5m for 
1995, compared with £14.1m last year. Based on the likely offer 
price and pro forma earning s forecast of 199p for toe current 
year, the p/e would be 14.L Paul Taylor 

MAID listing goes ahead 

MAID, the UK-based onlin e business info rmation supplier, is 
going ahead with its Nasdaq listing and placing to raise a net 
833.1m despite last minute concerns that its London share 
price was above the level US institutions were willing to pay. 

The company is placing 10.4m shares in the form of 2.&n 
ADSs at $15.10 per ADS - equivalent to 242 a share. The 
p lacing will close on November 28 and dealing in toe new 
shares are due to begin on December L 
In addition toe underwriters have the option to subscribe for 
' a further L56m shares at the same price for a limited period 
raising an additional $53m net Paul Taylor 

Portalegre buys APV arm 

APV, the food and drink production equipment maker, is 
continuing its restructuring and disposal programme with the 
sale of its refrigeration and freezer business to Portalegre, a 
subsidiary of Hong Leong, the Malaysian financial services 
and industrial group. 

Portalegre will pay £L9m ($30m) subject to adjustment 
depending on how much the book value of net assets differs 
from £7m. The transaction was debt-free and there is no 
goodwill to be written back as a result of the deal 
The business made a profit before interest and tax of £1. 7m 
in the 1994 year on sales of £42^m. MotakoRich 

Antofagasta buys rest of mine 

Antofagasta Holdings, the London-listed Chilean mining, . 
hankin g and rail group, is paying $36. 7m cash for the 
out s ta nd in g 17.5 per cent of the Los Pelambres copper ming 
from Lucky -Goldstar of South Korea. 

The company is considering expanding from the present 
ammal output of 25,000 tonnes to 120,000 tonnes at a cost of 
about $300m. Someth Gooding 

UniChem Portuguese merger 

UmCbem, the pharmaceutical wholesaler, is to mage its 
Portuguese wholesaling business. UniChem Farmaceutica, 
with those of Alliance Santg, a southern European wholesaler. 
The new business will be known as UDiChem-Amannp Run ** 
ror W94, UniChem Farmaceutica had sales of £68Jm 
($W9m), operating profits of EL3m and net assets of £lL9m. 

n a basis the combined group, to be owned 

equally by UniChem and Affiance Santt, will have «»i«k of 
m^^^£170m, operating profits of £4m and net assets of 

Beverley seeks £850,000 

gSSSfta to® engineering company, is launching a 
2S2°#S L3ftn) pladng ^ os® - - Its second cash 

SSSKrt* capital for «. ote 




liTTnmJct iliViX ffl 


Peter Buckley, expecting some 
softening in its market 


Easting shareholders wfll be offered the shares on a 2S5 

Tim Burt 


Shares rise above analysts’ expectations to value Grid at £3.8bn 

Grey trading boost for National Grid 


By David WSghton 
and Kevin Brown 

Shares in the National Grid 
Group, the transmission net- 
work due to be demerged by 
the 12 regional electricity com- 
panies nest month, rase above 
analysts’ expectations yester- 
day as trading started on the 
official "grey” market 
The shares touched 240p in 
early trading after heavy buy- 
ing by funds which track toe 
market They closed at 228p, 
valuing toe company at £3 -Sbn. 


electricity companies are due 
to receive shares in the Grid 
next month, with uncondi- 
tional trading set to start on 
December 11. 

The publication of toe Grid 
prospectus yesterday rekindled 
the political row over execu- 
tive pay with Mr Gordon 
Brown, the shadow chancellor, 
launching an attack on toe 
demerger. He accused toe com- 
pany of Ignoring toe recom- 
mendations of the Greenbury 
committee on executive pay by 
awarding its new managing 


Roger Urwin, a two-year con- 
tract. 

Mr Brown also accused the 
government of deliberately 
delaying the implementation of 
many of Greenbury's recom- 
mendations to prevent disclo- 
sure of large remuneration 

pgrirapna 

The Grid said toat while the 
Greenbury report recom- 
mended contracts should be no 
longer than one year it maHa 
an exception for tile hiring of 
new executives; It added that 
by the end of next year all 


Mr Urwin, would be on one- 
year contracts. 

The Grid also announced its 
interim figures which showed 
a 7 per cent rise in operating 
profits on continued activities 
to £3SQ.7m, in spite of a larger 
to fl Q expected jump in losses 
»mi its Energls telecommuni- 
cations subsidiary to £40.lm, 
from £19 Aa. ^ 

Demerger costs were £9^m. 
Fre ' ta f Profits, depressed last 
year by the redemption of 
bonds, reached £335.5m, 
a gain st £267. Im, on turnover 
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COMMODITIES AND AGRICULTURE 


Opec agrees to roll over 
production ceiling again 


By Robert Coraine in Vienne 

The Organisation of Petroleum 
Exporting Countries last night 
agreed to extend its present 
production ceiling of 34.52m 
barrels a day until the end of 
next June. 

Opec officials said the latest 
rollover of the two-year-old 
ceiling was a "responsible" 
action that "should stabilise 
prices". But there were no pub- 
lic comments on whether oil 
ministers had agreed on any 
new ways to ensure that mem- 
ber states stayed within their 
individual national quotas. 

Delegates yesterday dis- 
cussed a proposal to adopt a 
simpler and more transparent 
way of calculating each mem- 
ber's production. But the pro- 
posal to drop the present sys- 
tem which combines net 


exports, domestic production 
a&d sales from storage over- 
seas, in favour of well-head 
production was not mentioned 
in the final co mmuniq ue 

Nor were there any other ref- 
erences to chronic cheating on 
quotas by some Opec states, 
such as Venezuela, which dele- 
gates said was is the biggest 
violator. Mr Rilwanu Lukman, 
Opec's secretary general, 
rejected industry estimates 
that place Opec's outputs at 
lm b/d above the ceiling. He 
said the true figure was closer 
to 700,000 b/d. 

Analysts were divided as to 
the possible impacts on prices 
of Opec's decision not to 
extend the roll-over for a full 
year. Mr Mohammed Abdul 
Jabdar, an economist with the 
petroleum finance company, 
said he a six month roll-over 


"was only a slightly more bear- 
ish signal" to the market 

Mr Michael Rothman, senior 
energy futures analyst with 
Merrill Lynch in New York, 
said the impact on prices 
would be “largely neutral”, 
because the tightness of the oO 
market could cope with cur- 
rent levels of over production. 

But that view was disputed 
by other analysts, who pre- 
dicted prices could fall in the 
second half of next year unless 
Opec reins in its over-produc- 
tion. Mr Leo Drollas of Lon- 
don's Centre for Global Energy 
Studies said oil prices, cur- 
rently around $17 a barrel for 
the benchmark Brent Blend, 
could fall to $13-$14 by next 
summer if Opec failed to bring 
output into line with the ceil- 
ing. Last night however, spot 
market prices were up slightly. 


UK wants milk price support cuts 


By Deborah Hargreaves 

The British government would 
like to see cuts in price support 
for milk throughout the Euro- 
pean Union prior to the 
Removal of production quotas 
in 2000. Mr Geoffrey Hollis, 
head of livestock at the minis- 
try of agriculture told a com- 
mittee of MPs yesterday. 

He said did not think it was 


realistic to expect the removal 
of quotas before 2000. “But the 
price should be gradually 
reduced and then the discus- 
sion of quotas would be mnch 
less relevant." 

For many dairy farmers, pro- 
duction quotas are the most 
valuable asset they own. Milk 
producers are among the most 
profitable farmers in the UK 
with incomes of over £34,000 on 


average, Mr Hollis said. 

The select committee of MPs 
is investigating last year's 
deregulation of the UK dairy 
industry. Mr Hollis said that 
cheese prices had risen as a 
result of milk prices going up 
when the market was liberal- 
ised, but liquid milk prices to 
consumers had been kept down 
by competition between the 
supermarkets. 


US exchanges plan liquid futures 


By Laurie Morse in Chicago 

Despite the contracts' sour 
prospects, two US exchanges 
intend to begin trading liquid 
milk futures within the next 
month. 

Although futures contracts 
on cheese and dried milk have 
been attempted, liquid milk is 
right on the edge of the fron- 
tier for agricultural deriva- 
tives. Not only is it not stor- 
able. but it is marketed 
regionally, diminishing the 
effect of national pricing 
offered by a futures market In 
addition, dairy products In the 


COMMODITIES PRICES 


US are subject to strict and 
complicated government price 
supports that limit price vola- 
tility and make free- market 
trading difficult. 

US dairy subsidies are at 
present being reconsidered by 
Congress, but market-oriented 
reforms are not expected to 
become law. 

None the less, New York's 
Coffee, Sugar and Cocoa 
Exchange plans to launch liq- 
uid milk futures on 12 Decem- 
ber. and options on 13 Decem- 
ber. The exchange has moved 
the launch dates forward from 
the previous! t scheduled Janu- 


ary 23. presumably because the 
Chicago Mercantile Exchange 
will open a competing contract 
in Chicago on January 11, 

Both the New York and Chi- 
cago contracts will be based on 
delivery of 50,000 pounds (one 
tanker truck) of Grade A fluid 
milk to certified plants in the 
Wisconsin/Minnesota area. 

Such head-to-head competi- 
tion in a new contract is 
unusual for US futures 
exchanges. However, the CSCE 
has been trying to build a 
dairy franchise, launching non- 
fat dried milk and Cheddar 
cheese contracts last year. 


Coast of borrowing gold near all-time high 


By Kenneth Goocfeig, 

Mining Correspondent 

Gold lease rates - which 
indicate the cost of borrowing 
gold - are near record levels, 
driven up by a big increase in 
demand from South African 
producers at a time when sup- 
plies from central banks, the 
main lenders of the precious 
metal, are tight 

Three-month lease rates 
reached an all-time peak of S'.i 
per cent last week compared 
with the usual 1 per cent. 
Rates drifted down to about 3 
per cent yesterday and are 
expected to fall even further in 
the new year. Analysts and 
dealers suggest, however, they 
are likely to remain above the 
traditional level. 

But there is a split of opinion 
about what the jump in lease 
rates means for the gold price. 
Some suggest it puts upward 


3-month gold lease rates 


Basis points 



pressure on the price. Others 
say that, while it gives the 
price some support, there is no 
upward pressure. 

Mr Jeffrey Rhodes, manager, 
bullion marketing at Standard 
Bank, said: "High lease rates 
are bullish for the gold price 


. because it costs more to main- 
tain a short position and 
makes it more attractive to 
buy forward". But Mr Andy 
Smith, analyst at Union Bank 
of Switzerland, argued that 
"US funds might not want to 
short gold, hut why should 


they go long [buy]? Easier 
lease rates could wet their 
appetites''. 

Mr Rhodes said that lease 
rates had been driven higher 
when a recent blip upwards in 
the gold price had encouraged 
producer forward selling and 
at a time when central banks 
were reluctant to lend because 
they were closing their books 
for the year-end. 

Mr Smith suggested that 
South African mining compa- 
nies. which traditionally had 
not done much gold hedging, 
had changed direction and 
“switched from being teetotal- 
lers to heavy drinkers in six 
months". He warned that "if 
South Africa moves to a hedge 
cover worth 5D per cent of 
annual production (about that 
with which North American 
and Australian miners fee) 
comfortable) that's another 300 
tonnes of borrowing." Part of 


this would be via options and 
not involve ounce for ounce 
borrowing but It was still a 
very big quantity for the mar- 
ket to absorb. 

In a presentation to the City 
of London Banking conference 
this week. Mr Terry Smeeton. 
head of the Bank of England's 
foreign exchange division, said 
that, even though many more 
central banks were now earn- 
ing "a modest return" on their 
gold by providing more of it to 
the market "1 suspect that a 
higher level of [lease] rates 
may persist for some time and 
we may come to regard them 
as relatively normal. Thus, the 
inducement for central banks 
to participate in the gold mar- 
ket should remain strong but 
there is some concern about 
how much additional material 
is available to come into the 
market". 


MARKET REPORT 

Silver price 
support broken 

The SILVER price crashed 
through strong support on long 
liquidation at the London Bul- 
lion Market yesterday after the 
New York registered further 
losses at the opening. 

"Everyone came in very bull- 
ish yesterday [Tuesday], but 
the close was very disappoint- 
ing.'' one trader said. Stops 
were hit once operators began 
rushing to close out long posi- 
tions ahead of holidays today 
in the US and Japan, he added. 

During the past few weeks 
silver had only briefly dipped 
below strong support at $5.30 a 
troy ounce, bottoming out at 
$5.25 to $5.28. But soon after 
Comax opened the price was in 
free-fall, hitting a low bid of 
$5.15. It closed at $5.20'/* an 
ounce, down 14’A cents. 

At the London Metal 
Exchange COPPER prices fell 
back in the afternoon as the 
likelihood of overhead resis- 
tance above $2,770 a tonne, for 
three months delivery, and 
freer offers of cash metal inhib- 
ited the market The three 
months price still ended mar- 
ginally higher on the day. 
Compiled from Reuters 


Termites locate Niger’s buried riches 


By Kenneth Gooding 

Termites provided vital clues 
for the discovery of a poten- 
tially substantial gold deposit 
in the west African republic of 
Niger. 

The insects burrow under- 
ground, often to considerable 
depths, in search of water and 
carry back to the surface 
traces of gold or other 
mineralisation. Exploration 
geologists say that sampling of 
termite mounds or nests can 
therefore provide a very good 
idea of what is below the sur- 
face. 

Termites were "fantastically 
helpful" to geologists working 
in Niger for the UN Develop- 
ment Programme and the 
Canadian International Devel- 
opment Agency by establishing 
there was gold in an area with 
no history of gold mining, 
according to Mr Don Burton, 
exploration manager for Etrus- 
can Enterprises. 

Starting with this work by 
the international aid agencies, 
Etruscan, a Canadian com- 
pany, has done enough further 
exploration to suggest that 
there may be a big gold deposit 




at Koma Bangou (which trans- 
lates as “Termites' water"). 
150km north-west of Niamey, 
the capital. 

The potential of the deposit 
has attracted the attention of a 
major gold company. Echo 
Bay, which has an option to 
earn 44 per cent of the project 
if a feasibility study to be 
completed by September next 
year comes to a positive con- 
clusion. 

Mr Burton said this week, at 
a presentation in London 
organised by Echo Bay to 


BASE METALS 

LONDON METAL EXCHANGE 

{Sices from Amalgamated Meal Trading) 
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Precious Metals continued' 
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Jm 17.30 +0.D2 17.34 17.16 1.178 10.118 

Tobri 51230325578 

■ CRUDE OH. IPS B^SSA 

Latest Dayl Open 

price change Mgh tan M b* 

Jm 1823 +0.08 1088 1&61 20.168 80245 

BO 1858 +026 1621 16.40 5.703 21282 

tar 16.40 +0.07 18.40 1623 1524 15228 

Jlpr 16.23 +0.05 1623 1610 67S 6.423 

tay 1821 -02 S 1621 16271 . 9 £594 

■M, 15.99 +022 1&SS 1552 359 8.161 

Total 27^485143,119 


Wical 
dene 
kit 

dpily turnover 

4E we OmdaJ w n «*L\f 27 
IE Closing C/S rain; 1.5615 - 


Mgh um 

139.80 138 00 
11120 130.90 
ljg.70 l2tr5 
15? 70 126.90 

is.ss ,ri20 


Opw 
W K 

2is a» 
5.078 I6.W 
233 1.462 
100 MB 
2225 11.784 
100 303 

8288 3M*» 



med 

Dei* 



Open 


price 

cbsnge 


Lew 

VO) M 

Dee 

5235 

+OOT 

5£iS 

51.75 14.735 26.473 

Jm 

5280 

+0.14 

5275 

51^5 

11.996 46^88 

Feb 

5210 

+0.15 

5225 

51.60 

3.740 25.932 

tar 

50.75 

+O.20 

5080 

50J0 

134 10A45 

Apr 

48.90 

+aio 

46.90 

4170 

280 4^55 

Mry 

47 82 

_ 

- 

- 

310 4243 

TeM 





33JJS 140^86 

■ CAS CML re (5/Bnna 




■ 1 1 

sen 




OPM 


price 



Law 

Vol M 



15850 -0.75 157.00 15125 7242 25.826 
15E20 -050 15125 154.75 5,059 25582 
15520 +025 155.25 15420 814 7.453 

15125 - 15X50 152-25 500 1338 

15150 -025 15125 15120 295 2298 

15026 -050 149 75 MfiSO 56 1.128 

14,190 77,288 

■ NATURAL SAS KVIEt flOJQO BHnBM.; S/lmeBai) 


Dee 

Jtf 

Fefr 

Mar 

Apr 

tay 

TsM 


385.10 
385-W ^ 


247 336 
£46 505 


437 4X1 
437.390 


184.50 

186.70 __ 

12 months ■■ — 


“ 

Latest Day’s 




Open 


pifae cbesg# 

HV> 

Lorn 

VM 

M 


2116 +OJJ60 

2125 

2066 1SJ11 

41J89 


+003b 

1.080 

1 SJ1 

3.905 18765 


1 J30 tOJSS 

1.834 

uno 

2284 

13^00 


1 720 +0012 

1.720 

1.710 

1.184 

9,771 


1.720 +OJBO 

1.720 

1.715 

552 

7i®3 


1.725 +4UH7 

1.730 

1.720 

398 

5JBB 

TOM 




03,107141,977 

■ UNLEADED OASOUW 




nwex (42000 US gator e«5 grift) 




Latest Day’s 




Open 


pto ebson 

Hgb 

Lm 

W 

fat 


Nov 

moo 

+050 

117.70 

117.70 

7 

35 

Jan 

11960 

-0-10 

119.70 

11950 

33 

801 

tar 

17160 

+aio 

12170 

12155 

10 

757 

tar 

123J5 

-035 

- 

- 

- 

237 

Sep 

11125 

- 

- 

- 

- 

6 

Ho* 

113- DO 

- 

- 

- 

- 

5 

row 





SB 

1 A« 

■ SOYABEANS COT 6JM0bu mkr. cetMOb buM) 

Jm 

68300 

+4.75 

88400 

67800 23229 00.795 

tar 

090.75 

+4fi 

69ZOO 

68600 

5.303 

41.579 

tay 

694.75 

+4 

mso 

690.00 

1269 

12.684 

Ju! 

69650 

+175 

69725 

69100 

2.415 

18051 

Am 

603.25 

+525 

69150 68000 

05 

1.162 

Sep 

676.75 

♦125 

67750 

67400 

18 

1,443 

Total 





3X916170^34 

■ SOYABEAN OIL CST (EO.OOOtoe: omn*M 

Dae 

25J4 

+ai 

2527 

3.U 

1620 1 7.851 

Jm 

7S.43 

+0.1 

25.46 


8,180 30J88 

tar 

25.75 

+009 

25.77 

25 66 

3M* 

19284 

tay 

2604 

+006 

2605 

2506 

2237 


JW 

2620 

+005 

2622 

28.14 

1214 

8225 

Asg 

262G 

+002 

76 30 

_ 

100 

1^74 

Total 





22A6 09274 

■ SOYABEAN MEAL CBT 1100 tons; S/ton) 


Dee 

2064 

+12 

2090 

2076 

7284 

24.511 

Jen 

21 ia 

+1.4 

2110 

209.3 

6244 

29.440 

tar 

2114 

+?r 

2130 

2110 

2M7 

26.749 

tay 

3118 

+OS 

2113 

211.7 

637 

7,755 

M 

2114 

406 

3115 

21 22 

720 

1234 

Aeg 

2120 

+0.7 

2120 

3110 

108 

1079 

Total 





182631012® 

■ POTATOES LCE (E/tome) 




tat 

ZTW 

- 

- 

_ 

_ 

- 

«l»t 

2565 

+110 

SOI 

2415 

97 

1,171 

May 

305 0 

- 

- 

- 

- 

6 

Jen 

3SD 

- 

- 

- 

-- 


Total 





87 

1.179 

■ FREIGHT PFFEX) LCE (SKVinctex poem 


tar 

1706 

-30 

1730 

1730 

7 

829 

Dee 

1S90 

+15 

1600 

1561 

22 

230 

JH 

1520 

- 

1540 

1520 

42 

1.166 

Apr 

1505 

+5 

1520 

1505 

60 

1238 

JU 

1350 

+7 

1350 

1345 

23 

48S 

m 

105 

- 

- 

- 

- 

84 

Total 

Men 

Prav 



154 

1044 

BH 

1728 

1748 





FUTURES DATA 





Afl futures data tuppSe/S by CMS. 




Dee 1352 +1 1356 1345 

tar 1373 +14 1380 1354 

tay 1382 +14 1395 1373 

JU 1411 +14 1410 1395 

Sep 1434 +14 1421 141B 

Dee 1459 +14 

Total 

■ COCOA (ICCO) (SOfTo/tonna) 

142 1.795 
8,168 41,970 
444 103(5 
3GS 3345 
110 9.422 

5 7,125 
9384 7*202 

Hkr> 21 



Pries 


Ayr. 

■toy 

Da*y_ 



.984.70 


97733 

■ COFFEE LCE B/ImWoj 




■ev 

2425 

-18 

2444 

2422 

260 

1.164 

Jan 

2171 

-47 

2207 

2170 

2311 

14.787 

Her 

2074 

-58 

2120 

2073 

1332 

0366 

ta» 

2006 

-51 

2042 

2005 

>01 

4395 

JU 

1948 

-52 

1960 

1952 

56 

1.196 

Sep 

'883 

-59 

1930 

1925 

24 

364 

Tetri 





4013 29037 

■ COFFEE ■C CSCE (37.9001*; centa/1t»l 


Dec 

114.15 

-235 

116.90 

1117? 

859 

2304 

MW 

11105 

-2JW 

11170 

KML25 5.192 15.416 

tar 

108.45 

-135 

11130 

106.50 

556 

1982 

JU 

10825 

-265 

11080 

'oaoo 

103 

777 

Sep 

107 J» 

-175 

torts 

107430 

31 

343 

Dee 

1 06.00 

-3JOO 

10975 

106 SO 

101 

275 

Total 




5344 21 3>Q 

■ COFFEE (ICO) (US rants/pound) 



tarn 



Price 


Post, day 

Comp, daily 


. 114.18 


11556 

is as* swracpe .... 



. 120.31 


12035 

■ No7 PREMIUM RAW SUGAR LCE Iconts/IDe) 

Jan 

132S 

_ 

_ 

- 

_ 

- 

tar 

logo 

- 

- 

- 

- 

- 

tay 

10.79 

- 

- 

- 

- 


JU 

10.79 

-01* 

- 

- 

- 

- 

Total 





- 

- 

a WHITE SUGAR LCE (Marne) 



tar 

3515 

-0.4 

3545 

3520 

671 

14379 

■lay 

3415 

-12 

344.8 

3414 

282 

5.778 

Aug 

3333 

-03 

335.B 

3312 

462 

1754 

Oct 

3032 

-03 

305.7 

3010 

311 

2347 

Oac 

294.7 

+0-4 

2970 

295.0 

76 

1533 

Mar 

2914 

*0.4 

- 

- 

- 

m 

Tew 




TADS 29325 

■ SUGAR ‘IV CSCE (112.0001k: rams/tos) 

tar 

1026 

*0.07 

1056 

10.75 i 

B.D51 

79.529 

tar 

1067 

+aoa 

IOlTB 

10.57 1045 21301 

JU 

1022 

+005 

1130 

1116 

1.415 

14.385 

Del 

1012 

+M7 

1020 

10.05 1,469 16.764 

Mar 

1QJB 

+007 

lafifl 

035 

E06 

9.995 

tay 

892 

+0.06 

9.86 

939 

25 

1.173 

TUM 




1161310,685 

■ COTTON NYC® (50,000lts; cents/lbs) 


Dee 

88JJ4 

+0.41 

87 JO 

8605 4327 

4,701 

tar 

8528 

+0.58 

8700 

86.10 8J55 23354 

Rn 

8&80 

+0X5 

87.00 

86.00 

1353 

8597 

JU 

86.43 

+0£3 

8880 

8530 

489 

6541 

Dei 

8030 

+0.10 

80.40 

80.10 

65 

1.484 

DM 

77.40 

+0.10 

77 SO 

7715 

155 

7504 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (40.0008a: oenta/fae) 

sett Days 0pm 

Pita change Ugh low YU H 

22.104 
24.764 
14.154 

6.059 
2245 
2252 
T2JB* 

■ UVE HOGS CMC (4Q.00fflbtt; conCrilba) 

Dee 44225 - 44450 44X125 2.932 7247 

Fah 46275 +0225 47250 46250 2.719 11,311 

Apr 47550 - 47.650 47.400 1.164 4.007 

Jm 52.625 -OOra 52950 52250 425 4234 

JU 52.700 -a 100 52650 52560 164 2.Z55 

Aug 51.675 -0.125 51.860 51550 152 1.173 

Tetri 7,881 32,156 

■ PORK BELLIES CME (AO.OOOtjx cetttsAbsi 


FM 

53.725 -0 800 

54350 

53 £50 

3.185 

5335 

Mar 

54325 -0375 54350 

54.000 

279 

793 

tay 

51200 -0.650 

55350 

55.125 

100 

399 

JU 

58.750 -1350 

56300 56325 

50 

474 


54 125 -0375 

54 950 

54.135 

28 

148 

Total 




M43 

7,138 


LONDON TRADED OPTIONS 


TOW 15JW4 53,7*1 

■ ORANGE JUICE NYCE (15.000lbe, cents/IM) 


mot ° z - 

340.10 

3*1.76 

34920 

358.50 

S priOP 

385-386 

_aqjr. 


us era 

530.25 
536 40 
542X10 
554.30 

G equfr- 

+47-248 


DM 

JM 

r* 

Her 

Apr 

My 

TeM 


54 JH +028 5425 
+4L6T 5240 
5205 +025 62.15 
51-96 +0J8 6125 
54J50 +023 54.50 
54.45 +*53 54.45 


5285 11,722 15242 
51.40 7,109 20254 
51.40 4JH7 12212 
5120 1271 6227 
5425 153 4279. 

5420 1064 3.178 
2M51 <5288 


_ n w 571' " m \ 


Nutt and Seeds 

Prices from Kertcto Group; US3 a tonne, frvtan 
Phtacrtos 28/30 raw (In srif*) naluiaBy opened 
{round); 1094 crop sold out new crap 3200 
CFR/TOT MEP. »/SB 3200 CFR/ROT MEP 
(both sealable December)- stable. US almonds 
(shelled) 23/25 NPSSR IMS crop at 6.350 
PAS. stable. Prices may dectne whti eaffng 
praauuro (or Deoember-Febniary poohlona US 
walnuts (shaped) Bgm Hahns and p iece s . 199S 
crop el 0JMO FOB; rising, with lass Bghi colour 
auattte arid 30% -40% empty aah count far 
CMneee ongin. Inctan cashews, raw. W320. a 
B .«« FOT Rotterdam, spot avatabHu very 
OfficulL Turideh hazamut kernels. 13715 sran- 
dmd Is. 1995 crap at 3.100 CFR MB*. faRng. 
North O&hua sunftamr seeds. >99G aap. 22/ 
64 BBS CF M£p. 20/64 a 835; very dthtoutL 


Jan 

12335 

-030 12430 12330 

561 

18343 

nr 

128.70 

-045 

12630 

12625 

370 

seai 

tay 

12930 

-0.40 

12930 

12670 

1 G6 

157? 

JU 

131.10 

-OSD 

- 

_ 

- 

- 

Sep 

13120 

-0,70 

- 

- 

_ 

678 

Hoy 

TeM 

13145 

-030 

- 

- 

5 214 

1.292 27,112 


VOLUME DATA 

Open Interest and Volume data shown lew 
contracts traded on COM0C NYMEX, (ST, 
NYCE CME and CSCE ant one day )n arrears. 


INDICES 

■ REUTBaKBese iWWBialOO) 

Nov 21 Novtt month age year ego 

2162.7 Z1&42 3121.fi SlS&B 

■ CHB Futures gagas i9C7biqq) 

Nay 21 Now 20 month ago year age 

241.54 243,12 

m OSCl Spot (Base: 1970^100) 

No* 21 No* 20 month ago year ago 


Strike price S tonne 

— Cato — 

Pub 

■ ALUMINIUM 




(99.7%) LME 

Dec Fee 

Dec 

: Feb 

1600 

74 123 

i 

27 

1700- 

B 64 

36 

67 

1800 

29 

127 

130 

■ COPPER 




(Grade A) LME 

DM Fet> 

Dec Feb 

2800 

95 75 

13 

112 

2900 - 

34 41 

53 

177 

3000 

e 

126 

I 

■ COFFEE (.CE 

Jan Mar 

Jan 

Mar 

1900 

277 24i 

6 

67 

1950 

232 209 

11 

85 

2000 

190 ISO 

19 

108 

■ COCOA LCE 

Mar May 

Mar 

■ May 

875 

96 119 

B 

14 

900 

77 100 

15 

so 

325 

60 83 

S3 

28 

■ BRB4T CRUDE IPE 

Dec Jan 

Doc 

Jan 

1550 

136 121 

2 

10 

1600 

B8 70 

7 

20 

1650 

51 49 

19 

39 

LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per barrel/Jan) 


♦or- 

Dubai 

Sl5.54-5.6Sw 


Srent Send (dated) 

#1639-6.83 

+0.270 

Brant Blend (Jen) 

SI 631-6.63 

+0.115 

W.TJ. (1pm eat) 

sia.oss.06w 

+0.125 

■ OH. PRODUCTS NWE prompt Orhvery OF ftonrvn 

Premium Gasoline 

Si 86- 106 


•1 

Gas 06 

$159-161 


-13 

Heavy Fuel CW 

$87-88 


-1 

Ndpmna 

SlSO-151 




$180-181 


-03 

Dfasrri 

$183-164 


-1 

Petioeun Ague Tel. Londbn 101771 339 473? 


■ OTHER 




Gou (per tray <30$ 

£384.85 


-1 55 

Silver iper fray azrf 

5S0.Sc 


-14.5 

Platinum (per tray ca) 

$41125 


-1.75 

Patedum (per troy ozj 

$132.75 


-1.55 

Copper 

125.0c 



Land (US prod) 

41. We 



Tin (Kuala Lumpur) 

1035m 


+0.13 

Tin (New Yorfa 

3045c 


-1.0 

Cattle (lv& weigm)T 

ISlOOp 


+03V 

Sheep ONe 

108.14P 


-0.53- 

Pigs (Ihra wflW/t 

IIEJSOp 


+S3G- 

Lon. day sugar (raw) 

$30110 


-150 

Lon. day sugar {««•) 

$383.80 


+1.60 

Bfcfey (Eng. toad) 

Cl £6.0 



Mate (US No3 YeBora) 

C105JW 



Wheat (US Da»k North) 

Unq 



Rubber IDocff 

ill. OOp 


+050 

fbjbOer Uanjf 

111.00P 



RuPDer (KLHSSNOl) 

4253m 


+3-5 

Coconut Oil {PM)S 

$750.Dy 


-5 0 

Palm OK (Malay.)! 

$5fl76y 



Copra (PM)§ 

4$&Dy 


-4.0 

SoyubeTris (US1 

1943u 



Cotton QutOok'A' fato 

B&COc 


*0.10 

Wooltops (8 4a Super) 

452p 




introduce some of its potential 
partners, that, unfortunately, 
the termites did not provide a 
perfect indication of where 
gold is situated. There was no 
way of knowing how deep they 
hod burrowed - in some parts 
of the Koma Bangou deposit 
the water table was 80m below 
the surface - and often the 
insects went off at tangents 
rather than digging straight 
down and up again. 

Nevertheless, the evidence 
the insects had provided 
encouraged Etruscan to spend 
more than C$5m so far on Fur- 
ther exploration since it 
acquired the property in a joint 
venture with Onarem (L'Office 
National des Resources Min- 
ieres) the state-owned mining 
company, in September last 
year. 

In January Etruscan signed 
a “convention" that made it 
the first mining company to 
hold a permit ~ valid for 29 
years and then renewable - 
from the government to 
explore and produce gold in 
Niger. 

This move did not go unno- 
ticed and several other foreign 
companies subsequently 


applied for permission to 
search for gold there, encour- 
aged by a new government 
that recognises the potential 
earnings a big increase in gold 
production would bring. 
Among the companies now 
represented in Niger are Bar- 
rick Gold, the biggest gold pro- 
ducer outside South Africa. 
Ashanti, from nearby Ghana. 
Sumitomo of Japan and 
Australia's Gold Shamrock 
Mines. 

If Etruscan's feasibihty 
study proves the gold at Koma 
Bangou can be mined profit- 
ably. a new company called 
Nigenen Mining Company will 
be set up in which Echo Bay 
will own 44 per cent; Etruscan 
and Onarem will have 23 per 
cent each, and the Niger gov- 
ernment will have 10 per cent. 

Mr Gerald McConnell. Etrus- 
can's president, said he expec- 
ted the Koma Bangou deposit 
would prove to have between 
lm and 2m troy ounces of gold. 
If Echo Bay took the biggest 
share there would be other 
opportunities for Etruscan. He 
said: "We know more about the 
geology of Niger than anyone 
else". 


CROSSWORD 


No.8,926 Set by HIGHLANDER 



ACROSS 

I Blues needs original old 
instruments (8) 

5 Make a boob taking feminine 
underwear out of bed (4^j 

9 Give permission to enter care- 
free part of Scotland (S) 

10 Horrified Turkish leader is on 
the way (6) 

12 Country to lose Queen? Abso- 
lutely not (2JS) 

13 Can the old become involved 
in multiple athletic contest? 
<9) 

14 Piglets in bed? Rubbish! (6) 

16 Resigned to featuring in laics' 

reorganisation (71 

19 Release one with a plant (7) 

21 Rattle postponed (3j) 

23 Hilary's last day perhaps dis- 
turbed Fred, not me (3.2,41 

25 Part that turns rubbish to 

gold (5) 

26 Combination of gold and 
flame colour (6) 

27 Wintry weather before the fall 
a sign of spring to gardener? 
( 8 ) 

28 Agitated state - prepared for 
a close shave? (6) 

29 Jump mi a line that marks 
the frontier (8) 

DOWN 

1 Venetian magistrate put no 
date on stub (95) 

2 Innocent girl needs chess 
player with initiative (4-5) 

3 Large friend of Pooh with sur- 
prised expression (St 

4 Wind near Med resort (7t 


6 Does a bunk when it’s time to 
retire (6.3) 

7 Name of girl soft on peer tot 

8 Clearly an inventor's protec- 
tion starts to lessen yours (S* 

11 Good man about to go over 
the deeds (4t 

IS A job for the church's special- 
purpose unit i-l .5* 

17 C & A garden party song 
about restaurant i9> 

18 In spite of everything, fall 
rate is bad 

20 Champions good service on 
Sunday i-li 

21 Sanctimonious people take to 
something spicy <71 

22 Settle in advance on home- 
work in some parts, yes i6» 

24 Coming out with dau^ier oo 
elevated railway system »5» 

23 Quarrel is over one tree 
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INTERNATIONAL CAPITAL MARKETS 


Hopes of interest rate cuts buoy European sector 


By Richard Lapper in London 
aid Lisa Bransten in New York 

More evidence that the 
German economy is slowing 
and hopes of interest rate cuts 
in a number of countries, gave 
a fillip to bond markets across 
Europe yesterday. But trading 
In many markets was thin 
ahead of today's Thanksgiving 
Day holiday in the US. 

■ German bunds moved 
higher helped by a firmer 
D-Mark, supportive wholesale 
price and money supply data 
and another cut in the securi- 
ties repurchase rate by the 
Bundesbank. West German 
wholesale prices fell by 02 per 
cent in October, with the year 
on year inflation rate dropping 
to 1.6 per cent from 2 per cent 
in September, and pan-German 
producer price index figures 
also eased. 

The Bundesbank cut repo 
rates by l basis point to 3.97 
per cent, disappointing some 


analysts but confirming expec- 
tations of a cut in the 3.5 per 
cent discount rate. 

Mr Stuart Thomson, chief 
international economist at 
Nikko Europe, says a cut of 50 
basis points is on the cards in 
the first quarter of 1996 with a 
further 50 basis point reduc- 
tion in the second quarter. 

Yesterday’s economic news 
helped some steepening In die 
yield curve between the five 
and ten-year area, with yields 
on benchmark five-year paper 
falling by 9 haste points, com- 
pared with a six basis point fall 
for the 10-year benchmark. 

By the dose of the European 
session the 10 -year futures con- 
tract was trading at 97.72. 0-34 
up on the day. In *be cash mar- 
ket the 10-year yield spread of 
bunds ova: US Treasuries nar- 
rowed 6 basis points to 25. 

B Despite the absence of 
domestic economic news, gilts 
also benefited, with the long 
gilt closing up nearly half a 


point at 108S. Mr Nigel Rich- 
ardson, International bond 
strategist at Yamaichi, said 
investors were “becoming 
increasingly optimistic that 
[nest week's] budget could be 
favourable for gilts”. 

■ French bond prices also rose 
on hopes of an interest rate cut 
despite fears in seme quarters 
that the vulnerability of the 
franc to dollar weakness may 
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inhibit the Bank of France's 
ability to reduce its five to ten- 
day lending rate at its meeting 
today. Even so, many expect a 
25 basis point cut in the rate, 
now at at 6.10 per cent 
The need for lower rates was 
demonstrated by lower-than- 
expected industrial output fig- 
ures released on Tuesday 
which do not augur well for 
third-quarter gross domestic 


product figures due out next 
week. 

Yesterday the markets wore 
imafiected by a slightly weaker 
franc. At Matif the 10-year 
bond future gained 0.28. set- 
tling at 119.10, while December 
Pibor advanced by 0.02 to 94.45. 
But in the market French 
bonds underperformed Ger- 
many, with the yield spread of 
OATs over bunds widening by 

2 basis points to 68. 

B Scandinavian markets con- 
tinued their recent strong run 
with the 10-year yield spreads 
of Swedish, Danish and Finn- 
ish bonds against Germany all 
narrowing. The strength of the 
krona was * g*rtn the dominant 
fector in the Swedish market, 
where yields on the 10-year 
benchmark fell by 8 basis 
points and the yield spread 
over Germany narrowed in by 

3 basis points to 254. 

E Spain also performed 
strongly, with prospects of a 


cut in interest rates - probably 
in December - buoying senti- 
ment “Speculation on Spanish 
interest cuts reached “fever 
pitch", said Mr David Brown, 
chief European economist at 
Bear Stearns, with "expecta- 
tions running high for a cut in 
the 9.25 per cent securities 
repurchase rate at [today's] 
operation”. The 10-year future 
gained mare than half a paint 
and the yield spread of Spanish 
TvwiHb over German bunds nar- 
rowed by 7 basis points to 410. 

■ Preholiday profit-taking and 
mixed economic data sent US 
Treasury prices lower in late 
morning trading yesterday. 

Near midday, the bench- 
mark 30-year Treasury was off 
ft at UQ7g to yield 6388 per 
cent At the short end of the 
maturity spectrum, the two- 
year note was off & at 100ft, to 
yield 5.502 per cent 

The market was slated to 
close at 2pm in advance of 
today's Thanksgiving holiday. 


tt will be closed today and will 

close at 2pm an Friday. 

Treasury prices came into 
the session lower and showed 
little reaction to a narrowing 
trade deficit or higher-than- 
expected unemployment 


The trade deficit narrowed to 
|&35bn In September agains t 
expectations that It would 
have widened to JSMfl>n- That 
worried traders as it implies 
economic growth may be stron- 
ger than they had estimated. 

Data showing that unem- 
ployment rose over the last 
two week helped offset any 
negative reaction to the trade 
figures. 

Also weighing on the market 
was the Treasury's announce- 
ment it would raise the size of 
next week’s two-and five-year 
note auctions. It plans to sell 
£L8.25bn in two-year notes and 
$12bn in five-year notes next 
year compared with last 
month’s sales of $17.75bn and 
gLL5hn respectively . 


BAT finance unit’s £250m 
offering sold out on launch day 


By Conner Mkkfehnarm 

BAT in ternational Finance, the 
fimding arm of the UK tobacco 
and financial services group, 
provided the Hi g hli gh t in the 
primary eurobond market 
yesterday with a £250m issue 
of 10-year bonds. 

The deal was so popular that 
the bonds sold out on the day 
of launch, said joint leads BZW 
and Union Bank of 
Switzerland. 

Yielding 67 basis points over 
gilts at the re-ofier price, “the 
deal was priced to go in the 
first one of two days", said one 
of the lead managers. With the 
UK budget on November 28 
and year-end approaching, the 
borrower had wanted to ensure 
the offering was a success, he 
said. The yield spread had 
narrowed to 65 basis points at 
the close. 


The D-Mark sector saw 
another Latin American issue. 
DM250m of 10.5 per cent 
seven-year bonds for the 
Republic of Argentina which 
will be fungible with DM50Qm 
of bonds issued in mid-October. 

"The first tranche has sold 
out and we’ve still had a lot of 
demand for it," said a 
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syndicate official at lead 
manager CS FB Effect Eubank. 

The paper, which yields 465 
basis points over the 
corresponding government 
notes, went largely into Swiss 
and German retail accounts, he 
said. 

A DM500m five-year bond for 
Argentaria. the Spanish hank , 
yielding 52 basis points over 


Bobls at the re-offer price, was 
widely deemed to be too 
aggressively priced. 

“A 10-basis-poiut pick-up 
over toprated domestic bonds 
for an AA-/Aa3rated Spanish 
hank is not enm i gb to written 
German investors,” said one 
dealer. 

Another suggested the bank 
would have been better off 
wanring floating-rate notes, as 
it had been rumoured to be 
planning. 

However, WestLB, joint lead 
with Paribas, said it felt the 
issue was fairly priced and 
likely to be placed among 
institutional investors and 
within the German savings 
banks ne twork. 

Elsewhere, Helaba Finance 
issued (200m .of four-year 
bonds targeted at Swiss and 
German retail accounts keen 
on shorter-dated dollar paper. 
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said lead manager IBJ 
International. 

• Standard & Poor's, the 
international credit rating 


agency, has placed its Be- 
rating of the Republic of 
Venezuela's eurobonds on 
Credit Watch with negative 


im p'licatfcwiH. Some $LSbn of 
debt is affoeted. Separately, the 

agency affirmed Uruguay’s 
BB+ foreign-currency rating. 


UK judge upholds 
Barings flip clause 


By Antonia Sharpe 

A group of investors who 
bought bands issued by Bar- 
ings, the UK merchant hank 
which collapsed in February as 
a result of huge derivatives 
trading losses, yesterday 
moved a step closer to getting 
repaid following a High Court 
judgment in its favour. 

The ruling means that the 

holders of a $150m floating-rate 
note issued in 1994 by Barings 
BV. the failed bank’s Dutch 
fin a nixing arm, can now 
resume their petition to liqui- 
date the company, a precursor 
to getting their money back. 

The legal action which was 
ruled on yesterday had b een 
brought by another group of 
investors, who held $150m 
worth of capital notes issued 
by Barings BV in 1986, in 
respect of the validity of a 
so-called “flip" clause on their 
investment 

The flip clause switches lia- 
bilities for payment of credi- 
tors to Barings pic if Barings 
BV goes hTtn liquidation. 

However, the 1986 bond- 
holders want to remain credi- 
tors of Barings BV because it is 
more likely to repay its liabili- 


ties than its UK parent which 

jS In adminis tration. 

Although Barings BV was 
not rescued by ING. the Dutch 
bank has indicated that in 1939 
it will repay a $l50m loan 
which Barings BV made to 
Baring Securities International 
and between 5 percent and 20 
per cent of a $93.7m loan made 
to Baring Brothers. '• 

Barings BV also has claims 
against other Barings compa- 
nies. . . 

In his judgment, Mr Justice 
Robert Walker said the case 
brought by the 1986 bond- 
holders “fails in every part" 
and he upheld the flip clause 
which he deemed to be effec- 
tive. Lawyers for the 1986 
bondholders are now consider- 
ing whether to appeaL 

A spokesman for the 1994 
bondholders said they could 
now ask Mr Rutger Schimmel- 
penninck, who was appointed 
in May by the Dutch courts to 
take control of Barings BV, to 
proceed with the liquidation of 
the company because it was 
clearly insolvent Now that the 
flip clause has been upheld by 
the UK courts, they become 
the most significant creditors 
of Barings BV. 


Yugoslav debt prices up 


By Richard Lapper 

Prices of debt issued by the 
former Yugoslavia rose sharply 
in the secondary market yes- 
terday following the peace 
a griponumt. ran Tuesday and the 
prospect of an and to sanctions 
against Serbia. 

Debt which US investors can 
buy increased from between 44 
cents to 47 cents, before drop 
ping back to 46 cents on profit- 
taking. Debt with Serbian obli- 
gors, which US investors are 
barred from trading because of 
sanctions, also increased in 
price by about 3 cents, being 
quoted at 44 rant a in' the dollar 
in London. 


Hopes are high that tbs end 
of the war will allow Serbia to 
renegotiate its part of 
the debt which accounts for at 
least 35 per cent of overall out- 
standing obligations to com- 
mercial banks of more than 
$4bn. 

The price of the debt had 
already increased this year in 
anticipation of rescheduling 
agreements involving Croatia 
and Slovenia. 

Before Croatia announced its 
Paris Club agreement in 
March, Yugoslav debt paper 
had been chang in g hands at 
about 25 cents in the dollar. A 
deal involving Slovenia is dose 
to completion. 
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CURRENCIES AND MONEY 


Foreign exchanges succumb to holiday mood 


By Philip Gawith 

The proximity of the 
Thanksgiving Day weekend in 
the US was yesterday sufficient 
reason for a very quiet day on 
the foreign exchanges. 

Better than expected us 
trade figures, and a combina- 
tion of events in Germany 
which encourage the view that 
there will be a cut in interest 
rates, foiled to galvanise much 
activity, as traders sought to 
dose out positions, rather than 
than take on any new risk. 

The dollar finished in Lon- 
don at DMl.4085, from 
DM1.4079. Against the yen it 
closed at Y101.03. . from 
Y1GL355. 

Sterling continued its gentle 
recovery from last week’s lows, 
as the market retreated from 
some of the mare apocalyptic 
versions of what Mr Kenneth 
Clarke, the chancellor, might 
announce in next week’s bud- 
get. It finished at DM2.1991, 
from DM2.1949, and at JL5613, 
from $1,559. 


There was little movement 
ip the European cross-rates,, 
despited the release of an EMI 
report suggesting that conn- 
tries like Italy, Spain a nd Por- 
tugal were unlikely to satisfy 
the Maastricht convergence 
criteria. The D-Mark finished 
at FFHL450 a gains t the French 
franc from FFr3.448. 

■ The dollar spiked up on the 
release of the better than 
expected trade data, but then 
lost ground as traders squared 
positions ahead of the Thanks- 
giving weekend. The US's Sep- 
tember trade deficit was nar- 
rower than pr pertod , and the 
figures were farther enhanced 
by the fact that tha improve- 
ment was attributable mostly 
to a strong export perfor- 
mance, particularly in the 
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automobile sector. 

Mr Peter Farley, currency 
analyst at MMS in London, 
said that markets were 
extremely illiquid at present, 
with comparatively small vol- 
umes capable of causing large 
spikes in prices. 

Earlier the dollar had foiled 
to make much progress despite 
the cat in the German repo 
rate to 337 per cent from 838 
per cent, better than expected 
producer price inflati on figures 
and a mid-range M3 money, 
supply number in Germany. 

“AH of these would collec- 
tively justify the Bundesbank 
having a look at another eas- 
ing, but It was all just glossed 
over. The market is not In a 
very positive mood," said Mr 
Faiiey. 

He said that investors pre- 
ferred to enter the long week- 
end (Japan is also on holiday 
tomorrow) with fairly square 
positions, and this in turn 
deprived interbank traders of 
the irirtrapmtTr pi they needed to 
trade off 
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■ Looking ahead, Mr Mike 
Rosenberg, head of interna- 
tional fixed income research at 
Merrill Lynch in -New York, 
predicts that the next big move 
in currency markets is likely 
to involve the DMarfc. This is 
based on the group's latest' 
Global Investor Survey, a quar- 
terly event, of 96 fond manag- 
ers in leading markets across 
the globe. 


The main finding is that 

exposure to the D-Mark rose to 
record levels in November, 
while exposure to the yen feC 
to the second lowest level ever 
(the survey has been con- 
ducted 26 times since 1989). 
11115 has made investors who 
are long D-Marks, short yen, 
vulnerable to any sentiment 
swing. 

Mr Rosenberg also pointed 
out that while the D-Mark is 
still close to its all time high, 
the yen has fallen by more 
than 25 per cent So while he 
believes the dollar could 
remain stuck around Y101, he 
thinks It could rally to DML45/ 
50 on a cut in the Goman dis- 
count rate. 

Mr Rosenberg said their sur- 
vey also showed that investors 
woe record overweight in Ger- 
man bunds, but slightly under- 
weight bonds in other Euro- 
pean countries like the UK and 
France. “If people decide to cut 
exposure to the D-Mark, we 
could see a pretty dramatic 
move in spreads and crosses. 
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Austria (Sch) 154734 +00303 B48 - 021 105214 154137 

Beigun (BFr) 4S.2231 40.0003 008 - 453 450430 45XX 

Danmark (DKr) 3.5197 +O.D14 140 - 245 80488 84864 

HnJand ff=M) 05735 +00141 684 - 806 05040 65570 

France (FFr) 7.5866 *00170 824 - 007 7.6035 70SO1 

Osrmany (DM) 2.1091 *00042 879-003 . 22082 2.1B94 

Greece (Dr) 363.744 *0640 479 - 000 384.914 382.135 

Ireland (IE) 08713 *0.0014 703 - 722 00725 09688 

Italy (U 2481.14 +106 017 - 311 248791 247502 

Luxembourg (LFr) 450231 *00093 008 - 453 45 .5430 45.0300 

Nfflhertands (H) 2.4628 *00051 814 -842 £4713 24530 

Norway (NKr) 9.7043 -00013 973 - 113 9.7383 0.8740 

Portugal (Es) 230.120 +0377 068-272 230840 220.149 

Spain OPta) 188.449 -0058 311 - 587 180982 1 88.029 

Sweden (SKr) 10.1705 *00007 607 - 803 10.1025 10.1134 

Sorttrariand (SR) 1.7745 *0001 731 - 758 1.7788 1.7684 


Norway (NKr) 07043 -00013 973 - 113 07383 08740 

Portugal (Es) 230.120 *0377 068-272 230840 22B.14B 

Spain OPta) 188.449 -0.356 311 - 587 180982 180029 

Sweden (SKr) 101705 *00007 607 - 803 101025 101134 

Srettrertand (SR) 1.7745 *0001 731 - 758 1.7789 1.7684 

UK IQ - - 

Ecu - 1.1907 *00017 979-095 12029 1.1946 

SORT - 1.03892 - - 

Americas * 

Argentina (Peso) 1.5611 *00024 605-616 16827 1-5544 

Brain (RS) 1.5067 +00037 054 - 067 10073 14995 

Canada . (CS) 2.1138 *00072 127 - 148 01183 2.1052 

Mexico (New Peso) 12X88 +00494 338 - 040 12.1041 12.0321 

USA M 10813 +0.0023 608-618 1-5630 1.5547 

PacMc/MMdta BHt/AMea 

Austnda (AS) 2.1088 +00153 062-080 2.1080 20056 

Hong Kong (FK$ 100755 +00102 718 - 787 100682 100251 

India (Ra) 548567 +01062 158 - 975 544020 54.1500 
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Jepm (YJ 157.738 -0269 610-667 15078(7 157090 

Matoyata (MS) 3X8S +00028 644-695 09711 09502 

NSW Zeeland (NZS) 23838 +00071 917-968 03961 20849 

PhBppkws (Paw) 409061 *0007 149-873 409979 408109 

Saurf Arabia (SR) 08562 +0009 538 - 565 53803 53318 

Stagspcra (S$) 22027 +00007 012-042 ' 02055 01964 

South Africa (R) 06957 +00117 927-987 07003 53747 
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WORLD INTEREST RATES 


MONEY RATES 


Investor positions are pretty 
extreme.” 

Investors also remain 
heavily overweight the dollar 
for the second quarter in a 
row. Mr Rosenberg said the 
dollar's difficulty in making 
further headway was probably 
explained by the foct that 
investors were already posi- 
tioned for such a move, leaving 
little marginal interest to push 
the currency higher. 

■ The Bank of England pro- 
vided £747m assistance 
towards clearing a £750m 
money market shortage. Three 
month LIBOR traded at 6}j per 
cent The December short ster- 
ling contract continues to dis- 
count a rate cut of around 25 
basis points. 
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TO SAVE THE 
-RAINFOREST WE 
PROVIDE TREES 
TO CHOP DOWN. 

By helping people 
in the ntafonre to pboi met, WWF 
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dir prohtat u e dm ame definte ra tion. 

Where ura ir chopped 
down for firewood, we hdp plant Est 
growing surfings k a renewable 
roam oTbdL Thu is predenbriy 
valnabig in Impenetrable forest, 
Ugands, where indigaioai 
hardwoods take np n> two hundred 
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ready for him o ting in only five ygarv 
Wfam trees are dropped 
down fix roc in construction, as m 
Pdasaam supply 
first growing local pine species. 
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This notice is issued in compliaoce with the irquiiemems of the International Stock Exchange of ihe United 
Kingdom and the Republic of Ireland Limited (Ihe London Stock Exchange 1 *). Application has been made 10 the 
London Stock Exchange and the Amsterdam Slock Exchange Association (The Amsterdam Slock Exchange”) far 
dw whale of the ordinary share capital of CMG pic, issued and 10 be issued, to be admitted to the Official List of the 
London Stock Exchange and the Official Market of the Amsterdam Slock Exchange (The Listings”). It is expected 
dm the Lutings will become effective.’ and dial dealings in die ordinary shares of 5p each ("Ordinary Shares”) will 
commence, on both exchanges on Friday I December 1 995. It is emphasised that this advertisement docs not 
constitute an offer or invitation 10 any person to subscribe for or 10 purchase securities. 




CMG pic 

(lncoipocawd and registered in England and Wain under the Cora pawn. Am 1965 with Registered No 9309651 

Placing and Intermediaries Offer 

at a price expected 10 be between 27 Op and 290p per Ordinary Share payable in full on application 


Financial adviser to CMG pic 
and Sponsor to the London Listing 
Kteinwort Benson Limited 


Sole distributor 

and Sponsor to (he Amsterdam Listing 
ABN AMRO Hoare Govett 


Authorisni 


Share capital immediately following the Listings 

\b*stJ tm on offer prlfftflUOp) 


Amount 

£5000000 


Number 

iOOJOOOJOOO 


ordinary shares of 5p each 


Issued and fully paid 
Amount Number 

£3.191 £88 63057.70* 


CMG is a leading European IT services group providing business information solutions through consultancy, 
systems and services to customers worldwide. 

Ten per cent, of the Ordinary Shares the subject of the offer in the UK will be made available 10 intermediaries, with a 
further ten per cent, subject to demand. Applications must be made on the intermediaries' application form. The final 
number of shares the subject of the Placing and Intermediaries Oder and the offer price are expected 10 be announced 
on 30 November 1993. 

Copies Of Ihe prospectus relating 10 CMG pic. published on 22 November 1995. may be obtained during normal 
business hours on any weekday (Saturdays excepted) up to and including Wednesday 6 December 1995 from: 


Klein won Benson Limited 
20 Fendiurch Street 
London EC3P 3DB 


Hoare Goven Corporate Finance Limited 

4Bn»dgaie 

London EC2M 7LE 


CMG pic 
Telford House 
Tothill Street 
London SW I H9NB 


Old during normal business hours on any weekday (Saturdays excepied) up 10 and including Monday 27 November 
1999, for collection only, from tbe Company Announcements Office. Slock Exchange Tower. Cape) Court entrance, 
off Bartholomew Lane. London EC2. 

Thursday 23 November 1995 
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Q. WHO WttI FUND MY PROPERTY DEVELOPMENT? 
A. CONSULT THE PROPERTY FINANCE SOURCEBOOK 
RING ESTATES GA2ETTE ON 0171 41 1 2651 
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LONDON 


EXCHANGE 



MARKET REPORT 


Bid news drives Footsie to record closing high 


By Stew Thornpson ( 

UK Stock Market Editor 

A fresh burst of actual and 
rumoured takeover fever fuelled 
another upsurge in UK share prices 
yesterday, pushing the FT-SE 100 
index ahead to yet another all-time 
closing record. 

Forte, the international hotels 
group, which was the subject of 
keen takeover rumours earlier this 
week, attracted a £3bn-plus hostile 
bid from Granada, the leisure 
group. Numerous other bid rumours 
were circulating In the market dur- 
ing a frantic trading session. 

Of these, the recent takeover 

speculation surrounding Cable and 


Wireless, the telecoms group whose 
chairman and chief executive left 
the company in controversial cir- 
cumstances on Tuesday, picked up 
momentum yesterday, propelling 
the shares to their highest level 
since August last year. 

The banks sector was also heavily 
bought late in the day, with 
renewed talk of a bid for Standard 
Chartered doing the rounds. How- 
ever, a visit to one of the City's 
leading broking houses was seen by 
some as a more likely reason for the 
surge in the share price. 

In the background. Wall Street 
provided further backbone to Euro- 
pean markets, racing ahead to a 
record peak on Tuesday evening 


and makin g further strong progress 
at the opening yesterday, when 
Tuesday’s 40 potato-plus gain was 
followed by a rise of some 25 points 
■l uring the morning. 

Rounding off a generally satisfy- 
ing trading session in equities was a 
resolute and strong showing by 
international bond markets. UK 
gilts closed around the day's high- 
est levels, up around 24 ticks on the 
back of a firm sterling market 

The FT-SE 100 index left 3,600 
way behind, closing 2&3 higher at 
3,632.4, only 7.1 off its all-time intra- 
day peak. The FT-SE Mid 250 index 
was left behind somewhat, ending 
&l firmer at 3,9-19.3, white the FT-SE 
Actuaries All-Share index moved up 


10.87 to 1.77&60, just 0.11 shy of Us 
record reached on Monday. . 

Turnover in equities continued to 
expand, reaching a hefty 937.6m 
shares by 6pm, the highest level far 
some months. The steep rise in 
activity chi Tuesday was translated 
into a sharp increase in customer 
business, which topped the £Sbn 
mark to reach £2.19bn. 

The big increase in turnover was 
not solely down to the session’s 
buy-aide stales. Vodafone attracted 
its second-heaviest trade in a single 
session, with US investors said to 
have continued to unload the stock 
tn London yesterday, after the dis- 
appointing numbers announced on 
Tuesday afternoon. Guinness shares 


weakened again is the market 
remained convinced that the sale of 
at least some of the LVMH stake 
could be imminent 

Apart from Forte and Cable and 
Wireless, there was a big gain in 
Courtaulds, where the market regis- 
tered Its relief that the interims 
were not as bad as feared. The com- 
posite insurances figured promi- 
nently, climbing rapidly in response 
to the latest good gains in interna- 
tional bond and equity markets. 

Insurance broker Sedgwick 
attracted some heavy support after 
a buy recommendation from BZW, 
while Credit Lyonnais Laing was 
said to have promoted a general 
advance by water shares. 
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Indices and ratios 

FT-SE 100 3832.4 +Z&3 

FT-SE MW 250 30490 +A1 

FT-SE-A 350 1801^4 +11-8 

FT-SE-A Afi-Share 177060 +10A7 

FT-SE-A AB-Share yWd 300 P-82) 

Best p er foiniiny sectors 

1 Leisure & Hotels *2 S 

2 Tobacco — -i2-5 

3 Instance +z -“ 

4 Banks, Retail +1.7 

5 Water + 1-5 


FT Ordinary Mbk 2B5&J8 +40.9 

FT-SE-A Non Fins p/O 16-59 ( 16 . 59 ) 

FT-SE 1 00 Fut Dec 3644.0 +29.0 

10 yr Gilt yield 7.70 (7.76) 

Long gffifoquHy yki ratio: 2.10 (2.10) 

Worst performing sectors 

1 Gas Distribution 

2 Distributors 

3 Spirits, Wines a Ctts 

4 Bldg, a Construction — — -0.5 

5 Taxtfles & Apparel — -03 
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US selling 
unsettles 
Vodafone 


Mobile phones group Vodafone 
tumbled in the second highest 
volume on record as profits 
downgrades by brokers com- 
bined with continued heavy US 
selling to push the shares to 
the bottom of the Footsie per- 
formance charts. 

Volume in the stock soared 
to 56m in the wake of Tues- 
day's cautious interim state- 
ment, and the shares dropped 
to 2l6p, down 23p and off 15 
per cent m two days. 

There was a two-way pull as 
some UK brokers saw the set- 
back as a buying opportunity, 
but the weight of selling from 
Wall Street was decisive on the 
day. Fidelity, the big US fund 
management group, reduced 
its holding in the group by 
around 1 percentage point 

Sentiment came under pres- 
sure from the outset Over- 
night weakness for US technol- 
ogy stocks washed over on to a 
□umber of European cellular- 
based shares, while UK bro- 
kers, concerned about demand 
trends and competitive pres- 
sures at Vodafone, cut current 
year profits estimates. 

However, James Capel, a 
seller of Vodafone for the past 
nine months, felt there was 
value in the recent ferocious 
shakeout and shifted its stance 
to “hold’'. NatWest Securities, 
which cut its profits forecasts 
by 3 per cent for this year and 
by 7 per cent for 1996, moved 
from a “hold” to “buy”. 

Cable and Wireless was the 


day’s third fastest rising Foot- 
sie share, adding almost 9 per 
cent in 38m shares traded. The 
stock climbed 37 to a 1995 high 
of 466p as the market warmed 
to the group's boardroom 
departures. 

One top analyst said: “We 
are in fantasy land really. Any- 
thing could happen. But any 
change is possibly good for the 
company." 

Speculation on the direction 
to be taken by the incoming 
management was rampant. 
There was determined take- 
over talk plus rumours that an 
early move might be made to 
demerge Hongkong Telecom. 

Forte bid 

The market spotlight was 
firmly fixed on Forte, as deal- 
ers eagerly waited for the UK 
hotels and restaurants group 
to unveil Its defence against a 
£3-28bn hostile bid from leisure 
giant Granada Group- 

Hints of the bid had first 
emerged earlier this week with 
heavy dealing in the traded 
options sector, but yesterday's 
announcement was none the 
less a surprise for most market 
watchers. 

Forte surged on the news, 
rising by more than 26 per cent 
as the stock jumped 72 % to 
347%P, making it by far the 
day's best performer. Hectic 
trading in the stock brought 
hefty volume of 47m shares, its 
highest ever one-day total- The 
equivalent of around 11m 
shares were dealt in the traded 
options sector. 

Several analysts said they 
expected Forte to launch a 
quick sale or some of its “tro- 
phy" holdings, such as its 
stake in the Savoy Hotel, and 
also Grosvenor House, another 


London hotel, as part of its 
defence, although there was 
some doubts about its ability 
to find buyers quickly. 

However, the general feeling 
was that Granada was likely to 
win control, although it would 
have to increase its offer from 
the present 326p to between 
370p and 400p. Mr Bruce Jones 
at Merrill Lynch said: “The 
market is appreciative of Gran- 
ada's management Skills which 
will count for a lot, but this 
will be a tough battle.” 

Shares in Granada, which 
also reported better than 
expected final figures, fell 48 to 
649p in busy trade of 18m on 
worries that the group will 
have to pay a lot more to 
secure Forte and concerns that 
it was moving into hotels. 

Mr Nigel Hicks at Panmure 
Gordon was among those in 
the sceptical camp and said: 

“Granada Has traditionally 
been concerned about service 
industries and cash generation 

FINANCIAL TIMES EQUITY INDICES 

Nov 22 Nov 2t Nov 20 Nov 17 Nov >6 Yr ago 


and not hotels. There must be 
some risk in joining at this 
point in the hotels cycle. The 
company will have to justify 
this move to shareholders, but 
if anyone can make ft work 
then it is Granada.” 

Grid grey market 

National Grid Group traded 
strongly cm its first day of deal- 
ings on the grey market. 

Dealings opened at 235p, well 
above the anticipated range of 
2l5p and 220p, and touched a 
high of 339p before retreating 
on late afternoon profit-taking 
to close at 228p. Volume was 

Mr Philip HoQobone at Wil- 
liams de Bros urged investors 
to buy the National Grid and 
regional electricity stocks and 
said: “There is tremendous 
value in the rump recs, with 
London and Yorkshire offering 
yields of more than 7 per cent, 
and Northern at 9 per cent” 
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Financial Times. 

World Business Newspaper. 


the OK edition or the FmanoiaS Times- 
can aiso subscribe. 


Mastering Management is a 20 
week series being published in 
to which International readers 


The series of tabloid supplements, sponsored by United Airlines. 
comprises 1.9 modules rsngmg from Marketing to Business Ethics, 
Strategic Management to Organisational Behaviour and Leadership 
to Finance. 

Written by over fifty academics from three of the world's leading 
business schools, the course examines the latest thinking and current 
fnanagemerit practices, it binSds into a valuable resource for those 
considering further business qualifications and provides practical guidance 
fa? everyone involved in business management. 

At £80 for readers in mainland Europe '£70 for readers in the rest of 
the world), you car. have the senes delivered weekly, or complete at the 
end of the course. Subscriptions car: be taken at any point during the 
series, and you car write or call for individual issues you may have missed. 

Should you want to cancei your subscription at any time, we wiil credit 
you for the issues you decide not to receive. 

Subscribe now ic make siire you don't miss cut; lines are open 24 
hours a day. 
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Reflecting the National Grid 
spin-off, the market began to 
quote two separate prices for 
the recs. Ex the National Grid, 
shares in London closed at 
695p, while Yorkshire ended at 
TQ2p and Northern at 640p. 

Lloyds Ban k leapt 21% to 
87lp and TSB Group rose 7 to 
4l5p after the UK Department 
of Trade and Industry cleared 
the proposed merger of the two 
groups. 

There was bid talk in Stan- 
dard Chartered and the shares 
put on 20 at 572p. while dealers 
reported some switching from 
National Westminster into 
Barclays. NatWest hardened 
5% to 692p, while the latter 
climbed 17 to 81Qp. 

Chemicals group Conrtaulds 
shrugged off its recent gloom 
and surged 39 to 39% on relief 
that the group’s first-half fig- 
ures had not been worse. Sev- 
eral market watchers were 
encouraged by the company's 
statement 

However, several analysts 
downgraded full-year profits 
expectations. The list included 
Mr Jeremy Chantry at Klein- 
wart Benson. He reduced his 
figure by £LQm to £l40m but 
said: "1 think the group is now 
over the worst and the shares 
will continue to reverse the 
recent underperformance.” 

Granada's hid thrust sparked 
a number of disparate reac- 
tions among tnpriia stocks. 

Yorkshire Tyne-Tees TV, in 
which Granada has a 14 per 
.cent stake, came off 16 to 61% 
as takeover hopes were put on 
hold. Dealers reasoned that 
Granada’s move on Forte 
meant that any early bid for 
YTT was now out of the ques- 
tion. In contrast, BSkyB moved 
ahead 5 to 38% in 4.5m traded 
following a denial by Granada 
that its stake in the satellite 
broadcaster would be sold to 
help finance the Forte deal 

News that Virgin Television 
had been granted the legal 
right to challenge the recent 
award erf the Channel 5 licence 
hit shares in Pearson, which 


owns the Financial Times. 

Channel 5 Broadcasting, 
partly owned by Pearson, won 
the licence last month. Pearson 
shares, which were also 
affected by rifminfching take- 
over hopes, shed ll to 648p. . 

Tobacco and insurance giant 
BAT Industries, a good market 
lately, broke through to a new 
1996 high. Investors were said 
to be seeking a yield above the 
composite insurance average. 
The shares moved forward 14 
to 5T9p. 

International trader Inch- 
cape continued to suffer from 
dividend worries. The shares, 
which fell U% to 255%p to 
yield more than 7 per cent, 
have retreated some 16 per 
cent in four days’ trading. 

Among builders merchants, 
Meyer International jumped 15 
to 378p following better than 
expected interim profits. Prof- 
its fell but were possibly £3m 
above analysts' estimates. 
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MARKET REPORTERS: 

Joel IGbazo, Jeffrey Brawn. 
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♦40 2275 17JS _ 
.61 904 2*2 13 

— 04 370 2*4 42 

- 04 3 70 2*4 4J 
+62 4.15 3*6 22 

_ 4*4 3 OB ... 
+ JO 14 80 10® 3 J 
+ 3JM 232 -j. 
-05 3-12 226 X 8 
-04 350 2*0 ... 
+ X® 2 . . 


2543 WestnG 

MONTREAL (Not 22/CanS) 
4 pm doss 



147733 u mbrae 
131112 BmcnP 
3237B Ca pa *) 
232H1 escaoe 
615 QiMarc 
1IEB5 G1CB 
5750 JCOUbl 
07® un* a 
302345 MSkC 
BD385 PnHoO 
10® OUorA 


• #- HWi Inpr 
17% 510 17% 

49l2 -i«B*>i4a% 

i4< EH i4% 

'B-E* 

fi^li 

X'jE£ 

10% 510% 10 


AFRICA 

SOOTH AHOCA (Nw 22 / Ran® 


>/. Mod lam TM HE 


ABSA 

AEO 

AHM 

Ante 

mna 

AngAm 


19.10 -13 

=n -1*0 

H 

170 -10 

XB 

21750 +1 

Aiinbata 291 50 - 1*0 

SnoS 27*0 

= BS tig 

- K ^8 

— BufM 13 

CNAOa 4® 

7 0 DsfiCen 10X50 
□Orta 280 
Drtem 4X25 


21 


20 


HOI 

17 


1995 


w i»a 490369 498865 5023*5 383X08 
(21/111 (30/1) 

10449 10145 10126 10(40 

Pino 

1999.44 2005*3 200563 301ft* 

I6/I1T 

21569 21560 21820 2»M 

CSrtpJ 

DJ M. Day's ttah B05028 (303177 ) Lxmr 404864 MMMO] ] (IUMMIH 
Ita/B NW9O2X01 (500360 1 Uw 497064 (497X80 1 {teftatfl 


AUSTRALIA (Nov 22 /ArstS) 



_. X2S 245 16 

_.10J0 a 05 97 

_.. 1096 8 S3 3* 

-62 4-05 254 1* 

-.15 926 8 X6 3«2 

+ 66 XG5 lg 43 

1.04 993 4 06 42 . 


SOffTH HOBEA (MM 22 / Wort) 


♦ /- 

am 

KFetBk 7.1® +10 

undo 4376® -OOT 
LG Be 2X5® +3® 
- mmo - 3 00 


I « 406 42 gsgs’g^S ^S^SSSggi 
47B +60 fi IS |5 ”4 5S3S 2XM0 .JOTIX^aUM XI 


210 -*3 22? 


DurDtlg 
EiftO 
EamO 

Low TU pit Logon) 
BandE 

29*71 XI .- EDM 

sMoa 1.8 .. nfirex 
B*50 _ fngr 
,. Gomel 

- Genets 

- GFSA 

ansa 
. Hvmrar 

- Hitts 



Mean Mett+llSTS 
ftmuKy— A (19751 

1W0§§^«3) 

CM m 
o«AGw¥(3vosn 
DmmHc 


+ MAi 11 407007 3232J7 21/B 

S SS SS jb g 

(«, S8S7J S600 J V*** 1V7 
355^8 35173 37M* 250 


VMnd 

MEX GBBOaCflft&M 


. |iiS ^ 


SBF250Cnfl28*>) 

ocAflLji/iam 

ftranw 

F«AINM31/lSSa 

OuMOBHtoaHi'l*'® 1 

iwcponssn) 

(^||0£ 

AlBNSEOl/lMffl 

HongKono 

toaStnoP^W 


3SR37 

„ US lMt O !«** ““ 
SSSSSSS3 

3 Sa St B** ,OT 

002*0 4A 


0CXJ9 


052.(4 


07X17 


gSOiBi 
3001-52 
458 75 

MUtiBranUin? 73 


17/10 


BSLSM0tt«» 

ltlnmoU 

^CWPLUKWa 


J45209 B373S1 
3067,69 31113 39SW» ^ 
«« 453.13 

SCOB ■^" rn 

*X95 ST? 52 .SS 5a 

„„ “SS 

M GmKt 62 / 1 -W _ .««[» 4/1 


1/3 

300141 30/1 
108X98 son 

461X90 00 

33861 2S6 

T50X30 22(3 

116441 130 
1721.1* 23/TO 

70X87 3M 
201030 300 
101098 28/3 

76745 100 

00B7J03 an 

3001*2 22/11 

434*1 «« 

16050 Z3 n 

Bfttf 23/10 
67760 23/10 

14*541 3/7 
gw 13ffi 


SSttn* tmm 226133 25224 210640 206X12 RW 210M8 20/11 


FtaancU 


600*4 59X85 U067 

70568 70229 70567 


60*9 5965 00*1 


BTAC1S77) 


241X0 2427.7 2*8* 201160 VI 


S«-ffp»^3V7a 51X07 512-06 51050 535*0 


sn 


JEEGOM B8®2 

jffihi.eB«7» 


13215 ^ 
7B47.lV 


13503 

7BBT.5 


1357 J 1238150 22711 
77155 7710JS 2MI 


JSSreB<V1*r- 0«J® 917*7 031.6* 1027*7 2 f\ 


Madrid SE (90/12105) 


307*2 *mxaB 30265 31X90 13S 


HtZBO 22/1! 

47200 zm 

125620 amo 
B2ZZ60 31/1 

M 40 27/5 

20108 2318 


HYSEOfflp. 


MB W W 


lusuoonp 

■ RATIOS 


32X23 31862 32X12 

CVI1) 

-■PUSS 631*9 53160 ®x* 

(W 

102199 102947 104103 108740 
(13/B 



FTsUSv 

NYPEM 

SMCU 

TaBed 


in io7 1.4 

4*0 IBfl B4*0 1.1 
-*o Bsre easq „ 

- ID 33*0 18 86 

„ +50 1® 84 1.1 

3060 ... 5X25 3X50 XB 

SRfiO _ 9S2S 57*0 3& 
80® -SO 126 56*0 ... 


® 

72 

1B-3D 


THA1460(ttw22 / 83tnj 


148 

PSMM2) 

2X31 

Pf12f72) 

5187 

(71/10/72) 


om 


AdvWf 


JUlMllMWfNtfVtn (1/2/37) 17Z76 172X3 172B0 W7X10 199 1«ft« 393 

SJSSpW»5(8 14ES46 148X58 1*58-72 UBM0 7301 m4« IM 

SBC Ga«N (UW7) 103X64 H0OB4 109X74 180SU 7011 676S8 13fl 

LOWEST 462X27 462147 45B5J2 706(49 5/1 

^j!ffgT pMIfla 122 X 07 120 X 13 115343 U72S4 HV 7 

085 4323X1 4372BJ0f 4V0235*BU0 21« 

WORLD 

ifiQfWttivwois 

^£»SSm0) M4145 M4XDB T446S6 WU 0 15S 

EmoHMOOBM/M 1305.41 00X35 1KB50 «»» JM 

JQraea> 0 B*(SVt 2 Wi « M7*0 3W71 34M7 w 

Bartngi BnB|)£U1/9t3 13744 13X82 13X66 VI 


14/B 
TUKJ9 1673 


24540 23/1 ■ ra ® 

* TB»» mas 


UtaOB Tuft 


nOF mi 70X1 71800 2X11 58*21 23/1 


12224! 13/3 
111734 93 
2*2X7 23/1 
TIM* 100 


Dow Jon® End. Dlv. YMd 

5 & P M. Dtw. yMd 
S8PM.IVE ratio 

6 H1W YORK 4CTWE OTOCICS 

BHtti Ckn Cbanv 
tnM (Bka on da; 

1OJG040OO 
X507.100 
6381300 
5343300 
5363300 
X341300 
4307*00 
4*363® 

33443® 

14713® 

Op® 


Nov 17 

Nn 10 

Nov 3 

Year ago 

2 J» 

2J8 

241 

2.79 

NOV 15 

Nov 8 

Novi 

Veer ago 

2-03 

2 M 

2/17 

2-30 

10-37 

18.23 

17.99 

19J3 


■ TWUMWC ACTIVITY 

• Vohiaa ft^on) 

Not 21 NO* 20 Not 17 

Mnr VoriiGE 408L2® 333.119 429333 
17673 13087 1X976 


-»2ft®reM L3Z8J tjmw-(Nw2 2/TW!) 
+65 1 JS O.W _ - 

' 979 dS” Z CUM 100 -® 

—.14 15 1140 4.4 36 7 Ora* 

+ a*o a® X4 g®S* 

_. 4.78 « 00 06 176 
-.10 22.40 10JD 33 
+ 10 465 3 C.1 

_ 1*0 l.» 8* 

....14*011*0 46 
+.101066 7*0 1.7 
. 4*0 aso «.ft 
+.10 7J8 4*0 0.0 
+ n 10.92 7 65 7.0 
+.01 1*0 1.16 0 4 

*" 3 ® lit Miu niati 

;... OJD 0® 3* OJ D^ra 

. 36« 348 3* — HhOm 

+ Z26 1*0 — .... KiTBBh. 

- 2*3 213 7 0115 LfidHoH 
+ ® 301 2J* XO .„ pfaTItan 
-61 1.® X01 25 23 SonCm 
*0S 3*8 315 _ HnmO 

.... 1.41 1.10 XI — StanCB 

♦ 09 2*7 262 — 7.7 TelBAS 

+61 26= 1 IB ... .. TM 

-66 10 ® X70 3J 3X3 
-® ft® 2E0 66 .. 

10.K I 64 I 46 3X0 .. Aryn j aiJCDipA 

.» JS 1.70 fz+j) NORTH AMERICA 

+64 0 ® 543 5.8176 rmni 
+62 020 0.11 — XB 
+65 33Q 2J0 46 _. 

+64 127210.10 8.4 1X5 


l&J 

GCOR 

'sr 

Jtirate 

Mnrsa 

Ktooffl 

\ss& 

HARM 


25 
9 
G 55 
145 
2025 
2425 

33 75 
31 TO 

ass 
13JO 
1® 50 
540 

34 J5 
X20 

24 J5 
47 
3*0 
7X50 
30 
60 
3275 


30 11 2* 

32 ® 29 

112 77 3* 

210 166 2 1 
TOO 230 21 
235 1H2 1 B 

413 2® 4 6 

-.75 31*0 2250 
+J5 39 23 84 

... 142 97 0 9 

OTOT302S 11 
-2 3*75 3B 36 

_ 1JD 0® 

,«!£ 

_ 109*0 79-50 04 
-10 B® 2 60 71 
-90 81 SO 3965 57 
-2 43 23 

-JS 11 W B *6 
-10 12 540 . 

+5 145 113 13 

-JS 28 1*50 32 
-M 3B 21 64 
-.75 35 20 75 31 

-1 HZ 31.75 123 
... 10.10 fl 05 21 
-051460 11*5 1 I 
-50 12* 90 21 

. 035 5 25 _ 

38 27 12 

. 18.75 9 174 

-2541*0 24*5 21 
_. BO 43JS 2.1 
+.06 4.75 3 10 1 9 
_ 101 72 1 B 

-.50 31® 34 

... 5Z50 3725 . 

-26 6ft SO 27 75 *2 


Mmo 

Narmb 


400 

2® 

33*5 

118 

143 


■30 422 MJ ._ 
+0 3® 1® 

. 03*0 2X50 1 5 
+3 290 75 50 .. 
+4 178 « 24 


PafesbM 
ncktf 
PfornGa 
— PmlPt 


9X50 +3® 111 66.® — 
3S8 +14 555 300 1.4 

3M +6 254 138 ... 
1J12 +S4 1,7881,1® .. 

378 +4 446 32S — 

SOD +0 328 181 — 

77 +4*0 99 ffl _ 

214 +0 2® 173 31 


••• RnttiflO 

- RDttlOl 

— 

s/w 

— SASOL 


THfflNTO (Nov 22 /Can 5) 


■- gw tt 

- - sum sa 

- SAW 122*0 

- SAMlAm 51 
sura 44 

SJfa « 

501*1 _SS 
and =aso 
SMB _JB5 
TlgOat 
TuSul 
tReeta 


37 -1*0 60 34 4 9 . 

4 _. 1 31* - 

TOO -I 110 53 75 1J . 

37 -1 a 1625 7.4 .. 

25 -SO 2X75 1X65 .... . . 

12.75 -29 1X75 825 00 

104*0 -25 116.75 76 _.. 

21 _=1J6 13 13 

SO -SO SAW 37 <6 

05 _ 79 47 0.4 - 

13 _ 13*0 a 26 .. 

S tel -65 6 4*0 as -- 

08*0 . - 111 B4 22 _ 

Z? -.75 45® 1X7E «* 3-8 

52.75 -15 3526 242 15 . 

33 ... 2313.75 12 .... 

04*0 -1*0 110 63 26 

53 75 -1 JS 7X50 53 TO 30 . 

T? 75 -12 37 27 31 

1250 -25 13*0 0 75 . 

' -.75 1X75 13 


13*5 


72 54 IX .. 


3625 16*0 14 
+1 1=7 BB 1 3 

— 60 57 46 13 

*1 44 31 1 a 

+1 44 31 18 

•2 TIB SI 52 

... 37*0 2350 ... 

. 155 1® ... 

02*0 - 1*0 62*0 45 1.1 

54 ._ 54 30 1.5 

=30 -8 370 IM 54 


984 +01 1.10 07571 29 4 pm dose 


Hi Ana 
WDw 

Mftdn 


58*0 -1 71 25 39Z5 52 

117 -2 26 IBS 10050 43 
29*0 56 24 XO 


K-Mart 


HnWNftM) 
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Low Esl wLOp® W- 
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601 JO 001-05 -0.10 002.10 
60S JO B06JS -040 607 JO 
Open Sen price Change High 
■ MkfeJtlSSS • 


+07 564 422 2.1 
+ 10 X42 4*0 04 X* 

-ill = 144 2.0 _ 

+*7 327 274 3.4 ... 
+ 03 2J4 I 75 63 _. 
+01 1*1 IM ... 

+.04 3.56 225 73) 

+02 X02 240 7J _ 
+21 1® 120 12 ._ 
+ 05 3*6 2.90 5 0142 
- X95 4.70 IO _ 
+JB XIO 1® 20 _ 
♦J1 4*2 X19 XI __ 
E.1B 442 AS 
+ 03 1.74 124 X4 .... 
+03 222 1 M 35 _ 

_ 145 203 

+.15 620 XM 12 . 

_. 5.75 4*0 _ 

X07 327 7 G 02 


201252 AHfc 

i3£3« 

48315 " ‘ 


32 mm AU1AI4 

2005 AtCOCI 
410546 Agra 
12650 BCSuoA 
37631 EjS 
4714 IB ” 
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PB3X I DtMap uwtoa. Id Ex 
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sm WBft w Ex ngn. a Eire 


r»c 1830X0 16250/1 -1QOQ 16410/) 

M3 r 16430/) 18280/) -13X0 16400/) 

Opan Wemt Dgm tor gmku day. 


1 fsssitaissssisi 

_ * iv.fti.irat «n- TJMdnm .* . xmr. 41 sa*# 


SOI .05 Mr472 ae^44 

mftW 1.521 1X603 SantoB 

Low EBt vU.Op® W- m Tonyo ■ mqCT 6CTWB OTOCKSi Wecmesdav, /tovrantoW 22, 1905 

Stock* dosing Change 
Traded Prices on day 
NKK Coro . — 15-On 261 

pfippon Sieel Cap — 8-5*il 352 -10 

Toho Zinc Go , J Wm 

-la. I 0(T.ni*i 


eVFUS ANNUAL REPORTS 8 SWWE 

Ym oa M® aa —» ■■M um nataw 

tmsm aweed an X tone u*> » raw 
PUtoJ ltaBO»17JB071O^J4bmw«jBVg 
1 ■nawmi a t» mm no sainm new* 
*■ iK. m +*4 m noanq ■ m +m wi no ssz 
iMoaMiiMwaiwimigto eepaa 


182800 

18290/0 


11.644 

7J51 


154*72 

28JE7 


670 


+2B 


MiCLiiisni Hyy — — 
MttsuJ Eng & Sdg — 
Kobe Stool 


rt+fen l*« -ftw h“ 

r * 


39 Ja ■% 1 Mn 


are id hr n*« io% 10 % 


>•*■4 

ft 


ft ft *w I TVntMi. 


Stocke 
Traded 

5/Jm 808 

5J2m 265 

4.6m 286 

AC 491- 'M3 in B>2 +% 
1 40 14.13GB n nU 73+1* 


Closing Change 
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4pmcbsefiaK!J^er22 


FINANCIAL TIMES THURSDAY NOVEMBER 23 J 995 


NEW YORK STOCK EXCHANGE COMPOSITE 



» IZ%MR 
«% 35 AMP 

80% 53% AMR 
47 7 l 38% ASA x 
44^ 30VMML 

18% IZAMHPr 
27% tlrtMhd 
17% 13%Npnertl 
»% 21% M£Ud 
9% 8%KMMI 
S’* 8% ACMGxOt 


1KL Tl Shi Cftm Pm. 

Ob % E IBOl Hp tow M OBM 

048 20 25 107 18% 18% 18*2 -% 

D02 20 20 3066 <0% 39^4 39% -% 

IBBMO 71% ©* 71* *0 

1.71 40 23 307 38% 37% 3ft -% 

0.84 £1 19 teo 41% 40% 40% -% 

0.40 £4 8 1093 16% 16% 16% +-*2 
DM 12 IS 45 27% 27% 27% +% 
10 207 15% 13 15 

056 10 S 307 38% 38 38% ft 


8% ACM Gw In 050 15 B 370 H% 9% _ . . 

7% &%ACMG»0pp 006 85 26 7% 7% 7% 

7% 5% ACM Gat Sp 075107 154 7 6% 7 

B% 7%KMGMSa O0OUM 389 06% 8% 8% 

9% 7% ACM MM 080 103 154 8% 8% 8% ft 

29% 10% AenC* 049 23 38 331 22% 21% 2J% A 

38% 7% AemeBlCf 68 340 8% 7% 8% 4% 

34% SOV Monte 072 18 IS 27 27% 27% 27% ft 

16% 10% tagon 38 282 10% 10% 10% 

13% 15%AbwB®r* 048 as 0 331 18% 18% 18% 

38% 2%AMBG 612471 20% 20 20% ft 

0% 5 Advert Gfe 018 10 12 2D 8% 9 8% ft 

27% 18% Atfuoloc 010 04 20 3*6 26% 26% 29% 

CZlBOAegU 128 38 16 !5u42% 42% 42% ft 

5% 3% Afriti 8 287 4% 4% 4% 

76% 48% MrtL 2.7B 32 35 1886 74% 73% 74% ft 

44% 31% Mkx OK 1J 12 2542 41% 40% 41 

28% 16 MUM x 088 32 15 4040 27 35% 25% 4% 

50% 43% AfcPlC 1.0* 10 17 2070 58 57% 58 ft 

28%1B%A*mRI( 030 1.1 26 752 2B% 28% 28% ■% 


15 15 ft 

38 36% t% 

it a ■- 

1% 7 


388 08% 8% 8% 
154 8% 8% 8% 


10 % 10 % 
18% 18% 
20 20 % 


aOISHMnpihc 25 132 28% 28 28% ft 

iaiJ%AMnne £00110 12 51 17% 17% 17% 

35% 34A8TCD 11325751 29% 28 28% -% 

21% 13% AM** 020 1.1 19 4065 17% 17% 17% -% 

26% 17%MxnyM 040 ZD 15 1308 20% 18% 20 4% 

19% 12% Atari 022 12 22 507 18% 18% 18% -% 

32% 25% NbCuB 032 1.0 18 167 31% 38% 31 -% 

28 23AKMWA 032 IT 20 250 27% 27% 27% 

34% 27% Uftn 052 1.5 19 3183 33% 33% 33% ft 

36%23%*artlj 080 1.0 14 5586 34% 33% 34 +% 

47% 31 AkoGlx 1H4 Z3 50 944 46% 48% 46% ft 

60%29%AtataiM 080 12 7 883 44 42% 43-% 

26% lOVAteiM 010 04 IB 087 23% 22% 23% 4% 

23 15% AlegbLud 048 £5 11 3422 19% 18% 19% 4-1 

28% ZftAtopP 184 6.0 14 772 27% Z7% 27% -% 

39% 21% Alan Can 020 07 24 Z24 27% 27% 27% 

33% 25%Mtapni 048 12 28 519 30% 29% 29% •% 

22% 15% Aina Cap 1.72 ILO 12 275 21% 21% 21% 4% 

B% B% fmcB a 018 12 83 9% 9% 9% 4% 

33% 23% AM Mah 1.11 33 11 25 *34 33% 33% 4% 

47% 33% MSB X 078 1.7 15 7652 *5% 44% 45 4% 

10% 9% Abner 084 8.1 74 10% 10% 10% 

40 23% Malax 078 22 10 2873 39% 38% 33 ft 

31% 23% AM Op 098 32 18 1096 30 29% 29% -% 

0% 4% flaws* 45 180 4% 4% 4% -% 


33% 23% AH Mah 
47% 33%AM9gx 
io% 9% Abner 
40 23% Malax 
31% 23% AM Op 
8% 4%AMnas* 


24% 16% AfaftvmA 018 08435 106 


Z4*4 16% APHTHA 
37% 23% Aknax 
60% 36% Nets 
26% 18% Aba Cp A 
7% 5%Am8m4nc 
14% 7% Mi Procte 


22% 18%AmcB9l 
53% 43% Anatdte 
43% 38% AtaBrnd 


DAI 1.B 1013040 57% 65% 57 

26 2846 22% 22% 22 

098 14 0 163 7 6% B 

026 Z1 19 8 12% 12% 72 

<10B 1.4 9 1389 6 5% 5 


30 29% 29% -% 

4 % ft ft ft 
21 % 21 % 21 % -% 
33 31% 32% 41 

57% 55% 57% 42% 
22% 22% 22% 4% 
7 6% 6% ft 


6% 4% AnexGd aOB 1.4 9 1389 6 ! 
2% 16% Amman 056 20 9 363 19% 1: 


056 20 9 363 1 9% 18% 19 4% 

080 12 40 1077 48% 48% 48% -% 

200 4.7 9 1517 43 42% 42% -% 


77 13% Am Bus M 056 Z3 16 84 24% 24% 24% -% 

7% 6% Am Up me* 065 8.1 290 7% 7% 7% -% 

20 16% Am Cap Bd 154 7.7 35 115(00% 10% 20 4% 

21% II Am Cap CU 108 52 0 88 21% 20% 20% ft 

39% 3l% AoB’tax 240 85 13 1513 37% 36% 37 •% 

45% 29% AnGqar 090 Z1 14 505 43% 42% 42% -% 

33% 27% AraGart 1 2* 3.7 10 4887 94% 33% 33% -% 

8% 4% Am Garth 077134 196 5% 5% 5% 4% 

22% 17% Am Mi IV 188 08 11 210 20% 20% 20% -% 

21% 16% AmtHtaax 072 17 9 22 19% 19% 19% ft 

91% 61 % AraHarae x 160 35 13 7836 91% 60% 90% -% 

3% 2% An MM 07523.1 15 155 3% 3% 3% ft 

88% 64 ABM 054 04 18 6142 068% 67% 87% ft 

7% 5% AtBOpphc 084 134 199 6% 6% 8% 4% 

31% 21 An PrasiS A 040 1.7 11 122 24% 24% 24% -% 

9% 6% Antal Es 044 5J> 6 224 8% 8% 6% 

30% 23% AnSar 056 Z1 10 3912 27 26% 28% 4% 

20% 17«mtarSliXl5S 8.6 4 19 18% 18% -% 

33% 26% Am Wr 158 4.0 12 81 31% 31% 31% 4% 

32% 24% Am Fh 150 15 12 7< 28% 28% 28% -% 

32 19%AmSM 52 593 £9% 28% 28% 4% 

55% 39% AnrtSl £09 16 15 25G0u55% 55 55 -% 

37% 29% Ameren he 129 15 11 32 36% 36% 36% 4% 

19% 15% Amakk 024 M 13 377 IB 17% 17% ft 

69% 56% Amoco 240 16 16 4875 87% 87 67 -% 

11% 7%N*xam 010 1.1 12 93 9% 9% 9*2 ft 

13% 3% Aon be 012 1-0 49 183 12% 12 12% 4% 

41% 2S% AnS 152 18 14 782 40% 36% 39% -% 

2% AAnacomp 0 882 H A A 

50% 35% Anattorio 050 08182 3080 49% 48 49% 4l 

39% ZOMrtag 23 8414 32% 31% 31% -% 

27% 22/tafldfct a» 45 17 72 22% 22% 22% 

68 50% AMkeft 176 26 18 3169 57 08% 88% ft 

22 17% AnMiif 24 991 18% 17% 18 4% 

21% 15% Mam h OP 2.0 1B12i2n21% 21% 21% 4% 

«% 3l%AmCp IJB 10 132212 40 45% 45% -% 

31 22%ApadnQp 028 15 66 2867 28 27% 28 4% 

9% BVNeiMnFx 088 76 386 9% 9% 9% -% 

30%tB%AW 17 2323 21% 21% 21% 4% 

13% 2% Amu Mag 1871169 15% 14% 15 4% 

35% 2Z% Ar9R*AX 012 0.4 17 165 32% 32 32% 4% 

20 14%AreMkl 0.10 06 1120322 17% 17% 17% 4% 

50% 41% Aim Omni 250 55 9 243 48% 47% 46% *% 

50% «1%*noa45P 450 93 12 48% 48% 48% 4% 

7% 5% Anno 22 1605 6% 6 «% -% 

26% 20 Avoa 2.1P Z10 8.8 12 24% 23% 24 

93% 38%AmnlWx t.44 Z4 181983 81% 80% 51% -% 
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21% 21% 21% 

9% 9% 8% 

6% *% 5% ft 

15 14% 14% -% 

27% 28% 27% ft 
29% 21% aft 
15*2 15% 1ft 
40% 40 40% ft 

21 20V 28% 
a 27% 27V ft 
44% 44% 44V ft 
33% 32% 33% +1 

a 22% a +1% 

57% 57 57% ft 

6 ,a .a * 

37% 37% 37V ft 
15V 15% 15% ft 
33% 32% 32% ft 

* 7% 7% 

54 53*2 54 ft 

*i , a , a *; 

19% 19% 19% ft 

32% 31% 32 ft 

27%d27% 27% 

a% 28% aft ft 
07% 9ft 55% ft 
01% 61 61% -% 
65% B3V 84 
9% B% 9% ft 

7 ft 7 ft 

m 10% fi ft 
aS% 5% 5V 

0% 8 6% ft 

* 7% 8 

ft ft ft 

14 1ft 13% 

32% 32 32% ft 

88% 82% 65% ft 

101% 100% ia®% -2% 

44% 43% 43% ft 

B% » ft ft 

15% 15% 1ft ft 
1% 1*2 1*2 
30% a a ft 

45% 44% 45% ft 
29% 27V aft 
21% 20% 20% ft 
24% 23% Wft 
13V 1ft 13% ft 
1£% 11% 12% ft 

41% 48% 40% ft 
& ft % -A 
57% 56% 57 -1 

12% 12% 12% ft 
IE 15% 18 ft 

10% 10% 1ft 
»% 25% 25% •% 
24% 34% 24% +1% 
18% 16% 16% -% 
ft ft 5% ft 
9 8% 9ft 


5% 1% LA Gear 
42% aftLBSEBi 
82% 18% LSI 10 
30% IftlBtaB 
32% S% liZBoyx 
22 16%totfe*ai 
2% ift Latova* 

7% 5% Uansun&S 
19% 13 LudlBxl 

14% 10% Lawhrtatx 
28% 17V Laanmi 
43% M% Lfldtrtarp 
31% 20% to* MW 
aft 171*0"* 

24% 14% tohmanx 
23% 15% Lorn ftp 

2% i%u»mfa 

11 5% Unity AS 
34% 94% LDOV Cp 
«2%62%Lftyx 
23% IftLMU 
47% 34%LhcrtK 
18% IBUKflMFdx 
70 48L0UB<LnB 
*4% 32%uuan 
29V 14%LU»x 
4% sunny 
72V SOlBCUtt 
50% 43%L0C«aa 
155% 88% Loews 
32% liLoghw 
17V 16% LrtkU 
42% 3D%Urt0f 
1ft 13% LmgrtwiF 
33% 16% Lad 
30% S%toaM£6 
41% 91% LauHL 
30%»%U>to(Px 
3ft 26 Lowes 
17% 12% LTV 
4% ftuvm 

37%27%LrtnlX 
23% IftUtoysCalB 
35% 2ft LrtMlie 
58 3l%LnoUm 
» 14VlyMhe 
29% 21%L**xMPx 


- L- 

1 1368 1% 
£22 M 13 115 41*3 
24 BOSS 41% 
OKI 04203 088 aft 
STB 20 14 W 30% 
104 £7 17 183 21% 
040 2.1 10 311 ift 
12 164 7% 
020 10 16 BB 15% 
OAO 3.7 15 074 11 

(MB 20 17 27 u2B% 
088 £2 18 86 41% 

048 10 15 18 3ft 

040 IT 151701 24% 
000 00 14 8(71 22% 
&10 00 II 1727 22 

8 14 2 

108100 591 till 

008 £1 25 13 32 

£58 20 22 4052 98% 
040 £T 6 9156 IB 
1J2 3J 9 60S 47 

on 50 a 18% 

500 70 2 83% 

18 1025 43V 

049 1.6 22 1494 28*2 

005 11-2 8 19 3% 

1.40 10 34 2172072% 
100 £1 19 110 49% 
in 06 10 706 158 
020 00 16 188 aB% 
1.78 107 6 Ban 16% 
1.12 £8 18 411 40 

058 30 12 705 16% 
002 10 17 2414 033% 

£16110 5 a 

004 OB 6 18(8 39% 
056 £4590 7294 23V 
oa OB 21 7630 32 

8 9874 15 

343 2% 
006 3A 10 2310 aV 
0J2 30 14 727 22V 
in 30 12 378 30% 
002 00 a Ml 54V 
22 74 23% 
000 SJ 4 1301 aft 


OV ft -% 
20 % 20 % +% 
33% 33% 

29% 29% ■% 

12% 12V +% 
190 151 , 

23% 23% -% 


d1% 1% -% 
41% 41% -J* 
»% 40 ft 

26% aft ft 
a 30% ft 
21V 2>V -V 

19% 19% 

7 7% ft 
W% ’ft ft 
1ft fft ft 

a a 5 

30% 30% ft 
23% Z3V ft 

22% 22% ft 
21% 21% ft 
2 2 

10V 10V ft 
S1V 32 ft 

as 3 

46% 48% 

17V Ift ft 

sa 

28% 38% -% 

A A 
HA 3 

25% 36% ft 
16% 18% . 
a% a% ft 

A A 

a a ft 
a a% -1% 
a 23% ft 

31% 31% ft 
14% 14% +% 

A A ^ 
AA | 

24% 24*2 ft 


74% 55% WHhe 108 10 11 140074% 74 74% ft 

21% 16%M»x 009 42 16 BB7 71% 21% 2i% 

8% 4% MOCHUpa 012 10 7 68 OV 6% 6% 

23 17%MDU1toa 104 60 14 110 2D 19% 1BV ft 

9% 8%U50*»X OS 07 303 9% 9 8 

SV SHFSGDrtorx 04S 7A 10 466 6% 6% 6% 

S I 3% MS Prep 002 50 14 in Bis 15% 15% ft 

av MOM Band . 4? S2S 25% 25 3% 


32% av MOM Grand . 4: 525 25% 25 25% 

a% n%Macftfi 9 387 13% 12% 12% ft 

30% 13% ttognaC 411559 19% 18% 19% +1% 

16% 9%Ma*elBk 14 188 8% *% 9% 

21% 15% IMfltoaF 002 OI 300 16% 18% 16% ft 

41% 29% inert OM 10 14 1798 34% 34% 34% ft 

a 2tmuii 100 14 44 196 av 29% 29% ft 

35% 27% MoaaCx 009 00 19 510 31% 3131% -% 

34% 24% MapOMT 012 04 22 Mil 29% a% aft 
2% 2% Mama Lea 000 aA 18 37 2% d2% 2% 

15% 8% Unto) 10D140 12 202 12% 12% 12% 


25% aUB«BFtX £70107 


30% 48% Mpac « 
5% 5%Mrftmx 
23Vl6VM*kW 
3BV 27% Itonfl 


9% 7Matx<ndP 
a 29% Meant 

K% 12% MaSU 11.1173 12%dt2*« 12% ft 

172*1131% Hatoattl 1.11 00 a 3 143% 143% 143% -1 

30% 19VIMBI 004 00 a 2215 a 28% aft 

17 12%ltoxAa * 193 16 15% 15V +% 

45%32%H||Oa 1.14 £0 14 8406 44% 44 44% ft 

a l4%MajtoO 050 £51® 7297 n20% 19% 20% ft 

43% 22%MMACaip 004 £2 9 3274 38% 38% 38% ft 

34% 19%M£tridy 038 10 16 351 20% 20% 20*2 ft 

32% Meaner za 70 12 20% 29% 29% ft 

31% S7%McO*ib£B £60 SJ 10 30% 30% 30% ft 

18% IlMdtaltorx 034 10 6 111 17% 17% 17% ft 


100 10 15 490 33% 52% 52% -% 
008 10 11347 5% d5% 5% ft 
012 00 131183 20*2 20% 2D% ft 
008 ar 2 435 38% 38% 38% ft 
3TD 30 13 902 86% 64% 84% 

14 m a 36% 35% ft 
OTS £5 S 9844031% 35% 31 ft 
018 10 2 571 11% 10% 11 ft 


35% 24% Marti* 14 844 » 

aO%a% MmtflC 078 £6 *9844031% 
13% 10%Hncond) 018 10 2 571 11% 


Ft 072 70 IS B9% 9% 9% 
£80 8.1 9 17 34% 84% 34% 


32% S% ttttno£2 £20 70 12 a 

31% 27%llc0anSZ8 £60 80 10 a 

18% UHdtaitorx 034 10 9 111 1T> 


45% ZftMcOtod- 

91% «%4fcDn0g 
87% 63%MGBMH 
53% 31 ?| McKMO 
64% «8%b«mcp 


oa osaunssirts*! 
on 00152431 ng 
ZAO £0 19 550 864 


43% - 43% -1% 
89% SO ft 

Bft *% ft 


in 10 12 185 S2 51% 81% ft 
1.12 £0 11 3802 55% 53% 55% +1% 


64% 48%MeadCp 1.12 20 11 MUZ 55% 53% 55% 

a&%Naaurax OA4 15 a 158 29% 28% ffl% 

35% aMataflt £71 80 131683 33 32% 32% 

60 £6% adme oa 00 32 5332 52% 51% 51% 

a% 21% Madtao Op 050 £0 10 457 24% 34% M% 

54 30% MMUk £00 3J 15 1837 054% S3 53% 

38% 29% Utah 102 11 15 1HB 30% 2H% 2B% 

9% 8% Marti x 084 OS 141 8% 3% 8% 

49 39%Marc9l 106 U 18 172 47% 46% 48$ 

61% 3B%M*ck 138 20 22132D7 5B% Eft GB% 

15% 8%tomaxyRnx OX £T 24 1134 14% 13% 14 

42% 22% wm 040 10 27 281 a% 38% 38% 

64% 34% Malta 1.04 10 11 7090 55% 54 55% 

2% %MaryGaHd 005 90 0 716 % % A 

6% 3% Men 3 4569 4% 3% 4 

4% 2% MesdXTat 0 26 72 16 169 3% 3% 3% 

>4% 9%Meetthtoe 9 11 11% 11% 11% 

S 43MBUE1M 300 70 run 51 51 51 

22 gjfMadmFdx OBZ 40 3 5945 13% 13 13% 

94% £1% ISanTfedix 020 04 1271678 51% 46% 47% 
7% 3% M rtVrtllliai t 002 00 £5 3* 4 3% 3% 

§ 6% MdAmR 008110 7 23 7% 7% 7% 

13% MbnEmr 120 70 13 4MD18% 16*2 15% 


(41134 14% 13% 14 ft 

7 281 39% 38% 38% ft 
II 7090 55% 54 56% +1% 

0 716 % % A 

3 4559 4% 3% 4 

16 KB 3% 3% 3% 

9 11 11% 11% 11% ft 

run 51 51 51 


13% Mkbn&xnr 120 70 13 4Hiri8 


38% Z3UUpr 
86% 50% MMM x 
35% nVlAageta 
19% 14% MddGrt 
IB iSUdrtM 
6% 3% MrtCorp 
25% 19% Maun Bk 
108% 82% MaH 
11% 5*4 MotoeUx 
15% s% MaeMeUx 
112% 68% l&autox 
8% BMotEdbo 


. 18*2 15% 

03? 09 ffl B47 37% 38% 38% 

108 Z9 18 5137 64% 63% 64% ft 

19 6794 31% 31% 31% +*2 

0A8 £7 47 119 16% 17% 17$ 

OS3 30 180 13 .17% 17% 

19 626 6% 6% 6% ft 

007 00152 ® 21% £1% 21% +% 

170 30 M 4842107% 106% 105% -2% 
4 381 8% 6% 6% ♦% 

020 10134 113 12% 11% 12% +% 

£78 £5 18 20780112% 111% 112% +1% 


M% 21% Hrtan PO in 72 12 479 22% 22% 

16% 15% IMpaOt 1A0 70 9 44 18% 18% 

23% 17% Max* Cap 004 52 6 635 18% 17% 

82% 58% WgU P 300 30 14 20*7 77% 7B% 

12% 8% NUganGna 1.16 80 82 12 11% 

80% OlVlToinJPPI 5.00 60 28u«J% 79% 

13% mmgnw 024 20 9 98 11% 11% 


99% 57% IfegnSt 

13 ftMsm 
34 26%IMakix 
82% 51% Matte 
8*2 7%Ute0px 
10% 8% MaPndTx 
9% BMgaUpto: 
11 9%MxMbaa 


r 61 a DO 6% 

128 10 131313 84% 
000130 0 815 6% 
052 10 16 3339 33% 

040 07 1943791 61% 

003 7A 175 dB% 

0T2 7.7 144 9% 

x 065 72 225 9 

Cl 071 90 271 10% 


45*2 38% MrpfijCx UO 30S 442 39* 
15% ia%UfBaL£ 028 10 11 48 15 s 

24 75%M)«nLrtf 019 07 202738 21= 


84 94% +% 

5% 8 ft 

33% 33% ft 
59% 00 -1% 

a a 

8% 9 

10% 10V 
38% 39% ft 

A ft 


86% SUCH (top 
84 46% tan 
38% 25% MdCOOtX 
21 12% tabu 
73 44% MIA 


120 22 12 13 54 53V 

072 12 8 75 57% 57% 
in 34 15 1374 29% 23 

072 50 17 841 13% 13% 
£00 20 10 4531 71% 70% 


<3 34% IMIMtox 205 7A 14 333 39% 


48% 38% 11* Ni 

a%a%Mnr 
a 13 % mm 

BV 2% Hal a 
32% 25 NdFta 


£33 60 B 18 43 42% 

132 42 10 323 3T% 31% 
000 10 to 275 Z3% KV 
Z 54 8% 8 

102 51 16 111 32 31% 


«a%taftta> 105 47 13 98 41% 


68% J7V J Rhrt PF 138 
S3 38% JltaL an 
13% 7% Jadipatenx OK 
ZSV iTUJacdatos 
io% 7% Jdwuar on 
10% 7%J«p«e 019 

89% 80%MPx 102 

' 99 JmjP708 708 
tB*|4SVMCi 106 
86 5ft JnraUx 102 
12 7% Jatata OAO 

24% 17V Joaknlnx 008 


70 23 48% 

7.1 U 49% 
£4 17 446 *13% 

18 687 23% 
92 91 S 

23 301 BV 

20 14 361 »% 
80 MO 99 
2214 747t£7% 
10 B 7402 83% 
40 19 22 0% 

30 20 105* 24% 


47V 48% ft 
48% 49% +1% 
18 13% +% 

a 23% +% 

B 8 +% 
8% 6% 

68% 88% ft 
99 99-2% 

es% eev ft 

84% 54% ft 
23*8 24% ft 


a%M%UMR«di Off 

20% 20% KN tariff 100 
06% 51% WdCt40 400 
34% 20%KrtM9PP! 220 
9% 7*2&oebS» O0G 

2V 1% Hnab&oR 
?5% 2l%KmC|P 106 
20 14% KnCyS4% 100 
48% 31 KanawSb 000 

SV (%SU* OLIO 
10% 7 tested 005 

16 10% KWaniUrxO0e 
£1% SV KM*" 044 

9% sntaAu an 

76% 52%Hrtagn 106 

S% 1S% Wo l— d 080 

10V 9*aKrtaoiirtDaxO0B 
48% Stonx 092 
B*a 8%tomp*Hx 030 

S 7 Kemper Brx 057 
10% taper tax 087 
12% IfttenpaSri 00? 
*1% Z3KtnaAx 000 
20% IBferGIT 1.70 
58% 44%KlliMB 104 

a% 24% taco 1A4 

15% 13%to)anta 
23 15%Ka|staH 074 

76% 47%HtoM3 in 

8% 1% Heart* Ea 003 
44 %ja^ft BHM 


2A 11 287 M 33% 
15 17 387 20% »% 
7T ao «% «2% 
90 10 113 23% 23% 
02 10 9% 9% 

1 1084 2% 1% 

ST 13 304 35 24% 

50 B 17 17 

17 23 3358 46% 45% 
1.7 40 73 6% 6 

W S 8 10% 10% 
ZA 18 18(8 12% 12% 
10 14 85? £9% 28% 
80 Ml 0 0% 
£1 23 1853 76% 75% 
31 87 208 19% 19% 
9A 190 10% 10% 
10 62 243 D&V 49 
90 IS 118*3 9% 

70 149 7% 7% 

60 488 uG% 12% 

u a ii% i? 
10 It 174Z a 38% 
68 10 18% 18% 
£8 73 005 a 57% 
4.0 102493 95V 3ft 
20 5 T3%«3% 

30 21 908 21*2 21% 
14 20 3914*18% 76% 
12 31 m 2% 2% 
11 549 38% 36% 


34 ft 
T8V ft 


46% 

6 ft 
10% ft 
tafti ft 


7ft ft 
19% ft 

M% ft 
49 ft 
9*2 

7% ft 
12% ft 
12 

§ ft 

* 

21% ft 
7ft ft 

Sk S 

•jtea*.-?! 


33% 18*2 MS988 910(37 21% 

32% 34% MSov 1.12 35 16 457 32 91% 

ift M san d 8 18 12% 12 

4ftao%rtaBii one ora Miu48% 45 
*£z 81481 11% io% 

5ft 50% tbvXterQ 600110 17 E3% 53% 

40*2 27% HD to 102 as 10 7B5 37% 37% 

22% ISMmauMar 020 10 10 877 21% 21 

« TSVtoJwirtEi 18 2689 33% 32% 

22% IfttartaPw in 70 13 in 21% £1% 
5% 3% NewAoiHlx OAS A3 307 4% 4% 

SJJ&S **** *■? 26 235 21% 21% 
3ft 2ft HEPOfi £38 6.1 12 123 38% 3ft 
**%taiffHllrx(132 £7 431 12% 1Z 

2&*a J1%Be»Jbrfto in 54 14 «Qu2S% 27% 
2S 19% New Plan R 108 86 17 845 21 aA 

2ft 1BWBE6 1A0 50 B1B73 25% 25% 
2ft 50*4 Neoelx 0A6 10 18 2580 25% 25 

14%l2%MwMx 040 30 17 907 13% 13% 


28% 1BKV9EC 140 50 9 1B73 25% ^ 

26% 80*4 Naoelx 046 10 18 £580 25% a 

”5 iSVHtartx 040 30 17 907 13% 13% 

44%9l%fenrtGx 048 13 29 336 3S% 3S% 

46% 33% MrnmUx 048 12 80 4400 40% 3ft 

2«% 14% tows Co® 008 04 11 4057 21 20% 

43 31MaoU3X an 103 1 35 S 

Ift ft Bfe* UK 110 13 5166 9% tfi% 

82% 34*2 NM 1.00 IT 18 2987 59% 58% 

37% 3ft fern fad 108 42 18 270 38% 38% 

17% 10% ILWx 020 10 11 im 12% 12% 

S%Z1%IMM 016 00291 1177 2ft » 

.ftftWmE* OT8 16 201198 7% 7% 
^S% 30% HrmEPIx 100 U 15 37% 37% 
7% 2Hnlta * 37 2 62 

70% SftNarftS Z08 £7 « 3449 77% 7ft 

48V aSNnakHpr 008 1A 8 383 41% 41% 

11% 7%HdWthe 610 1.1 7 n ft 

23% 13% RBtFrt On £7 13 204 S% Z2% 

n% 21® la ITS 73 10 593 34% 2ft 

47% 42% N9Fw ZTD 50 12 215 «V 48% 

41 31% NTW 0A4 12 £1 1872 38 37% 

_1% 6 IK % S 

in 2.7 « 1137 n 59% 
28% 34%IMuFlrtX 1T0 6A 12 95 3% %J. 

34%£2%(fansL 696 3.1 12 6063 3^6 31% 

ft 711*., 632 4.1 S (M 1 7% 

ft ftfenara fi «# 5% 

33 32% NdHW 618 00 16 114 31% 31% 

T5% 13% Mr COM* X 103 67 53 15% 15% 

f?% «taarC*p 023 05 15 8306 50% 47% 


23% 13% RBI Farit 
2ft 21 HEIM 
47% 42% HSObr 
41 31% NTW 
1% VltottSMS 
62% 3ft toDfS X 


54 

57% +% 

a% +% 

a 3 

HZ 

31% 

22% -% 


31% -% 
12 % 

43 -V 


37% -% 
21 •% 


21% +% 
8ft -% 
12 -% 
38% -*4 


25% 

«% +% 
3ft -% 

21 ft 
35 

^ > 
38% -% 

St* 


2 

7B% ■% 

*'% ft 
9% 

22% -% 
2<% ft 

46% ft 
37% 

ii ^ 

3*% ft 


. 17% 14%IUQipx ^ ^ X? 

LJ3V 13M WCMI 103 67 9 15% 5% 

!rr -r:- yesrsaas «=£ 1 - 


IMS « 

Mgfe to* Stotk- Db K G 

15% 13% fetwMOx 108 70 
11% S% Hand KUx 007 83 
17% 14%feo*irtP» 1.13 67 
15% 13llMwPP)r10B 72 
15% ISNamoPlx 1-® 7.1 


18% 15%ltiM0c 
50% 36% Umax 


640 £511 33 18^ 
£36 4,7 20 6012 URHi 


14% 8% OHM Op 
S3 90*2 WM 
38 21% 0feam8 Ka £08 
2ft !80cddP 100 
S% £1 OOteaDont 
24% ift Cfaden tTS 
23% 18% otasEe in 
S3*2 47*2 0hX)£S44 4.(0 

61% 4SOMOE406 X 406 
N2% 78DMBE7J8 736 
49% 32%0M*iaSE £86 
74% 46% OWfa x ZAO 
42% 28% OWwx 032 
3S% 20% Oraonrax 010 
68V 49% tartan 1.40 
17 72% OwMi 191 008 
24% 17% Otto* 1-1! 
a i9V Onpadita zro 

10% B%Off«rtMSxO04 
7% ftOwedilMi 002 
6% ftOnfeOa . 
36% 30% Oangeta 208 
ibV IftOreowW* 806 
45% 34% own C*> 002 

14% ftorjrxto OAO 
22% 180dtxMX OAO 
29% 17 OTXSh 000 

14%11%ta*BM £16 

47% 30% taa*C 
22 iBOdardMx 000 


- o - 

13 l£3 8*2 
12 1422 24% 

02 18 167 37 

4A 17 8334 22% 

333876 28% 

6.1 IE 605 20% 

6.7 11 192B- 22% 

7.1 2 O 

7T 2 S9 
73 1100 101 

60 14 3151*40% 
3T 13 2SM 1174% 
00 19 5Z1 39% 

03 44 1468 39 

£1 19 417 67% 
£0 II 39 017 

4.7 16 £76 24 

70 13 164 u2B% 

9.7 216 9% 

80 24 7% 

9 33 7% 

7A 14 1® 35 

30 19 1192 14% 
£3 8 199 40% 
11 4 599? 13% 
20 7 454 20*2 
10 n 250 20% 
1.4650 212 13% 

10 673 43% 
4A3B 83 18% 


- P - Q - 


46 34% PW 138 30 10 « «% 

47 34% PPG fa x 1TB 20 12 2956 45% 

12 B*2 PSGraup ' on 50 M 61 11 

1SV 13% taAraiaex 120 £1 39 14% 

S% 14%Rac9daa 012 90 25 MS 26V 
10% >7*2 Me p 1.06 50 II 3191 ift 

26V 21 PaeEnt *06 5.1 12 689026% 

30% 24% POcGE 106 70 10 6728 3*2 

31% 20% PTele) £18 70 11 4905 30% 

23% 14% PaMH OAS £2 81 1244 &% 

24% 18% M 0A2 1.8 25 3917 026% 

28 18% taMEx 000 12 14 1991 Z7% 

34% 14PariiBaM 032 1.1 16 365 30% 
6% 4%P«M)r 73 668 5% 

41% 27% ParkHnx £72 £0 11 3648 30% 
5V 2% Parted Cm 12 115 4% 

30% 24% PBCPEnx 10£ 90 10 2332 29 

S4%n%PwnFU0 4J0 7.1 240 63 

50 30% Putney 102 4.1 12 8(31 47% 

38% Z7%Rem£M £20 50 50 130038% 

549% 34% Prafll 300 70 8 350 f 

30% 24% Peace 100 60 16 189 »% 


27% 14%PaeSdea 
19% >7*i ftrtcp 
26% 21 Patfi* 
30% 34%P0cG£ 
31% 20% PTeies 
23% i4%FaMff 
24% ifl% Pea 
26 16% PartaEx 
34% i4Pari>BeM 
6% 4%fWDr 
41% 27*2 PSittha 
5% 2% Parted Cm 
30% 24% PBcaEnx 


16% 1ft ft 
10% 10% 

18% 18V 
15 IS ft 
*<}« ft 
16% 16% * - 
SO 90% 


A A 

3ft 38% 
22*2 22 % 
27% 26 

20 % 20 % 
22% 22*2 
82 ra 

58 5B 
101 101 
49% 40%. 

73 74% 
38% 30% 
37% 37% 
i»3 67% 
16% 16% 
23% 24 

Z7% *B%' 

14% 14% 
49 40% 
18 13 

20% 39% 
1ft 20% 
13 13 

42% 43% 
17% 19% 


4ft 45% 
44 45% 
10 % 11 ‘ 
14% .14% 

25% n 
19% 19% 


27%tanEM 
34% Plllfll 
24%Paope 


34% 21% PepBoyrtl £19 00 18 2332 25% 

56 33% Pepafco on 10 22 9278 84% 

38 26% Pbflra 098 20 21 1177 34*2 

13*2 10% Paridu Fto U011J 10 35 11% 
4% -3% Pamden to 0T4 7T 12 ffi ft 

29% ZftPdfteSX on £9 « 75 27% 

22% 2% Path 020 7.0 ® 220 3 

6?%37%FRnrx >04 10 24 7163 59% 

37% 32% Plata 1213739 36% 
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Dow outpaces broader 
indices in further rally 


time 


Wall Street 


Having breached the 5,000 bar- 
rier on Tuesday, blue chip 
shares continued to advance 
yesterday, while broader indi- 
ces were flat to modestly 
lower, writes Lisa Bransten in 
New York. 

At lpm the Dow Jones 
Industrial Average was 23.12 
stronger at 5,046.67, but the 
Standard & Poor’s 500 had 
fallen below Its own psycholog- 
ical barrier of 600 and was 0.72 
off at 599.52. The American 
Stock Exchange composite 
added 0.34 at 52&89. NYSE vol- 
ume was a heavy 237m shares. 

Although activity was brisk 

throughout the morning, it 

was expected to slacken oft in 
the afternoon aB traders 
headed home in advance of 
today's Thanksgiving holiday. 

Shares in consumer goods 
companies, which had led the 
most recent rally, retreated a 
little, but cyclical issues made 
up for the lost momentum. The 
Morgan Stanley index of con- 
sumer shares shed 0.7 per cent 
compared with a 1.6 per cent 
increase in the counterpart 
index of cyclical stocks. 


The story was the same in 
the Dow, where Coca-Cola fell 
$1*4 to $75 l A. Procter & Gamble 
gave up JZH at S84 3 /* and 
McDonalds slipped SI to $44. 
Al uminum Company of Amer- 
ica added $ 2 % at $57%, Allied 
Signal rose $1 to $45 M, Du Pont 
gained $1% at $66% and Inter- 
national Paper climbed $1% to 
$38%. 

IBM, which exerts a big 
Influence on the Dow because 
it has the highest share price 
In the price-weighted index, 
added $1% at $86. 

Technology shares were 
mixed and the Nasdaq compos- 
ite, which is weighted towards 
high-tech Issues, eased 0.02 to 
1,024.97 while the Pacific Stock 
Exchange Technology index 
picked up 0.3 per cent Micro- 
soft, the largest company on 
the Nasdaq, was unchanged at 
$88, Intel slipped $V» to $62% 
and Oracle was off $1 at $44%. 

But companies with connec- 
tions to the internet or online 
services gained strength. 
America Online added $1% at 
$67%, Intuit was $3% stronger 
at $72, Netscape Communica- 
tions finned S'A to $ 108 % and 
Spyglass putoafU at $91%. 

Humana, the healthcare ser- 


vices company, received a 
boost from news that it would 
be added to the list of S&P 500 
companies at the end of the 
month. Shares in the company 
gained $1 at $24%. 


Canada 


Toronto put in a strong perfor- 
mance at midday, boasted by 
higher bonds and railway 
stocks, and the TSE-300 Com- 
posite index was 31.34 ahead by 
noon at 4,556.04 in good volume 
of 35.8m shares. 

Canadian Pacific continued 
on the upward track, rising 
C$% to C$25 % in further 
response to the restructuring 
plan announced on Monday. 

Newbridge Networks, the 
computer networking com- 
pany, jumped C$4% to C$56%. 


SOUTH AFRICA 

Johannesburg was weaker as 
the market ignored Wall 
Street’s overnight perfor- 
mance, and the Iowa- bullion 
price left gold shares falling- 
The overall index declined 3LS 
to 6,014.1, industrials 
retreated 34.4 to 7,647.1 and 
golds gave up 34J3 to 1,324.5. 


A sustained assault o n its 
all-time high paid off for ZUR- 
ICH as the SMI index climbed 
17.1 to &20L0, surpassing the 
previous peak set In January 
1994. A solid performance from 
the pharmaceuticals sector 
drove the market ahead, while 
lower than expected US trade 
deficit figures also raised hopes 
for a stronger dollar. 

Mr Mirko Sangiargjo, head of 
equities research at Pictet, the 
private Geneva bank, 
expressed some concern that 
the rally had continued for so 
long, with barely a pause. He 
noted that the current upward 
phase was being driven by 
demand from Swiss pension 
fluids and ins titutions which, 
by law, had to make a return 
of 4 per cent a year. With the 
long bond yield below 4 per 
cent, they had turned increas- 
ingly to equities. 

Mr Sangiargio expected that 
the market would continue 
higher over the next month 
before a small correction in 
January and February. How- 
ever, he remained bullish on a 
nine to 12 months view, on 
forecast corporate earnings 
growth of 15 per cent this year, 
rising to 20 per cent in 1996. 

Nestlfe gave up SFr9 to 
SFrUSO on profit-taking as the 
10-month figures proved in line 


with expectations and on dis- 
appointment that senior man- 
agement changes would not 
take effect until 1997. 

Atha continued to rally, up 
SFrl7 to SFrl9B, for a two-day 
rise of 19.3 per cent, in further 
response to the results. Ares- 
Serono appreciated SFr45 to 
SFrBQO after releasing nine- 
month figures. 

MADRID traders said that 
foreign investors were in evi- 
dence for the first time In 
weeks as the general index 
rose 4.56 or 1.5 per cent to 
307.92. Turnover rocketed from 
Pta23-lbn to Pta40.7bn. 

Renewed hopes of a repo rate 
cut by the Bank of Spain today 
lifted banks by L6 per cent and 
the rate-sensitive electric utili- 
ties by LB per cent Construc- 
tion stocks, which tend to 
exaggerate swings in senti- 
ment, climbed 3.4 per cent, 
with Agroman up n.6 par cent 
and Cubiertas Pta520 or 8.6 per 
cent hi gher at PtaSjsao. 

FRANKFURT dealers, given 
the rise in the Dow and a rela- 
tively stable dollar and bunds, 
were expecting stability or bet- 
ter in the equity market, said 
Ms Barbara Altmann at B 
Metzler. What they got was an 
Ibis-indicated Bax index 7.37 
lower at 2,194.73, reflecting 
severe treatment for a couple 
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of index stalwarts, and nlare 
pain in second liners. 

Turnover rose from DMSilbn 
to DM7.1bn but a lot of the rise 
was In Mannesmann, which 
fell DM1&30 to DM462.40 after 
a sell recommendation by an 
American house. Retailers 
were weak, too, Douglas losing 
another DM3 or 5.9 per cent at 
DM47J50 and Karstadt DM22.70 
at DM584. Outside the Ibis, 
Linotype was savaged after 
Tuesday’s loss forecast, drop- 
ping another DM14 to DM142. 

PARIS was pulled forward 
by the Dow, the CAC-40 index 

ffrH Hiring 2M higher at 1,875.47. 

Accor, the recently out-of-farm 
hotels and tourism group, 
recovered FFr10 to FFr617 fol- 
lowing Granada’s bid for Forte 
in the UK. 

There was good and bad 
news in financials: Gle Ban* 
caire declined FFr4 to FFr684 
on disappointing nine-month 


figures; and GAN, which 

refused to comment on reports 

that It would sell its industrial 
asset unit CFLPE, rose FFr2.60 
to FFr160.10 while CFLPE, 
before befog suspended, leapt 

FFt8JlO to FFrllB^O. 

MILAN was becalmed in the 
virtual absence of political or 
corporate incentives to trade 
and the Coznit index edged 0.71 
higher to 569.66. 

Some switching was seen in 

the frptoryrmmiirricflH nns sector 

as Telecom Italia rose LG5 to 
IA299 and Tim gave up L91 to 


Tfatlgaa jumped LI 56 to 14,498 
cm news that, with Snam, it 
might take control of a Hun- 
garian regional gas supplier. 

STOCKHOLM withstood 
weakness in Ericsson B, the 
Aff&rsvarlden General index 
losing just 0.4 to V727J as the 
telecoms group foil SKr4 or 2.6 
per cent to SKrl50. Forestries 


rose L 2 per cent, with MoDo 
up SKr7 at SKr324 on nine* 
month profits ahead of expec* 
tpHnm. However, an" FM8 or ' 
3.5 per cent foil in Nokia A 
worked through to HEUSINKTs . 
Hex index, which closed 24.77 
lower at 1,31189. 

LISBON saw Portucei , the . 
pulp group, hit &SC79Q before- 
closing Escll lower at Esc835. 
The BTA index hit another 
new 1995 low, down 14.8 at 
2,412.9. 

WARSAW recovered follow- 
ing a two-day reaction to Mr 
Lech Walesa’s presidential 
election defeat, the Wig index, 
putting on 189.1 or 2.4 per cent 
at 7,977.5. However, analysts 
were unwilling to predict a 
continued uptrend, saying that 
investors would be vigilant 
about any signs that the ruling 
Left wing coalition might plan 
to soften the thrust of market 
reforms. 

ATHENS rebounded 1.6 per 
cent as institutional investors 
returned as buyers, apparently 
brushing off the prime minis- 
ter's illness and deciding that 
the declines of the previous 
two sessions had been over- 
done. The general index rose 
13.85 to 86&29. 


Written and edited by william 
Cochrane and Mfetoal Morgan 


ASIA PACIFIC 


Falling rates help Mexico up 3% Profit-taking hits Nikkei ahead of holiday 


Mexico City surged ahead In midday trade after 
interest rates fell late on Tuesday for the first 
time in nine weeks. The IPC index raced 
through the psychologically important 2,500- 
point barrier to stand 74.92 or 3.1 per cent up at 
2,523.35 after the rate on the benchmark 28-day 
Cctes, or T-bill, dropped 525 basis points to 54.74 
per cent 

B shares in Ban comer, the financial group, led 
the gains by rising 6.43 per cent followed by 
Cemex, up 6.2 per cent and Telmex L, 3.9 per 
cent higher. 

BUENOS AIRES maintained its rally as a 7,22 


rise in the Merval index to 44451 in lunchtime 
trade took the market's advance over the last 
week to 12 per cent Sharp early gains were seen 
in Ciadea. the carmaker, which leapt 6.3 per 
cent while Telefonica and Telecom advanced 5J5 
per cent and 3.5 per cent respectively. 

SAO PAULO edged back from its best morn- 
ing levels but was still 1.2 per cent higher in. 
midday trade, supported by Telebras as inves- 
tors continued to buy on expectations that tele- 
phone rates would be raised soon. 

The Bovespa index put an 490 at 41,086 as 
Telebras preferred climbed 3 per cent 


Tokyo 


EMERCWQ MARKETS: IFC WEEKLY WVESTABLK PRICE INDICES 

Dolar terms Local currency terms 


Market 

No. of 
stocks 

Nov. 17 % Change % Change 

1996 over weak on Dec *94 

Nov. 17 % Change % Change 
1995 over weak on Dec *94 

Latin America 

(252) 

433.55 

+12 

-252 




Argentina 

(30) 

077.55 

+52 

-7.7 

415,573.82 

+5.1 

-7.B 

Brazil 

(72) 

296.12 

. +1.4 

-23.0 

1265.34 

+1 A 

•12.6 

Chile 

06) 

70622 

+2.6 

-10.0 

1,15620 

+12 

-82 

Catombia’ 

(15) 

551.92 

-3.0 

-32.0 

98020 

-2.7 

-182 

Mexico 

(67) 

382.93 

-02 

-372 

1,27520 

+1 A 

-12 

PervF 

(19) 

17826 

+5.7 

-12 

24927 

+62 

+5.1 

Venezuela 1 

U2) 

810.14 

+5.7 

+242 

2.412.60 

+5.7 

+342 

Aria 

(677) 

213.05 

-23 

-14.6 




China 4 

[20) 

53-33 

-6.5 

-29.7 

56.03 

-62 

-30.8 

South Korea* 

(159) 

136.00 

-12 

-02 

137.74 

-1.7 

-2.8 

Philippines 

P5) 

221.36 

-6A 

-25.7 

28027 

-62 

-202 

Taiwan. China* 

(93) 

99.80 

-3.3 

-39.3 

102.17 

-3.0 

-37.0 

India' 

(101) 

81.15 

-62 

-342 

9928 

-4.9 

-27.4 

Indonesia* 

(42) 

98.34 

-5.4 

-14 

122.07 

-52 

+2.5 

Malaysia 

(114) 

241.88 

-1.5 

-10.1 

225.71 

-12 

-10.9 

Pakistan* 

(36) 

235.70 

-42 

-35.6 

36822 

■42 

-28.4 

Sri Lanka" 

09) 

106.85 

-3-4 

-37.9 

12220 

-3.1 

-332 

Thailand 

(B8) 

352.53 

+0.8 

-6.1 

351.88 

+0.8 

-8.0 

Eura/Mld East 

(209) 

140.75 

-0.4 

+18.8 




Greece 

(40) 

238.15 

-12 

+52 

37529 

-1.8 

+2.1 

Hungary" 

(5) 

115.48 

-2.0 

-23.9 

163.99 

-22 

-10.9 

Jordan 

(8) 

180.82 

-0.8 

+22.5 

274.39 

-0.8 

+234 

Poland c 

(18) 

467.58 

-0.9 

-2.5 

709.89 

-a? 

-14 

Portugal 

(27) 

116.09 

-1.1 

-4.1 

117.67 

-1.9 

-112 

South Africa u 

(64) 

251.06 

-02 

+71.7 

189.09 

+0.1 

-0.0 

Turkey" 

(44) 

126.95 

-0.9 

+42 

3,153.04 

+0.7 

+422 

Zimbabwe 0 

(5) 

271.79 

+2.3 

+11.1 

369.76 

+2.4 

+22.7 

Composite 

(1130) 

260.10 

-0.7 

-15.4 
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Share prices fell sharply In Karachi yesterday, putting further pressure on Pakistan's 
already strained business confidence, writes Farhan Bokhari in Islamabad. 

The KSE-IOO index dropped 35.08 or almost 


The KSE-100 index dropped 35.08 or almost 2.5 per cent to 1,419.84, marking one of the 
steepest single-day falls this year. The index has lost more than 30 per cent daring the 
last 12 months. 

The fall was initially triggered by rumours that the Mohajir Qamni Movement, a 
Karachi-based ethnic political party, had called another strike which would have 
brought the city to a halt. Even though it emerged later that no such call had been 
made, shares continued to weaken. 


Many brokers saw the decline as a farther response to the deaths of 1,650 people In 
street violence in Karachi this year. So far, the government’s efforts to negotiate a 
settlement with the MQM have railed to bring about a peace agreement. 

On the economic front, business confidence remains depressed by the violence. Pakistan 
devalued the rupee last month to revive sagging exports and to improve the country's 
foreign exchange reserves. 

However, yesterday's drop surprised many observers because it came on a day when, 
the market had been expected to stage a recovery after reports that Pakistan had 
succeeded in reaching agreement with the IMF for a $600m standby loan. 


Profit-taking emerged ahead of 
today's national holiday, and 
the Nikkei index closed lower 
after a four-day winning 
streak, writes Emiko Terasono 
in Tokyo. 

The 225 index lost 144.48 at 
18J239.84 after extremes of 
18,213.33 and 18,372.16. The 
Topis index of all first section 
storits dipped 9.88 to 1,445.06 
and foe Nikkei 300 shed L65 to 
271.12. Declines outscored 
advances by 671 to 352, with 
194 issues unchanged. 

Volume fell to 370m shares 
from 506m, with Wall Street’s 
record dose on Tuesday falling 
to provide support However, a 
firm futures market prompted 
arbitrage buying, preventing a 
sharper decline in the Nikkei 
average although there was 
profit-taking in steels. 

In London the ISE/Nlkkel 50 
index eased 0.70 to 1,231.45. 

Steel issues, which rallied on 
Tuesday, were down on profit- 
taking. NKK, the day's most 
active issue, slipped Y4 to Y281 
and Nippon Steel receded Y10 
to Y352. Shipbuilders were also 
lower, with Mitsubishi Heavy 
Industries down Y12 to Y808 
and Mitsui Shipbuilding off Y5 
at Y26S. 

Banks were lower in spite of ! 
reports that the Ministry of ! 
Finance and the Bank of japan 
would announce a scheme to 
liquidate Kizu Credit Union, 
foe small financial institution 
which collapsed In August. 
The authorities announced 
that they would create a Japa- 
nese version of the Resolution 
Trust Corporation of the US, to 
deal with bankrupt banks and 
other fi na nci a l institutions. 

Some Investors adjusted 
positions ahead of the banks’ 
interim earnings announce- 
ments on Friday. Sakura Bank 
fell Y30 to Y 1,070 and Fuji 
Bank declined Y4D to Y2.000. 

Taray Industries, the textile 
maker, forged ahead Y19 to 
Y680 on active European buy- 
ing. Mitsubishi Rayon hard- 
ened Y1 to Y435. 

In Osaka, the OSE average 
declined 81.53 to 10,573.24 in 

volume of 152m shares. High- 
technology stocks were lower, 
with Nintendo, the video game 


maker, down Y210 to Y7.360 
and Murata Mfg retreating 
Y120 to Y3.380 on selling by 
ovaseas investors: 


Roundup 


The region, mainly, was firm 
to bullish. KUALA LUMPUR 
built on Tuesday's technical 
rally, boosted by foreign fond 
buying, to end with the Tn.SK 
Composite index 17.79 higher 
at 985.00 far a two-day gain of 
4.6 per cent 

Volume, up from 131.6m 
shares to 207.7m, was more 
thaw double its average level of 
recent weeks, leaving traders 
hoping that this week’s gains 
could be sustained in the 
immediate short term. 

BANGKOK’S foreign Inves- 
tors tikeri Tuesday’s rumours 
of a cabinet reshuffle and the 
SET index rose a further L7 


per cent or 19.94 to 1,226.07 
while a meeting between part- 
ners in the seven-patty coali- 
tion government W3S in prog- 
ress . Turnover was Bt6.4bn. 

Foreigners bought shares 
mostly in the banking and 
finance sectors. 

JAKARTA rose by a percent- 
age point, once again on for- 
eign buying. The JKSE com- 
posite index pat on 4.70 at 
458.75 an selective buying of 
large-capitalisation issues 
which were thought to have 
hit bottom. Telkom, foe most 
actively traded, rose Rp50 to 
Rp2475 fo near to 26m shares 
dealt 

MANILA surfed up on a $2% 
gain in Philippine Long Dis- 
tance Telephone on Wall Street 
overnight, foe composite h>rimr 
climbing 16.09 to 2,268.83. 
PLOT gained 5 pesos to 1410. 

HONG KONG was encour- 


aged by Wall Street's overnight 
performance before profit-tak- 
ing emerged to trim a sharp 
early advance. The Hang Seng 
Index ended 49.52 up at 
9501.61, having been ahead 118 
points at one stage. Turnover 
picked up to HK$42bn. 

Local demand centred on 
Hongkong Telecom, 70 cents or 
5.7 per cent higher at HK$LL9ft 
the sudden departure of the 
rfiatmwn and chief executive 
of the parent group, Cable and 
Wireless, prompted speculation 
that a stake in the Hong Kong 
company might be put up for 

safe. 

Locally listed mainland 
China com panies also Staged a 
technical rebound, after a sus- 
tained period of weakness, 
with foe H share index improv- 
ing 30.47 or 4.4- pqr cant to 
726B2. Dealers, however, noted 
very limited demand. 


SHANGHAI'S hard currency 
B shares were dragged down 
by Baling of electrical appli- 
ance makers, seen as vulnera- 
ble to China’s plans to cut 
Import tariffs next year. The 
index lost 0.331 to 50.874. 
SHENZHEN’S B shares 
remained on the downward 
track, with investors apprehen- 
sive about new listings. The 
index shed 0.05 to 6422. 

BOMBAY saw state owned 
investment institutions step in 
to halt a downward spiral 
which took the market below 
foe 3,000 level for the first time 
In many months, but the 
BSE-30 index still finished 61.17 
or 2.0 per cent lower at 3.00L&2. 

Telco, the country's largest 
vehicle maker, lost Rsll to 
Rs340 in spite of Tuesday’s 
report of a 230 per cent jump in 
net profits in the six months to 
foe end of September. 
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